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. .v.> ^ 

Central Council could "bV Ti^lrme'd* TKe d'e'nt’ra^ Council would 
then elect th& Permanent Executive Boards the presiic^ 
Ejiecutiv^"Eqard b^ing a temporary one. This whole .proce'dujr^ 
is expected to be completed hy mld-Apcil 1970* 

(il) Antl-R&qiff,L! Elawenta t rOn tha A2fi<i artnt'veraary af 
the Abolition of the Veil (January 7f dcmonstr'atlona 

were held In Jiashad and Gobi demandin-g ''Bring back the veil 
On January 7| ..ahofjt lOO wonen -clad in ch-addars 'iiiarched 'trir'ough 
the streets of'Maahad and shouted al'rgans aqg'inst the 
abolition of the veil. Several wcuwn and threo men haVL-J^boen 
reported arrested In this connact/^n. On January 9^ a gr^p 
of demonstrators In Qomi,(inclMdicd: sompi students of Thojl'^y) 
shouted slogans against "ths "itijeratl'on'' woitien- The 
demonstratorsjreportedly armed with clubs| Iron bars and 
stonos) attacked Raa^tak^l^.^^art^ Hjfjad^aptjerf. ,^nd. the 

ptflice station* TTid p^jlIce opeh^'rlre and'aa per official 
flgpf’e^, S. persons were; killed' and 9 lrilyr;^d_*; UtjQf(.tdal 
sifurcGs Pitt .theae figures, much-bighar'j''The-vlj^ie'nce on .'the 
pprt/wf' the . .desionstrptors s-eoms- ,t<fc-have beerr spatko'd''off 
by an artlclu^ published in £tteiat-of January under the 
heading ■Iran’i'-and the? Red and'Black IiriperiftlistV in which 
rellglopa loader Khomelneh (in :exlle,-ln Irae) has been'portlrftyed 
as a notorious adventurer^.. « 

i 

TO counter act- such IneiderntsT gpvernment'^in spired- rallies 
wera held* t'" condcnfi the Incident* and tc affirm support' ’ 

“fifr the £bah'-Psople-.Revolution ’’to thet last drop of. ■‘^tur''bl«cid<'' 

-r . *■ 

(Ijl) yUnivar-sities : It was' announced that the. coil^ges 
whlclf hjad been closed On flccotht Of boycott of classes by 
the Students would benod with;cffupt from February'df 1978 

. * . j. tflh ' 

(Iv) Sixth ff .fiahmah-AnniversafY ^ .In response to a -whip- 

issuecJ'’by the Ra^takhii-'Party..COJmr.ltties-for Cele3^^ati.c50^Qf/" 
tiational "Evorftsip madi^ivo parades and idambnatratlo-n^ 'held 

■‘'thr'^ughoot th# country to mark 'the l5i:h Annlvirsary of 
Sixth of 'Bahcn^n- ^JBnuary"■26) a'n^3''t‘' iterate 
solidarity ^nd/ support for 'the three'.'pirincipl.es 'Of Resta^^hi^ 
Party'j vi'£*T' 'the No'narchl^T Cohstitutl^n and -ttip _shab-People' 
IfevoLutioh*’ more than 3173^000 people froni ell w'alkjB^ of' 
life fh Tehran ‘were ■repp'rted, to have f^led'^pash a^glaht 
Portrait th^i' Shahanshah 'which was' put up^at the Shfthyad 
Square* Prime Minister Jam^hld Amouse:gar^ 'senate Preeidehit 
Jaafar Sharif Emamij Majlis Speaker .AbdO.Hah Rlagif, Cour_^ 
MlriistGr. Aml-r Abbe*' Hnveyde^ Cabinet NtnlstGri and EV^sta^hl^ 
Party' loaders Ip'd this-niiarch-past* These rollips'"were also .. . 
utilised tb dof.ounce thfe "con,spiracles and jilpts;* being hat^hbd 
against the ^tate during the; pa^t fcw'‘m.Cnth5 by various 

anti-St a to' oluJniiritS 

; ■ ■ 1 

W MlB-imV 'SITUATION 

(i) ' Spying : The c-xecutlon of Naqi Rabbani. pujdeh whp had 
been, sentenced to death hy the Military court oh' charges' of: 
spylb-gt 1*3* "bech postponed-on the orders of the Sh^b* 

11) h'ayy t The irahlan Naval authorities have announced^ 
that with the expanslnn .Of the N^yal Apsdemy.at Chah B.^'har 
the number of students at fh^ Acade«ty wQUld 16elralsP.d to l,SO0. 
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socio-trcoKQyic 03 Editions awd policies^ 

ti) lC--y-jftr_ P_iArLl Plfijl 'A p'rgAnisatl"Eii '^1 Irsn 

is Idering cJH 51 ge-jnation yf- the -sixth and'Seyertth Piv^ Yiar 

Plan. Into one Ttr P.lan boginnimig March 2 'l^ l 97 iST 

tii) Oil ! As per -figunis ’tplcasieil by the NlOC Iran + a oil 
experts during th^ month ef Decs.nbsr 1977 stetyd .at 5^8 mlllloii 
barral a day marldng an incrcas^iq of 3*3* 'fver the .previ'^us mon.th- 
The annual aVOfagy uxpOrta df cirildii durlrig 1977 slibod xt S * 1' inlliioo 
b/d, ^bout 2% bilevf 1976 figUrca* Dut irnri earned about bllliejl' 

by o^ CKpf'rta in .1^977 a a age Inst i billlcn In 197S* ' 

‘m > ^ 

(l£t7 ftuf in-crii^a; ^Iranjiplans to launch an ' [iinbi tloUE ^.lon of 
a a 11ing up nme ■ 1 OO 75 OO bar^fl I’^por day {5 of'lllon tonn,as a year) 
oil refirvary bvory two years*. 


( d) PfiESS. CULTURAL AlJQ MISCELIi/m^QUg 


Ci) Flebda : During the m-Onth the priS^f tOC^s*of F^ra^ 
hhuKest&n 'anij Horrsoigar. were effected by heavy flcxsds* The military 
wae^cgljed In t-or rescue operations* About 13^000 poopla who 
ve/ta rendered hopeless were„q±vtTi Nc^."Los3 of life 

was reporte-d* ■"' ■’■■- 


(11) Books by Royal FaniilV : The Aut-oblmgraphy" of Empross 
Farah "Hy" tfne "Thovs&nd and Ohe Days'^ and the Shah' s book- 
''Towards The Great Civillsa.tlor." were published arct 
leased during the month* 

PART II ^ fiXTESTiAL ^ BILaTRRaL 

^1 !■ » ■> ■ I 

(a) Unitad Stat&s i Empress Farah paid a visit tg the U-S* 
at the invitation of the Aslan Art Centre' in New Ifork' ( 

11 - 2 ^)* During her stay she upt Presiden-t and Mrs Carter, fo^m^r 
Vice President peckffeller and other irrportant persons!tties*' 


(11) Congressmen'e Vlslti A delegation of members of ,t^e 
International lotions Committee of the ti£ House of ReprsEentatives 
headed by Congressmen Cl<^meht J* Zablockl* visited tran aj^d had 
an audience with the Shah* ^• 


(iii) H^Pjtrgy Foundation- Iran has contributud l^fO^OGO 
to thu HumpIijfeY 'foundation* 

Ch) Relations with Pakistan 


(1) •£! a' a vlsl t = Cen* HaoUQ msda hi a third trip to I^nn 

on January :! * Her was recaJvwd at tht* Airport by Court Hlnlgtcr 
Hoveyda- Csn^ Haeue had a r^und of talks with the. Shah in tho 
morning ^and thereafter they had * working lunch on Januar.y l* Wo 
official ata-tdmant|, nor any proas report was published th* 

talks* The talks are believed t-D have center-ad round ths latest 
developmenta in Pakistan^ aap.CClallv the rclOflSQ of Wall Khan and 
President Carter's v^alt to Iran and Xodla* Gon* Zla Is also 
believed to have pressed thd Shah to induda Pakistan in his trip 
to India* 


It W 35 announced tbit the Shah utjuld make & brief 
stopovfer In lalamat’sd 'while r&turr.ing from Jndla* 


fii) Iranian Press = Th-e Ir^nien Press, pronlndritly reported 
the Franco-Pak di 1 fer■jnees over th^ Atomic Reactor deal, and 
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Callaghan''^ visit and tbe pnsfiititi Jity nf-P^klstor. r.-^oininq 
the Cornncnw^ailth;''qcncy repcrts re^atcjtng'-foxi^tlo.rb ,ef an 
Advisory {icuncll tr Paklatirin 'and'Ocn Sla'.s rtipprocKmirit . 

with Wall Khfln i-ere reported wlthcut'COTtTi&nts* .Vajpay-je' s _ 
forthctsnii^ig visit tfl Pakistan ahd the. possftillty tit rtL-rr. 
visit fcc; Indl'i^ wrrrc scan a wilccma slgri, ' 

(lilJ. Tirnd^j i: Son-oil ^^trada betwten Xran, and paklsteA rOB.e 
W (60 mill n'^iVir ttie fiscal year ending June \977 ^5 f^a^irist' 

$10 ftiillloh years ago* -The articles sold to Ic-in. Includic'd" 

cotton toKtllca, r.lCE! and citrub fruit* 

(c) HtilaVf-bWs'^ with China. 

-- 1 - T-f -^ 

An ^ijehibltion of pgintlnqs Wixs. opD;^d in 

Peking on Jfl,r,uary ?6. Iranian r?!rector •.f Arts A t'S^tur^^T 
Aydln Aghdashlou visited Peking in this VonnScti-ti, The op^nlrig 
teremory vas attended hy Chir.e 50 _ Minister Of Culture^ Huarg- 
Chtfn and .ff'Voign Hi0.1*tor, Ho’Yln^,’ and tbo;. dent. 

the Chinds6''A's&~ciatian for'Tr'lendshlp wLl^h FoiTtTi'qn----^* 
^^ur.trltds, Wan^ Pl-hg-npn* 

' ' ^ r .. I- . ^ S ; .. 

(d) Rclg.ti~^n& vfi th USSHi I ran i an Press gave'-proitilii^iii'!: 

coverage,^ Agency reports regarding'Warsaw Pect troops'. 

presence'dtMop-ia. deni,-jl of these reports w4b^els^- 

published'* The--'ribr.th a=vj ^ttiden.t stFiteri!en.t5 by Irariiah 

authorItles Ifiipllritly denoonoing ■ tn.v;^'Jy^ment the 

Hern of Africa* " ''^ 

C*3 HELAT10JJ‘p_.Wf-TH ^Jt^IGHBOIJkirTq CQUMlklf ji i 

.tl) E' ^'v'pt^ 'fhe .v'iAltetri STg^pt-f-EJoa.January .1-10 

P,fi?iiderit .'TTto^SKnh uhVO 'hip '•’'whole heerted und 

un res or y bd ' su pp'or t ”■; to £g'y pt ’ s" pearK 1 n 1 ti,at * ./’Egypt has 

opened Its ^rms In n vepy, .digfti£icd pif,d thln'k 

the' bAll is now on the other sldu.^'. I'ren" Mbums to be worrlb^ 
ibopt Sadat's- pos^ti-mn ^.at h-cme* In a press -ititc-rylew. Porreigrr 
MlTilstcr Khalatbari s#ld ’'^riisl-rijnt Sadat’s dlaappoafance, his 
stepping down Ffon th.^ Egyptian Pt'5’S'ide'nc¥^..,i#quld-be a very 
aarlnus thingT b45cgus& wa don't know Kho'wOTlild succci^d^ hlia*" 

On JiinuFirY -Rgyptlan vies Frtisidurjt- Hoisrl Hobiarak visited 
T4ihrari to tori of the SheK on tho F.r.ograE5 of Sadst’s 
InJtiiitivu* 

Dr* Abbas hg-yyr^rif Diragter Qt^narel defiling Uith'Aaie.^n 

thc^' Foreign Office, has bo-en'''named Irfifi's nev Amtanssedor / o 

Egypt* I ■ 

5^'udi Arabia ; The Shah 'paid «’r.faw hours visit to Saudi 
Arfitoia.on iffing'ary 10 on hlg way hack froin Egypt’*'"He discussed 
with King khalod the';.Middle East situation, oil.policy^ ijiia-teral 
relations iihd the situation inf tba Horn of Africa'* 

{ll'ij Jordan? King Hussein' of Jordan, who had fcorrio to-; liijan t^ 
rfieet the Shah ^and- Pr^^sld^-nt f^aftisr ,-^lcf't ■for hoifte “h J.anOery 3- 
Tho 5hah exprussb^' the view that .King Hussain sh'OuLd. .play a more 
ItnportBht part in the peiaoe preepsSj- but that ho should first 
bo given a "jtio're poonlrgful rcle"* ^'^thorwise, 'if-'h'is'-harids are 
tledi what c'an .ha-do?’' 'the Shahanshah aftdad* The Bhob strongly 
•’S'Uppoirt .King Husseln'i^ position* -m another interview, the Shah 
Said abcut ah .--indepehdent Paliistlr.iar. sfAte.j ’'I Jrave very grave 
reservations Bbout something lik^-, that”* He felt that 
Palestinians c&uld hnve a state j but 4hiit^.^l;t ^ahould be link ad with 
Jordan* 
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<1 ) -It: Pcincd GhotaB slssa flew to t cn 

J4nuri*y _ ba lv:^r Shah's riessage of condoli nr:j 5 *rt thu 
doBth of tjr|._- ’iTilr of Kuwait. 

''.■■■ J 

^ ~_ _= Th. Gov.jriifrtunt "if Iraq has' Si.nt .t-larLk 

irtediclr, a .«ind uG truck load* of datdft for th'": r li_;f 'f the 
enrth-’Ur'.k vtctima of KL'rmi>n p'rt'fl-lnercj- 

£f’' ^E^A?IOHS Wil'ti fAPAN: 

Th : Grp?h.s3fe Foreign Minister, Suriao .'or.od-i vLaitad 
Iran during p-onth^ It was ruprrtud that his purport; was 

pft'pnrtj for r Vli'.it to Iran by thu Japanese Prtne Minlatarj 

(g),, . . giEL7'.TlONS WITH MfrJhB. WE^TESW j^ j ^RS 

ti) ^^nihTk; Irr protest aaalnat the 'lenlont' punlahment 
ewardf^d A who attacked the Iraniar EmbassY CbpetibF»geri 

on Oecembor 14 1 the Ir^unlan- Chamber of cfemerc« tbrcat&rved- 
e trade boye'^tt of Den ark.. In this conn eerier., D^rnish Foreign 
Minister T'^nderson visited Iran CJanufir*/'3-7) grd gave' 

assurances to the Government of Iran to take- effective measures 
to protect Its diplomatic Mission in Coptuhagufi, 

Cll) Itl.iv| Thfc. Iranian Chamber of Comucrcc put■ ■*-trAde 
cftibargp .or. I’ta 11an g'^rda in protest against th^j lack of 
Itailan’(iico3urt.s ■ for the prctcctlon.Af Iran's diplomatic 
mtsal^^n Ir.'Itlny. Fonr^gn Minister khalatbari todk pclna to 
clarify that th:- Chamber , Of Comm orce was a prlvr'ti Kod y» Kc aid 
dir^lnjSi-d, thr't. tb'-- Shah hna rocclvud a mcrs^ag^; frcyji tho Itaiiarv 
FroSjident In which n-CCP-sary ejtpl nn otiorr''’Tid isBUranCflfi 

were sp^ll-vd out,’' , 

( 11U Piam B1 qian Foreign Minister Henri Slnohet paid 
a 4 day visit to Iran f January a8-3'l?. He had an rudlc-nce wit* 
the Shah on J'^noary 30. Belgiuin has offered to cooperate vitn 
Iran In thi:: field f'f nuclear energy. Iran Impressed upo^n Sln^net 
to plead thulr case with the EEC for preferential treatment for 
its ^ Indus trial goods- While leaving T<shr an, Sinionet said ''l 
hope It will be- possible In.the coming ncnths to come to an 
agreement. *’ 

'"^1 , ■ T * ' 

{liij F^aihc^ : Dri Bahram Bahra.ml has been nMii.^d Iran's new 
Aitbastador to France. 

C h) RELA7I0HS 'WITH IWPlA? 

I 

It WPS ann'''UnCi::d thnt the Shahpinsbhh and the BfiipresS 
'would pay a st^ite visit t'' India from p.-bru^ry 7 to 5. The visit 
'was yeen by ths Iranian Press as significant and India’'s call 
for ejcpanded economic and cultural rolatiors with -Pakistan was 
seen as ? diplomatic victory for"Tran* • The conec-pt yf a r^sglonal 
Common Market was orjee- again emphasised and foreign Minister 
VaJpaysi5^S- '5t-=ib^=f(hiJVt-Jji. Hydi^rabad regarding the Common Market 
was quoted Itt -(letraii.-.Ett 5 laftt ^fJ-inuary 56 conme-nted ''Diplomatic 
circles balle'V.-e that if Indian, and Fakistanig solv-e their ma)or 
profcl‘ms tprovided they kt.,.jp nulet over the Kashmir Issue) a 
fruitful ground will bu pxT.jpafed for regional, copperatlon._apd it 
will be easy" tf’ cstjiblish h C'^mmon Market. 


' ' • 

' ■■ ...6 
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On ivj cf Rapublie D^y, ityniin ^^,.wspopcpfl 

is.p„cl#t iuppl-cncnt's Jrdla. Tha PrJftb gav* 

CXtjnsiv<j coVar^gii t-p Prtsidynt Carter's visit t' India and tbe 
UnrescJvtd dlff i.-'r^;nc(?B 6n th:; liaUft .rucl r . S “ f-g’J ^rrfs - Ttie 
Air India junto jit cf=;sht sihtirg of tJvj cp.r^b''ship 
’ Ch Tdr^QUpt ^ T British Prims Mi nigfcirar-Cfl i 1 S visit 'slidl 

n-_-\s'S 'f th: rt tempt cn- thtj li£j of Mrs Gendhl '-crii pi so 
roport..‘d ^vith-'ut c rrmsnts. 

( 1) P15CELLVN^C'J5 J 

(11 Mt..rl,'v ;■' Brlg^dlar jkhchu Hiigyi iffli' CUT' 

Siicond’^ln-sronmand In rsgiTi j prtd .i 5-day 

visit Iff} Iran >(January ij~«iBl~"n' 'MiVi 'i^i nf .-Minister 

Awourfi>g a r*; Bri^sdinr Yar Duin had ^udii*incti"^lUTi"^n4-SM^^ ^ 

The two sitfjs pqcatJd to Gx^iand tradp =ind in pctreleU™ 

iftduHtfy E rn^sis^rrh and tecRnology. .Higeri^ afluld ra'i-be- tiheL 
dlplon'.atit riBfjrti 5 entatIBn in l^sn.., td AtTiB^sfriid'^-rt al lev&l-^ 

Prlm'ij Minister-AJiou^eggr-has 'accapiud the-Invltatian, vlalb 
Wlgerla. 

(It) M.aurttanl.:^^ Maurit^nio Pdreigp |vrl'nl,sC'jr Hamdi Ould 
H-iuonass "vislcVd' Iran with * peafing^i tr the Shah frem thti 
Maufltarian^'&Tesidentr 1' 

fail')-' 6pnqlad|:ish .: pahglad^ih[ri(?w Amhasiffwaor Mlrsa Rashid 
Ai^'ad. presentvrd his credentials to the''Shah nn ^in-^nuary 

ivQry Coast t Ivory Coast'a-int-rf-Antonisndoir ErnifnisnCi-al 
r^uras hfoVarna presented, -hiflt crnd^nttals to tho shah ori January' 

(v) Ronahln^ Aii MoshlrJ Hantdanl has been appo,intod lran*s 
Mew /'iFtibassador to ■totr.enla. 

'>■ ;i-Cvi) Ethiopia ; In ah Ihforyl&w- with the. A*&*C» Correspondent 
iihe..3hah remsrk-ofl ■'Ethiopia must bo wfurned that-lrin cannot; 

Ind^Cfereftt .in thr^ cAst" ipf'-an .Ethiopi.^n invasion -of 
intrrnatS.'ir'nally ropognisod borders of- Erri.’illa*. The Ethiopians 
should fylly r^-a'llse this polh't- 

{vlD isrgrl: The SM^h dohi<^d reports regarding Moshc Dayan*^5 
recant visit to Tehrsn^ 

(-vli 1 j Ti]rkcy: Admirnl Hp.hlbol 1 sti, the Commander of the 
Imperial Iranian Navy loft for Ankara -oti January St l97S 
cn a 4-day official visit at the Invitation f the Turkish- 
counterpart. ^ 


PART III - ATTITUDE^-ON hAJOR 

I NTgIR^ A r I ON AL is S ^JE 3-.- ^ 


FaIj!a.tih 1 an 5_t-at_Dt The .Shah- ir interview with Barbara 
U al t c7 s "o y^^ha 7 a''»& - C *” ^ ft 3 s^id| ='I^ hav* V’c^py qptiv‘it r«fiorvatLfpi.+t 
very great'app'ruhpnatons sbe-ut s'tnethlng lilttf that'% 


PART IV - ROLE IN THE UK A OTHER RECIOMAL 

crganisatioms and Major conperences* 

■ ' I 

UN: U-^N, Secretary Cen^er.gl Kurt WeldhelAi paid ^ 5^.day 

official visit t<i l-r-3n (Jan-uary 1-0—14)* H-e, had en audience 
with the ShAh and discussed with him tha Middlt? Eastt onergLy 
and the North south Dialogue:TTTe Secretary Conersi^ had ^Ls-d 
discussions with Senate President Majlis Speaker and PM kmouiegar 
Mr* Kurt WeLdhvib recelvad A Isttor from the Iranian Committee 
for tha Defence =nd Frecdotn of Kuman Rights criticising the lack 
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of freedom in Irsn, Tho 
meeting v-ith Weldheim* 
Minister Khslatb&rl and 
Khs 1 atb(?.ri ^ s statement, 
tbem B meeting * 


group had also roouested a 
He shev'^ed this letter to Foreign 
discussed with him» As per 
Mr* VJaldheim refused to grant 


RCD: The thre^^ RCD countries have agreed to 
give 50 and 40''i concession to students and diplomats 
of these countries trav-^lling by their airlines between 
these countries- 



(Kuldip Sahdev) 
Charge d'Affaires a-i* 


Distribution as 
per standard list* 
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B- TS E. '^_3_ i 5.. IF 

in vlilcti Ir^^'.iiisn jgoVernnieiit ti"s ^ ffhinre ll 
^J-V':'..a.? ilora and mora OT^tire, BotJantlj i-'riipp ond a 
ccij':iii;- t(j" rvriii Kechl* si^b&d cotjtracts ’iiitti '■ciiljasl 
C* Jr.-j.n . Copper Indbetrier: hqi' th USS 143 milll It < This le 
la -c j:,r sa'i"'Of. "Jith ths ?::rc he ffhsich in Karo in ■'-ravintet 4 
'lu T'i^.T^hs jTrupp reporttol]f had on hend orders 

'* '^oifTh 500 ur.lllon* 


c- ^ E. 1 i= 2 ^L£? ^ - 1 ^ ^^ ra a 

§!4.‘I;:aX£^ 'ioilifr^iaZ^"Ifyr lupT i'?& l yL 

cuRH"]:cT tHirafi ’ ” 


PoJjUPtl 0 n 4 jnj coFijtjm^ 11 on; Co(; 3 er coneunptlon 

Intrtrt^^d “ 7 o^~?CC 5 “ToSs“In“T^ 5 ^“Cc~?J'^OO tans 1 l. Last 

/bar ^O^roo tans of Low and voltse^ cf bi^s power 

Eia^. taI^co::^.dblc£L^LoJiT WETd tbporterl* The Iranian 

CopTJor IrduttritfS Oociprrjr [Klclco) le ^ipcfied to baglo 
pr idutttor: by Karcli, 197 F, with an tniuel ^.'ir’ct of 1^0 OOC tens 
wblol: ui^hifi 5 years will bt raleed to 50 C t-^bF 

Bdpo.eita arc o?tl*Etc(i po be fl^OjOOO - 

ilstmant for the .iiarchwahmab oompl ^ 1 CKpactid to 
f.o up Ufit 400 nilllton to 1-4 hillioi, 

£w a a 1 gh j ch e ta ic a 1 _ f r 01 ar y t Th* SWBdi'’t f i: 7 Si Sobol bfli 

iil£.iitii 0^5*' Elilllon ni'fvBEien - to balld a chii’OLl f.-'ctory* 
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will p'itip 75 Bill tea 

oub' e f 1 
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&lr:rj^ *rt' esjpmtcd 1^ 

st for 53 

ysers. 



Er.p_f = ii“P™?f pfttr^■^^.9.2 '[ .'■ “2®^ 1' 

””'■ '"f p^ d.'poa (im-iji tkr pT'ji ^ t n Bangor 

Sh t[4iP -I'le cooDlatcci plinr for QXpcneior productloDj 
700 Ions of wrjn . h'O tons of jfliOBpLprlG jiT .d and 750 tone 
01" aiiJ.phuale ^iliospk :tti, ii>C tvill :!pand4* iT(r fcgii 
JfT j. •>!•. j-'-’^Gnslcn I : 1^78^-79 ite anni'i'l, j riduc i,loii 
Jmliid..;j Cft'O tone .-aDptnir {toif of which >3iJQ,g for 

pi Cdue tic.’! of r;qlpLLirit c tid) t-OD if of fV 13,000 tOJaa 

CL dacei’jitDt alkylf.t?^ 1$-000 tone of oi 'h^n tlso-k nad 
30^000 'ioj+r Rr?P, 

Ihe *tcno-JiT-en P&trophemlc'il Co-tst?ox hes a terpiot of 
produeins nnnnolly 170,0CK) top? of ethyl^rne dlchlorlde, 

150,000 tor.T of vtlyl ehloride^p 6D,000 tonf= if hlffh denaity . 
pL'Lyethyleftflj 100,000 tons of low deOafty pe Ij ethylene, 

514,000 tone of II>e tEono, 100,000 tons 'if pfr'rylma, 10,006 
to.iT .f orthoiylanjj. 250,000 tone of ejn^ 1c rode, 40,000 tons 
of styrene bntadiena rubber and a suba tT:nt i L quantity of 
li-li.'4 3=3. 


*.,prTo 3/- 
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C^.PY H py gEC^Rh-T 


EMBAggY 


HO*Teh/F-l/l0l/l/78 



The SecJTOtexVr 

Ministry..-f EKtern^iL Affairs, 
>Je-rf Delphi. 


Ifith Xarchj 1978- 


Subjects Moi^thly record of events’»r the Tnonih of 
February l97S. o 
■ r 


-. fart I - INTERNAL 

{ a) FO!^TT !r CaL & COWsTlTUTIOis^AL DEVELOPMENTS 

1- Prime .Minister Jacnahid Arti^uze^ar presanted his first 
budqet (for the year £5 37.) to the Kajlis *n „bhe 5th of 
FebrURry* The budget atreassyi the neod for .aohievin*^ agrlrultrUral 
self-sufficiency, decreasing dependence the economy +n the 
Oii eertnr (which tjci.huteS c-f the reYCJTvtes) ^ impr'tivirig 

infrRstrUcture such Rij' roads' and ^ther conrniunicati oti s wTilch 
have hear the mRjor hottleneelcs in the way of efficient 
functioning of the fiC-om^my. D&ferfte ta|<e£ up tho laiiXirnuji; 
allocation (£9.9 billion.), followed education (4-3 blUion) ^ 
Pe-rfer Rnd H'^using. 

?- The ffll-vi-ing new lews and h)lls were p^'^rp^'sed wr 
’enacted du ring the ir.or, th: 

a) The Exit Tax f-^r Iranians 'taravelllng abroad has 

been increased fr-m Rials t" Hi a It- 70,0CO*. This tsx la 

to be Ir i'^led even on persnnK going on Ka3, 

b) A bill grantinq amnesty Or reduction Of the prison. 
tExiiis Of politics! and ” anti—State" and. some other categories 
of prisoners on the n^'caslon of the iORth elrth Anniversary 

of RfiZQ iJhah the Great, b-iiS Jneen framed by the Maill-s and 
is awaiting Rc-yal assent. It is expected to rOrflo lute effect 
in time to enable the release Of most affected prisoners 
before the Iranian New Year (March 2i), 

c) A.notl.er bil], requires all senior government 
servantLj to declare their assets, including those nf thetr 
dependents, or resign.* This is tc give effect tn the 19th 
principle Of the Shah—PeOpla Revolution tfiat riO Government 
Office shou]d he used tn. amass persnwaL fortunes- It all^'ws 
a period . f tuo Tnonths for declaration onc-K the Law goes 
into fOice* 


d) i;ulaa for election to the Majlis are t«' ho 
amended SU' that the riQfr.ber Of representatives for each 
ti.strlct will -b-E in proportion to Its fropuLatien- " 


e) Ad raf t bill, effEctlv.e for two years, is to bc 
submitted to the nejlis to make departmental heads in the 
provinces responsible to the GOvernor-GerieraL and not the 

Ministries in Tehran as at present. This step towards 
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3^ The Prime ^Cinlster la., he^id e co“rlttee to check 
prices during Mowr’^oj a^d^CTipria-irtt"'centres" have also beerk 
Opened in Tehran for-"lihe l^r^me i-urpcses.*'An - estimated 4 ini 1 lion 
people are «Kp«cted to travel ^Jurtng Nowro Z, the naKlJ^om 
nurber g^’ing t^k MAshiid. 

A. The Government will loans to the Ttnyrlsm 

Industry and the^Rmphasls wilt J-e on c'urtfging Iranians 
,to' sper.4^ thpiir [urmey in Iran* rather t;han abroad■- 

S- Tahran is n-' X-Tiger .to,^ be the sent of. artmlrtlstrAtl^n 
fK-c th& Central Province* Tt Is L>eing shifted to Arak, South 
of Tehran* Tehran will now he under the Minls'tcr- for the Interior* 

(dS^ rnFSS, CULTURAL A>JD H ISC ELLA KEOU5 

... 1* The Shah has. approved pigns_ for" the estF^blishment Of 
th*-Great Islamic Unlv^^rs-l ty In Washed, where foreign lalamlc 
and nen-lslanic professors- will be invited to teach Theology* 
Scholarships to study abroad will he given the top zhO 
students so-that they can 'Sater' Join the staff* 

2- A new Pahlavi Library is tr li.e set up in Tehran* An 
internatioTisl cofr.petltloirv 1$ !-eing held to soli^ct a design for 
■It with fl prize of he given to the winner* The library 

will take ten years te ccmplcitff-■— ’ 

3* /t ttm Grand ■C'-ngrapo of Iran-Jan Wemenj the Shah 
Stated-that abuses f'f, freedom willxfigt at"p the pr;-grcss of 
Hhergllsatif^n. ' --- 

P-AHT JI - EX T CrMAL - BILATEiCaL 

la)* Rdatlonri with PaKi-kt- an 

a* hurifig hi'g 5 .ti;ppovet^ in Pakistan on his return 
from India, the Sh-ah, agreed to reschedule'n debt "1.1560 
million, 

h* The Irghlgn vice Hinistor :-f War^ General Hassan 
Toufanlarij arrived in Pakistan orT-Fehruary ifi f.'’r a week 
long visit* 

c- Trade ’^etween' Iran and Pakistan r »se to nearly 
mil lien for the year ended June 1977 aii CLunpared tf) less 
than t 10 million -fj^ur ye lira osrl^er*'" 

(b> Relationsi with Norway 

f" 

^ a- Norwegian Foreign Minister K'^u* ..F^yjenlund vlsttod 

Iran in the_ first week af February* M--^rway has t-een h"peful 
of selllnglf^n a floating plant f'>jr the-y quef actmn of 
natural gai* ihiQrth several hun^,red milll' n ^dollars to s^rve 
the Pars■ Gas. Field* Mb agreetnent was, however^ reached, as the 
USAt which Is to Import the gaS;, has notyet agreed with Iran 
.about tha pride* ^ 

(c) Relatl-ns with Hrltain " tal h' s-ex-orts to. Iran 
AncresBc-d by 26^ as' cfinparga to "1^76* linportT ^y, Brttrain 
decreased by 25 “^ b^causii of reduced oil Imp"":is. The ma^or 
export dtem from Britain was motor gars worth £30 million in 
1977* 
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T'^'nclers re Late 3: 

90 j GOO tons of 'Meri^sliese 
IJG units of AmbulanceE 

Iiubber Abrofislvia Grinding Wheels 

40 toriR of Formaldehyde 3S-40% 

500 unit? E?ub-pt£ticn 

i3up;ply end in:.-tglXo tion of pulse Code Modulation, 
transmi saion aysteniE {TDP-165)* 

F . CO MMER CIA L F H B.' T C T T'J ■. F 0 ?C RT FRO MO TiO 

Nothing specific to report* 

Trade disputes centered round delay in shipment^ non- 
compliance with quality etc* 

H TIOF G 

There were a number of visitor s including a delegation 
from MHTC* 

I* 


J. 


. (K .^.^Fobiati) 

' comnsro ial) 


MAJOR PR OJECTS PU Pn ^D TO 3!; gXE CUTgD 
Nothing to report* 

2ERF02.HANC^_.0F__ItpUf _JalNT__V^NTUl^_IF_ANY^ 

E.4!Li 

Nothin^r to report. 





C’T as Iti Itam ^^“01 


'?ep:^nif?Tatj?(^ ^lellul'^ae, e-^llul^se iiltr?itfis — iDipoae 

or iT)C"^gg‘^ fis In Iten 39-01. 


F-^V'^KiicH' proteins — Ijnorso rr Inn'^epae Opt qs in J+rosn.'^- 

30-GS'- 

^vi4 1. r=?5;lTiB nnl derlvqtl.'^'is — Imooss or incrooae 

C'^.T qa in itom 59-01. 


Hipb polyTitara RUd riarlTRtlTOi: — TnpfjSe or incr^rtse C^T as In Itfsn 
39-01. 


Articles Fjida fsf nlRstio^. In iteisia 39-01 "thru 39—00 

Increiisc C9T on tufcos nnd ♦‘ods ftom \ rlflls/Hl^^ 

50 rl^ilg/ki If? , 

* IiTipo^ SO rlfllE/kllo CoT On squ^’Tss 

40-aB 

Un^iRndened vijlanTil^Bd rufT-bar sr+.lcl&s — Heduce CT? froHi SO rlfllp/ 
kilo to 30 rlsl-s/kl7o on rollei .door corprlng 
fltid non antmer-Rtfid rolls and shfiats^. 

rliier^nsc (lOT fr-cm SO rials/kllo to So rlnls/kllo 
on sheets, and from £S rislg/kllfl to 30 rials/hll-o 

nn prn^l loB . 

V 

Unhnrdenaii vulaRniaed rulotor lelrfeR and tuning “ Irtprtse CO-T £5 rlgls/ 
kilo. 

4^1-10 

I'lreo ^ Tjic?^^ae GT!fT from 15 Tlalc/kllotn 25 rlnla/klle on ti^be 
tirtfs on automcbilas. 

'deduce CFT' on tubo tires for Mcycles end ^tornycles from 

IS rl■’la/kilo to 2S riflisAillo or ^irtomobllRa, ^nm ^ 

5 rl-glB/id.lo 10 on tnruclflS » 

■Rind OPT. and nrior parrel a Eton requlramant on rstraad auto¬ 
mobile .tires ^ 

End enr on retread tractor tlas. 

In-cressse C^T on o-thsr ratragd tires eoccebt for blcye'* ja 
niwj mn-torsvclas. 

4E-05 

Leether Gloifes ignd other leather veering snnarel — Increase CRT 

from 140 ^' rials/kilo t'' SOfO rials/kilo with tha eiteaDtlor 
of 'uo.rlc .and diport ploirss^ 

44.-11 

firawTi Wood ^ l^rse IC rials /kilo ''' 

4Ar-^.^. 

Casks, vats, tnte, h'nnkets ~ End CRT on Ivirrfila and chaPigo from 
?jnnuthnriaGd to frao entry. 



'->To1 .n, bobbins of vfj&i ^ C^snss J - viTiP f -’c''! r^toTn 

unrt 3od to entry. 


end hnsH InhoTi --Inorangs fb? or unrrf.rtr.d Isbrlo 

frore 5 rlnlaA^^l.o to ?r rlaiTs.^'-lTn, 



tnc i'ease C^'V oth . r ppper la it 15 

froc; 10 rislv/kilQ 20 rialsAilo- 


51 

Con ijf. Fill DU a- Eyji the tl fibres -- Iti create or impoi^e CBT on 

all items. 

53-07 

I'FDrs'teEi jarfl -- Reduce CRT on Worsted y-rn mei^ad v'ith 
othOT fibres from 60 i’iale/l:llc t-o 

10 rtsls/kilo. 

55^0 5 

(To'uton yarn — Increase CBl' on apun or ti^iatcd. eotto-n yaria 
from 25 Tlals/kilo to 50 rials/kilo. 

55^07 

A 

Cotton Gauze — Increase CBT from 70 riala/kilo to 90 
riels kilo» 

55^00 

Cotton tovals Increase CBT from 70 rials/kilo to 

9D rJala/kilo. 

55-09 

Other novan cotton fabrics -- Reduce CRT on merceriaed 
cotton f6.brI ce from 100 rlals/fcilo 
to 90 rials/kilo- 

56-05 

DissontinuDUs syntbe tie-fibres yarn, not for rL-tall sale 
— incroasa CBT on all items* 

56^06 

Dlpcontinupua synthetic fibres prepared for retail ssle 
— Increase cl^T from 30 rlals/kllo 
to 40 rial^Ailf* 

57-10 

Foven fabrics — incrcasB CDT froai 9' rial s/kilo to 

15 rlsls/kilo* 

59-00 

Tnlla and nut ftibrlca — Incrcaaa CBT from 55 rlals/kilo 
to 70 risls/kllo. 

6S-15 

Mica -- Impose 25^ CBT 

69^01 

Keat ineulat::'. j hrlck — Impoae 2n^' cBT and change from 
frey entry to prior perDiaalon reqtilrsment. 

69-02 

ti-frsetory brick and blocks — Impose 15> CBT* 

69-13 

DoTneatio tahlcvsre ■— Increesa CBT frciii 40 rials/kllc to 

60 rlals/kilo on tableware, except gioneware 
an which GRT is unchanged. 

7(V10 

A 

71-12 

Glass thartnoa, flapka, jar- -- Impose lOjS G3T' 

Articles of je-u'olry made from precious Psetals — iBpose 

25S CRT 

& 

1—1 

1 

c- 

Iron and steel bars and reds, forged, rolled, extrud-ad— 
locresae GET from 1 ricl/kllo bo 1^" rials/ 
kilo on a olid bora, except round hare {CBT 
unchanged) 

73-11 

Angles, aha per sectionf! '□ f iron and steel, forged^ 

rolled,, extruded -- prior pBT-T.isrion rBRLlii'Pd 
for ail items { Rrevl-usly rop.ulred only for 




Flatc^ and Iron ^n,i sts^lj rolls-ri^ bx- 

truded -- prior peritlapion rcQulred op all i 
( p.re7-ioualy I’CtLulr.jQ only far or,coa ted t 

1 eF-than 3 mH i ), 


Iron and attal tobcc and f 1 ttititjs — Incr-cne 

from 5 riala/kilu to 3 riali^/kila- 

73-37 

Centr&l heating boilers and rartlators -- increase CBT on 
cast Iron boilers from 10 rlals/kllo to 15 rials/ 
kilo; and fron 13 rials/kllo to 20 rlale/lcllo on 
other boilore. 

73-33 

Iron an;% steel sanitary ware o-o domestic arfeiolea 

Increase CBT on caat iron enamelled eenitary 
ware from 10 riala/kilo tn 2o r ials/li;llo* 

73“4D 

ether nrtitloa of iron and steel ,— end CDT on unworked 
steel and iron forglnfjs* 

79-03 

Sine dust, pletes, foil* atrip and aheeta - impose 

1 rial/kilo CBT on sine dust. 

82,^01 

kRrlcQltural and hot tlenltural (vand tools -- 

Incroai-e from 14 rialB/kllo to 15 ri^^l^/kllo 
on apadea and shovels^ from 12 rials/kilo to 

15 tiala/kllq on scythes, from 6+5 rlal'/kilg 
to 15 rials/kllo on STtes, and from 13 rlala/kilo 
to 15 rials/kilo on picks. 

82*02 

Saws (non-KeohEnical) and blades for meohanioal and 
machine saws ■*- lopose HBT lO rials/J^llo on 
sews, circular blades, and unmounted straight 
blades. 

Change upraoubted f^tTf^lght blades from prior 

permission reguirement so free ent-’y* 

82*03 

Cutting hand tools -- impose CBT 10 rlnIin/kllD* 

82-04 

Metal woT]:lrg bend t ■ol:=' ,— Impose flBT 10 riale/kilo 
asoept for anvllE (urohEiiEed ChT). 

82-05 

Fart:T for hand tools — Impose CBT 10 riels/kllo. 

82-08 

Tomostlc mieohan'col appllsncer for preparing food — 
Increase CBT from 20^ to 50^ on coffee cilTin 
and juice extractors. 

82-09 

Knivau with cutting blades — Increase C3T an kitobeh 
knlvfifi from 5 rlals/kllo to 10 rialrj/kilo. 

Increase.CB? on non-folding table knives from 

2 rials/kilo to 10 rlals/klla. 

Impose CST 10 riala/kllo gn knife bledes. 

82-14 

Spoons and forks Ipcresse CDT from 5 rials/kilo- 

to 10 rlrlE.,'^kllc. 



tS-P5 

33-0^ 

es-oa, 

03-15 

04*J3e 

Sd-oc 

04^10 


^4-11 

64-12 

S4-iS 

04-17 


for ciitl^rTf —. Xn^ re'^so <'n Jroa i9n3 stf;*?! hnSfiXes 

■^itfltlCTnerv ‘?cioda bflsa nietal iDcre^iae on iron sn(3 gtaej 

*^^^r looselesf Mni^ers fr-otf. 4 rlAls/ 
kiXo t-h ■5'^ risla/ldlD- 

picture ffaiMS of buse met^l -— fr^F. unsutbprlaEd to- free 

eyitiT > 

n.exlble tubes atiA nlpes of tmes r^tgl ^ Impose OBT Tlfll^Ail** 

Cl*i 0 ar 3 , fronea, buclrlea' ff>r clrthinf^, h.-sEdbBe3 ^nd iT'-irel ^oods. 

—■ Increftse CPf on c^st ir-on steel iirtioleai- 

Bells -gird CKlmeg — Increase CPT on cgat Iron articleg frcrr: E rials/ 
kilo t-v IP and on steel artidea 

frum 5 rlels/kllo t* 10 

Wire, r^3, t-jbea, i^latoa, electrodes '^or vjelding, aolderin? or metnl 

gpravlne_Jnerenoe oirf fi-oos S rielsAlIn to 

10 rialeArLln ^^xcent for ooonet a older ( iinebarLg<9d 
- dnts- f>ee) nnd Welding Elaetrndes(C^T -andhanged), 

Iritflrnsl cointmatlon engines ^ Increase i"r'i'r on inctor 7 eblG ''6 engines 
and parts frop F? In 

End CPf? on oufhoBrd ir/^-tors and oerta . 

Iricrease cn nOTV'enuoierpted anglnea and ngrts 
from lot-. 

OtliE^ anfiinss ahd i?otorg —■ Imncse 5^ on Jet enirines* 

wurtis for liq-ulda ^ '?.ediac!e 0^^ on power garje^'atton nuirps gnd parts 
from 17% to 10%. 

Increase ORT dp other power genereticn punpe 
from 15% to 2^ . 

Tncre^ae op centrlTjeal pupipaj except for 
fire pocaSj froT^ 17^ to SS%. 

jncreasB Otfl' on vertical Dunpa and. parts frora 
17 % £5%-j "Handpuntos and parts fTnra 20% t* 

SSS ar;d other llcuid mimpE and Tjflirta pot 
mentlcTife-d frora'-lT^- tn 23% 

Air PTintDS, TTflcunM pufTO-a ^ elf Pnd f^aa coCftpreSacra — Increase OBf 
on gaa conpresaors and parts from 5% to lf%* 

ReiJpoe G^T on other eompregsors snd carts 
from 25% t" 1G%* 

Air eondltloners =^iTd eooLere — Increase Ctr rjn ;?aa cpoleirs end o-tber 
articles frotc to lH^. 

Furnace burnsra and aiinllar articles ~ Imocaa 2(t? CUT on furni^nce 
burners, 


MachineJCT for tr-satment of material involTlpR cbenge of tepneratnrp 
-— Reduce C^T on Veter heBturs nnd certs froa 
2.^ to 16%. 


Tncroesa CUT on gag bolle-rs from 5% to 15%. 




entH f'u.p ^'ll+reriivH ^ niirifVI-np :— Iwiogi; fiftT 

□13 "entrirutf^is. 

R-^h- 19 ^^flc^^^t5■?!^v ^T.vr clesfilDp fliid dr^rlnp — TTicfe^n^a ‘ d-inRstic ' 

4n(1 c-TMinr ST d al llsJiwpahBra aiijd pi^rts from 

5?; to liff . 

^^21 Mach^nicfil fioDllEno'js Dr':j;ip.c'L.iTip And si^ri^7inp liquid5 ■—* iacrs^ae 

, ’ CAT- on. ^"irs oxtlnpui ster Eyllnd^'T’a froni 

.,.tt ir.'^. 

A4--S& Llf^^np* and unloading' m thine?!'v — rnpoae 5^ CBT. 

ll4-£'5 Excaifntin^, 15775111^^ ^nd extracting mactilneTy — jFnaoae trier 

'* -pOTinlsaiott r^quir^ent ort "btilldoiaors» 

AL^rlcultTir*’'! mach’^tiary ^ End C^T' except for leuo mowers and 

hBznrestlnp mflc^inery f uncbstg'ed freft ertryi 

0^-40 Mrtchlne for WB3tii\p and dr^'ing tejftilaa — rocrease G^V on domeetlc 

was’ ifij? a»c'-l.nea iipto 6 kilo caraacl.ty* and , 
pgrts fYom 5^ to ir>S, 

End on other domestic weahlng tSaeJi'foaa ^ 

^ dryers a nd parts * 

55—01 Generator a and transforFiei’a — ■ deduce f’lf tn transformera and EStatia 

convertora * 

InnTTii.ase '^rrT on rDtrT,ry nonrerteraj indl cat-ortr 
and eboeks frnm to inf, 

ipparatua for maklnc, braaklog and nrotectlnp; eloctilca] circuity — 

Ttipoee ST'O rial3/kilo CRT on circuit breekarE 
oFer S4 tTF and potaPtlometeTe, 

e,'S-33 Insulfited electrlo wlte — inc-esjse [;rt on plaetic end rubber 

Insulated -Jire from Ef rl'ils/lcllo to 150 
^ ■ ^iala/'kilo^ , 

95-05 Articles .of coral, and bom ■— Ctgnpe articles c-f worke-'’ born, other 

teen cord, from frao entry to nrior pannlsslon 
ent . 

V 

Se-01 Brooir.a and ttbisbes ^ Inc-ease C5T on 0.9Int b’niEheG frosi if r±e/i/kilo 

to ri.ela/kilD. 

Wbaalfid toys for ohildron — Gbanpe frow unauthorleed to frea entry. 

97-0^ Delia — Change froir; imtutboTised tc free entry,- 

Camlvgl arti clea ■— CMnj^e frcun unnutbcrlsad to .free entryincreeae 
GBT from 5Cf to 10V%. 
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A * r XI lii iQIi 

^ Oh BC-CD lint of tha enc of th'C year beln? near - Iranian 

HO’rJ ZesT basin 3 on 21,rt Karch - the «onmar C t al activity vas 
on a low key and irtiports In penerel ■j&cilinEd^ 

B * I£liL2 3E 

Nothing; to leport^ 

c * JO £ _^o i’ 0 ill c_A tf D _ CO c r A L_ 0^;^ ?i0 - ■■■ i 

IIJA^^_T!:’ IlLI;.!; Tks i ZI. ”P!-!£a A b 

The new inport-expgrt rfi^platitinj toT the Tr^nlan ^ear 
^5-3'7 (KBTch 21, 197 ^ to KaycEl 20, L979) annccinced on March 3n, 

1973 plticB further reatr^ctlona Otl Import:;, contrery to 
Inpresfiion given by official statements eayTier^ Ttie changes 
will have u depneflslng fiffECt on iEports, 

The Anglian. Vevalcn of the regnlationa !□ not yet 
avuil^iblB* Of the 1G03 itelDs in Iranfs BTK fEn-ij3 
Tf omen cist nr s} iHriff Soh&dnlei 949 Vera nn change!, 49 wcr& 
ctlalLgad in. b restrictive direction feitEieT by InCreLiBlTlK the 
C Cftittel’cin 1 ^;^_'*it or by tightening a d rainiatratlv b ccntrola), 
and only 5 “ i h a in or a 1 i bar a 1 d ir a c t i c n . ■ A m 'J h g the major 

trade categu. ^ on which ChT has beer, itnpesed or tncreBsed 

siE raw and Eemi-f Inl shed plastics [E=TW 39), Tir&c (40-11), 
cohtinucuB syntb^tj-c flhrEs- (Jil), f^tirtcatcfl iron find etacl 
products (73), co^ibustion eneines (S4.-0b), punps 

and CO mpr e CEOT p (S4-1-0, JJ4“11), meahinery for lii'tinf^ and 
loadltig (84'-^2J^ conatrnctiotj nachineyy (lS4“33)^ RSE^ratoxs 
and trnn uT or Dicr{35~0ll- Fcrther par ticu Lars are ^ivan in 
th? AJ^naxul'C lA’* 

^ Jflpsncoc coi^pany ctgnod □ mUietj 

a gr e B Uen '5“ttirth' Iran Power Conor a ting and Trnnsnlt-oing Company 
(TAFAFIrl) to build a 480 EH power trancinie sion line from the 
fladpian coast in the north to Tehrapj te he cornplcted by 
Hsy, 1931^ Th* fi'ove'rn pi^^nit-oWha d J’HpBnTg t-Iiupar t gank 

Is aj:pacted to attend credit. The contract uji a aigned Ih Zen, 

T hgmp,on- GdFj a t^cnoh connnrly, hstj teen a'Kiarded 300 
million frsne contract by the Mntionisl Irsnifm RoJlo and 
Taievieion (HIRT) to set up "the inoat powerful'' sb^rt-waVc 
radio S".'tlon in the world. The orders include;; 16,5^0 Kllowat 
trnnsmitter s, a battery of powerful antennae and b 10 0 0-p q s itden 
nnbomati.n fwi-Lch board, Civil ea gingering iVork vill be- 
Carrlnd opt hy local flrma under the stlperV1 oi.on of Tbaingoil 
C.9P, 

Egnfiji rrom Ants tr alia a container with :SO,nOO do sen Ueat 
xiustiaTisn eggs vr-s BTspseted in T&hran, Ihou^h OUr prices aye 
Calupetitiva f.o,bi'nflaB we ar-e way out on caF hflelJ* Perhaps 
by eea Wa mj(?ht he competitive, bbO hy fiUi IJrgC 

imported by air. 
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565 , 150 c tonn of sotton W 53 harvcatti!? durtPie 
the JisEraa yeas A536* 40j00C tojig have bsBh e 3 f[jO'rtBd* 


^ reealsr peBsecjiior end criSBo 

shlpprtig aervicE Ts Eeing planned connectlBg Irsn with other 
Ferslan Gulf snii ,>a of Odien* The Pernlan Galf abd 5** "Jf 
Cain flhlpplbR Cotnpaby afrlllet»l!' to the Jtry* F^■^tlDnaX ^hipping 
Line-" hae placed sn order in. Jfipfla for six rev ghlps each 
^50Q ton* capacity able to carry 5o pagsenger- 

C b ae b* i.“E£Li£.' Eurlnil the Ixaplan yocr 2536 Itoti 1 -fcported 
3 million ^ef^a of cement though t-Jie platiE vei’a to buy 3 olllioji " 
totlH^ Xhls ts not of Inters at to Ua since ve have ^topped 
eiporbtnfl eoKcnti 

^hqe._comj£5nle2_ln_'di2trd S9t Bella ain.:! Jqib, tuo shoe 
e omp a P Ee n o-Hr.aS by a @ Eng la ?aTLily, are def £ on payments* 


iHtl- .Erodoot|_()b: . Ar yy me hr Stssl >tlll In Ii^fch'Pn 
curreniXy produclag 600*500 tens of at#el ha.'; 3 torjjet to 
ronoh 1*9 million .ton!? by Harch 

C Oti’sUDiptn an af ateeX haa gone bn rroh 3*7 Dllllion tone 
in 1973 to 5 nllllon tens In 1975 to 6 Enillion tor-s in 1977* 
.PoruCdat is that by the next flVO JreOrs Lt ulll roaoh 
13 Ail]ion tone* 

Irania n carp gt: Output la dsftlinlng, pSobablj as a 
rftfluTE of”l*.ieh prSdiictioii coat* 

AjfD IHT T r Q ?j Ai. 0 .itg Aj* j alt T r n p. ^ : l' ch A " i jjB , 

K/, r""Cj>S H UP fixponi cpp3HTi':?T'r:jT;F. fosi 

ifD thin " to report 




Iiiil 


ITH 


En(intrie a related toj 


Eloctrlaal goads like txani^forniex'j antler, notors, 
i=?’j 112 h, etc, 

’E L e t ts ■on in e ^ n i nm t n t a/e o np an a.ii t r 
Jot* y«rn, Oolton yarn 
pyper ba£a for catcent 
Card toard boros 

fltatleporyj pencil, aharperner, paper ete* 

Steal raund bare, wire n*ila| barbeJ wire 

Bblldlbg materialBjhsrdwarea- 

lea 


Fresh fruits 

Proccoaed food/cabtiod food 
Glnoa sheets 

Jinlehed leattor and leithen 3 ha's aole 

nnrgifi#!, madioal Instfuseiiitr/meterlilc 

SciEntiflc instrumentF 

V&od/plyvoDd 

GeuoDt 

Egg 

Oiiionp and potetoftH 
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Tenders related; 

90,000 tons of M^inganee^ 

150 ‘units of AcitiU 1 ance s 

?ufcifcior Rinats, Atrasrive Grinding 'ih^^els 
40 tens of fornaldehydG 3 S- 4 O 5 S 
500 su'b-'e te ticn 

ijiipvly and i ns t a 11. 1 1 iun of Rnlfje Godo Xodula ticnij 
^ trsnsTlsalcn sy^teniE (tDF-1^>5)- 

^ A L_r:u 51^ r I T:r__ 

nothing specific to report* 

Trade dispolaiS centered ronnd delay Iq shipment^ tion" 

□ ODUpliance vith cnality etc. 

There ’^cre a nnir/ooT- of visitors including a delegation 
from KiHTC* 

I * MJp^., cut;^d 

Noth in to report, 

IlLlH^.±-llTyn;jLAR_Gg"2NTRT_^ 
nothing to report. 


(^5 ..^^Fabian) 

CO^Ste'MS" Couiinsr cia 1) 






■TT'jTt--iG nr?. 

B-'ra' CstsFot^T -Itean find nvianpea... 


os-oi 

^i^’- - .n^T increfis'fid ■frflni 10^- -tci 30^ on '^ll frELih n^ri ftczen 

61sh, with tho siceotion d.^ IItc 

0?-0£ 

P^eE^?n.''.^d ^Ish — C^T ’ In-Sf^O^ed fmn lO^ tn 3(1^, 

€4-0^ 

Hiik^ OPT" eli.iiriniitisd j riolAr peorrd.Egtc(n rOqUlTament 
rerjQT^ ."^roln powaored cremi!^ fTfiSh milk fitid 
(:i(*eflm . 

^Ipd OTJT •^n inf'int fri.ninili!i. 

07-^£ 

A 

■pt-gzen trios —^ inqrefise CTf-T' frcm 4 rl^^lsAllc to, 20 

• rlElsAno 

07-04 

Pre3ervEd ’re c stshl© g —^ Ipo^efiga CPI 7 pn j^apsTflcuS from 4 rlslB/ 
kllT jo W rials/kll*. 

•O&^l 

Prggh ftvlt — Imp-DS^ ' OB-T c.j] -fY^igh e a S£ rials 

•R'Sdueq sn frt;sVi Igrcmj f^i>[!i £S rials/kilo 

to S zdials/klln, and chanfia from ’unftuttoT’liiQd 
"to prior narmlasl^yiii requirement. ^ 

10-06 

" 0- 

Hies — .1 rlsl/^lo t]PT liDpfiael on h-Tiskadj blit nnt further pro- 
oesged, rice. 

14-OC 

Ottier vefretgble products f a.ot SnuJllBTfitad In tariff aabedule) — 

'’banfie front fpge gn.tr 7 te unfl utPorl sed. 

17 5 

Molasses — TirinOSe C^P?? on Enrared ■ or q.^loured molsssea and 
chsngo ft^otn ■Yee to imauth’irlzad. 

27-04 

Coke and lignite — Chaneie from prl^/r nermiaalon to Yee entry. 

2B-F5 

Oalc^uH oarbldeaF ~ I^npcse SC^' OPT 

£9-01 

Fydrocarbona — imnose o^lor nermlsal op requirement on papthfl,. 
mctb.vlene neutha and t arena 

S&-15 

•PolyefirhoT!:^ to golds and derlva-tlveg — TirmoSe £[]^. flPT-.- 


‘^etarocycllc comrioijjida — ebango ■cuprolactin and ^■^^a^urmflllp 

from ’jnautborlsed to Yee entry 

56-19 

CbeTtlcal products not Cientlor.ed tq other articles — IlnDoae 

CIP7’ OP refrnctoiy oeaEantG and Ttiortats . 

Incrcfiac on gntlYeeze from ICf^ to 20^ 

3SH^1 

Condenafitlon and poly condensation Droducts — Tmcjoae or Incresae 
flP™ on Fjll pr^jduota ss ywp; 

Raw elementa : iifmope CT\V of 17 rlnlr/kilo 

Resins, mouid-jj oefwder^ tapCia, akeeta s Topdae 

CRT on 17 rl^lc/kllo. 

HhfiPfiS ^nd pro 7 S3 : tnargaae dPT froir 12 tI^^Ib/ 

Jtllo to 3G rlT'^s/lrllo 

'^llgmant : iincjt.:''n^d SS ■unnuthoTd.SOd Import 

WaEtea : umcbAUfiei Sfl unsutborl^ed Import. 


*" ■ "i 1 '.'"^ V "■■ ■■" ■■ ^ b J -1^. ■*■ ,' 1 . j.y. 
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GTT as ±il Ittsa ilO-Gl 


Hi? ?'’rusPat^ ci^llul-af= ^ 11-0153* nitriateS and ■d^l'ivali^'"'^3 — Impasa 

*r lr,c^ase aa In ItQPi 59-Oi * 


(" 

T'^roe13rD-tfi-i-na '■ni caid-lra — TmofisR rr incraada G-^T fts 3n l-bptii • 
SSrOl., 


iTfit.iirral snd artl^lc^?! r--'Liing anr dprlvatl’^-is --■ Tini.irae *r incrwFiSC 
R^T as In i^-.sc i‘?-01. 

30-05 

iKilyniaTS and dariva-tiTreE .—- jTcDsa. nr increase GWr eS In ItaP 
50-01* 

39^7 

Artlcl=E. made nf plasties in Itams iO-Oi thru 39-Od 

rneuap.SB npT’ on tubes and ^oda fVDm t rlals/^ll& to 
50 'nlalg/ldln i 

Inpese 50 rinla/kllo CBT on aqpi^rfag 

40-^e 

Un^ardened rulcflnl^efl r’JibWr a-rtlc!l.e3 — Hedijo* OHT from bO x-lals/ 

‘ kilo to rials/ki]o- on rolled .G3 oor cohering 

and non cnuniorated rolls and sheets. 

liicr-iaae 0r?7 ffoiT! SO 'rials/kilo to 50 rlals/kllo 
or abe^tSji and'frOQ. 2S-rials/lriln to 30 risls/^llo 
nn pm-filea* 

4<M>9 

T’cihardensd ruleanlusd rubber pipes and tubing — Itiiioa* CTyr E5 rials/ 
IdlD, 

,40^10 

Tirea —^ Inpraase nhJ from 1.'5 rlflflB/kllot" £.*i rlals/kilo on tuba 
tires on aut or.obil rS . 

Heiuoe Gfr" on tube tires for t5:r?'ples .and Itiatercycl eS frnro 

15 rl'^lsAlltj to ^.5 rlflla/kllc on automobiles^ and from 

5 rla'la/kiln-to 10-rlals,/kllo on trucks. 

?nd and nrlur permlsadon nequlreTnant on ratread eutq- 

mobile tirea. 

vjid on retread tractor ties* 

Increase 0^ on other retread tires B^QEpt for blcypl fa 
and [TAtorcycles , 

42-OS 

leather'CiloTraa and other leather uearlnp apparel — Increase CRT 

■ frotn-14rf risls/kllD t-T.SrifO rlala/kilo with tho exocutlort 
nf uork and soort ^lOTree* 

44^11 

TJre'Afn Vood —— Tirmose lo rials /kilo 

44:-^ 2 

Casta, vats, tuba, bucTcots — End flfn* Kernels and' enanf's frem 

urtautborlsGd tp free entrr* 



^, 'bobbins of unoi — Rh*nee r - ulnr t"'"o'’-! from 

UP aut'" O'"!. E el -iJo pnt-ri.r^ 

f'*p,?r ■'P-l o-»r^«- board lrb^»]cs-TFor^ajj* fTf’ OP unmiotiRd labels 

(VOTT. 5 rlNTsA^’'o to 7r rlais-^'llo* 





Insraasse ^^7 on oth^r pa^Cr 

fpor. 10 rifil'i/iCflo to 20 rials/kllo* 


51 

■:!! [jfj tinu ou p E:yn the ti . I'ibrea — iKlcrfiapB or inipose CIBT *li 

all itenie, 

53-07 

i.'loj’gted yarn -- r?.B[Jute CIT Of- Worst rd yarn lfnB5:ed -'1th 
other fibres fron’. 60 r in Is/ill O' to 
lO rials/kilo. 

55-05 

Gottoji yarti -- Increase CBT oH Spun or fcwiatod ■cotton yarn 
froE 25 rials/kilo to 50 riala/iti 1 0 - 

55^07 

Cot'ion G£«3G incrsaae GGT from 70 rialn/kllo to 90 

rials kilo. 

5 5“ OS 

Cotto-n to'jole, -- inci'Sflse r;fl,T fro-m 70 rlule/kilo to 

90 riale/kilo. 

55-09 

Other 'fjovsji cotton fahrios RaJutE CD? on mcrcerizecl 

oati-cjn fa or it a rTo:]!i 100 rlals/kilo 
to 90 rials/kilo* 

56-05 

DiB 0 ontinuous synthetic fitres yum, not for retail sale 
— Increase CBT on oil Itemc^ 

5 6 -06 

Dlgcantinuous synthetic fibres prepared far retail aal* 

Tncreaea CIT frg-ni 30 rlsld/kll* 
to Z+O riala/klla-. 

57-IC- 

T-rgvan fabrics -- IncTcsae C3T from 9 rials/kilt> to 

15 rials/kilo. 

59-03 

TLille and net fabrics -- Increase CRT from 55 rlals/kilo 
to 70 rlala/kilo. 

6S-15 

Hlca — Itpose 25^ CBT 

69-01 

Heat insalat:'.’, t brick — Irapoaa 20" cHT and change froai 
frea entry to prior permission reoyine me n t» 

69^02 

cfrnctory brick and blocka Impoea 15>j CBT, 

69-1.2 

Domeatts table’Aiare -- IncraesB C3T froin 40 rials/kilo to 

60 riala/kilo on tablevarcj except stoneware 
on which CBT !□ □nchanRed* 

7CI--10 

U 

71-12 

Glass tticrnosj flasks, jar- impoae 10^ CDT 

Ar’ticlep of jewelry made from preejouc Pstglu lEpoae 

25^ GET 

73-lD 

Iron -and steel bars and rods, forfjed^ r^olled, e^itruded— 
Increase C9T from 1 r3'':l/kilo to 1 + " riula/ 
kilo on solid ht'rs, except round bars {CdT 
un-chan^fld) 

73-11 

Anglos, shaper ''no aEctions of iron and Rteel, forced, 

ro^lod, exPrndad -- Prior permission required 
for all Items ( previously required only for 




73-lJ 

Flfltc= and f^heet of Iron .?n. fov^E-d, rolled^ bi- 

truded -- prior oerpiiepion reciiilrod on fll 
{ pre-viausly only for unconGa;: ■?hoi 

le^T than 3 tutd]. 

'73-P-O 

Iron, and atrwel tuhec and plpa fiatings — Incr-ane oaT 
froTE 5 rlals/kilo to S rials/kilo» 

7 3=*^ 37 

Centrel he-atlnje bailor a and rsdiators -- Increase CS? aii 
east iron boilers from 10 rials/kllo to 15 rials/ 
kilo; sr.d from 13 rjala/kilo to 20 rials/ki 1 o on 
othor boilers* 

73-36 

iron an. ateel ganitary uare on domestic artlcleo -- 
Increaac CBT on nest iron enamelled sanitary 
ware froD 10 rialsAilo to 20 rlala/kilo* 

73-40 

other artiolfts of iron and: steel -- end CB? on anuorked 
steel en-d iron forging-s* 

79-03 

Zinc Bust) pleteg^ foil, atrip and sheets - Impose 

1 rial/kilo CDT on zinc dust* 

RS-rOl 

Agricultural and horticultural Land toa]! p — 

Increase .froc 14 riala/kllo to 15 rialT/kHo 
on apadoE and ahoTcla^ from 12 riel^/kilo to 

13 lislG/kilo or. scythes^ from 6*5 rlal-/kilo 
to 15 rials/kilo on gjteaj and ftorti 13 rials/kilo 
to 15 r is 1 b/ kilo on .pick-p* 

B2^02 

fiairs (nor.-Mectiahical) and blades foT fflcchenlcnl and 
maChino a-aw e — Impoa* nST 10 rtals/kllo on 
gaw a, circular bladesj and Linmounted straight 
blades* 

Change unUfio-untod straight suw tiedea from prior 
perQiaaion air etan t to free entry* 

62,0 3 

Cutting hand tools -- Iinpoga CET 10 risla/Ullo* 

32-04 

Mebal Working hand t ol* — iDpoae CBT 10 rlals/kilo 
fli^cept. for anvilp (unchanged 03T}. 

62-05 

Farts for hand toalc Impone CBT 10 rials/klle* 

62-06 

Douiegtic aeciriah' cc. 1 appliances for precaring food -- 
Increase CBT from 20^^ tc 3 O 5 S or, coffee miills 
and juice cxtractera* 

32-09 

Khivos with cutting blades — Increase CBT on kitchen 
knivcp from 5 rlals/kllo to 10 rlals/kllo^ 

rncraapa CBT Oh Eon-folding table knivea fron) 

2 pialfl/kilo tD 10 rials/kilo* 

Impose CBT 10 riEln/ki]a pn knife blades* 

62-14 

Spoons and forks -- ineraase CBT from 5 r3a].s/kile 
to 10 rlplg/kilo. 



ra-T'S 

B3-0R 

ps-c-a 

(5^U 

fjS-lQ 

B't-CC 

■fe 

D^^IO 






for Filtl'iTV — In.. rc-!3c on IrCSn art! st^l hardleS 

"J* .5^1 onerr fiorKln of fcflsc Wital — Inoreq.5o C^r cri Iroft aiv 3 at eel 
flttiiu’?! for looacltaf Mn^crs from 4 rials/ 
kilo t^'V- rl3lg/kilo. 

^i.~t‘jrie: froinefl of base iietq]. .— from iirijnjtborl aed to free 

er.trr ■ 

ir^axltle tubes eod olue^^ of t^^.se nsatel — Innoae 10 rials/kil» + 

Qlihaa^js j ■ finnuS j buckles for oli, tlilrfr < .ti^rjitscs end tmTol a^eoda 

— Inert;;iHse C^-*' on best iron and Stael artl blea-* ' 

IJella and fhilTioa — Incr^aaa oo bast Jr CP srticles from S riale/ 
kilo L-' 10 riala/lrilri and on 3te?l flirticlee 

fr;.m S riels Alio to ![} rl el 3 Al ] 

Wire, r-^a, t’ibbSj rlatesj electrodcfl for vrsldibgt solder^iig or metal 
epravine — Troro^ae ot^ ftom g rlalaAH^ 

10 rials At 1^ r^Tfcert for cooper solder ( 

- dutj- free) stsi --Jeldlnfi elactT^dea(0^r unchanped) . 

Internal ocmb’istlon an-’lnas — Inoreeae O'nT pn motor TrehlG''B engine* 
and pert a .from t-i 10S + 

End CRff nn outboard ajrtors and rarts . 

Increaaa OBT on noh—epunioratfiii enflinea apd narts 
from to Iffl! . 

OtT'ar cneincs and motors ^ Imncac C’^ on Jet encrlTiaa. 

“ulips foT" ll.qulda i^eduei^ On^ on p-iHrcr ^araPattCh nuKpS and parts 
from 17^ f.i-. 111*3!, 


Tncrftflafi ffiT on fTtfer ppwer Renerat-fon p'jmpd 
from IS^ to . 

InoT0e£(; CiiT nn Centrl fugial pumet, cjtcept for 
T^re piurcis , frem 17^ to SI??* 

Tneri^eflft 0^ cn ycrt.toal pumps and parts fmm 
17 ^ t-' handpijiiioc end parts fTnrt gc^ t* 

^ 3 ^' a.id otber liquid ijuinpB and p^rta not 
Enentloped fropi iT?; to - 

Air nuUtps * Trapijum uumpst alf ^nd pas ooimresaora — Increase C’3T 
Oh gaa comuras aora -^nd oorta from SS tn 

stadpoe G^T on otker cOtspr(=.aSDrs and oarts 
froE-. HF? to?. 

Air Condltlotlars ond coolers — Incrf^asa ftTr nn (i;as cooler9 nnid other 
art tolas froti ^ 7 ? tfh 10^ , 


}himaoe burners and ainillar artlolea — Impose HP? ChT .■^munctj 
bumars. 


Kaohlilerr for treatment of tutorial invuLvinq cbMngg of tenperature 

■-Reduce f'BT on u.atcr hs'^tars and psrta from 

tn 15?* 


Inoreaas GRT on g?^s hollers frun 3f^ to IS?. 
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FART III ^ATTlTHiJES ON MAJOR 

INTiRT-AlIOKAL l^JUES 


0p ii;C CONFiJjRhUC^ 


19* Undt^r pressure frani the US, Irtn htid pr^Ettiaad to- 


pli^y a [EOderfite role Qt the OpEC Conffcrerice held in Abu Dhabi 
on Doconiber 20^ £S thdy did. not want to coiaplicate their 
relations with the United states at a time when t 



was passing through such acute internal unrest- 


however, woe bound to be seized upon by the opponents of the 
regiffio as an example of how the Monarchy wc a subservient to Kthe 
United States* After the 0 PEC Conference hed decided on o 
substantisl increase in prices, however, the Iranian CJoverninent 
tried to taJee gouc of the crodit by cloiming that Iran had 
played an imports'nt role in ensuring-0 PoC unity while securing 
the maxiDium possible price rise for the producers, 

20* This issues with the approval of the Ambassadori 



( huldlp blshdev^F" 
Coun sello r 










^entn'irapes, fllterliur. ri.^ riirlfyinp gpiiprpt'js —- Imrxpae riT^t 

on "ent'rtfuges* 


^aci^lnor'^ " cleiiniftp ^Ti'i dT"irinp — IncTs^ae ’ ' ■' d .irasd'tle 

end'eucnBjeriiiel -dlahwashera qiid psrts fi-'.iJii 
tn Lu^. ■" ■'■'■ 

FI4-E1 

MBCh^nic^l qTjTMlsncgE for bro'^'jntinff "nd ei^r^ying-liquid e — ftr^ereeae 

C^'^ firr *itlncruleber crydlnd'^-rs rrcitft 

to ir^, 


Lifting, loedlnx: unloaljn^ macTnlnf^rv — I'irrjpose CRT* 

C4-SS 

EjrcHvetlnpj levelling «in<3 aTrtracting nechinery Jmrioae prior 

■pflTtnig fiofl . Pequirment on 'bul.ldoaers * 

B4r-ZS 

AgniapltlJr®! jn^c^'pet*^- Exid exneot for mnwere end 

herrestinp itiec’iir.ery i, ui)"hapj 5 sfE- freo pytry*. 

^4-40 

Machine for vssiiiiy!: and drying tex^i^os — TntroeSc CLf on domeptle 

• '' vas’ lnp mae'nlniea tmto d kilo cetflclty, , 

- .pjirtsi ^on 5SI to 10?.. 

^ ^ . -*. End n^T’ nn ■■ otl-e.r iJqinaEtlc Washing iiEl chines, 

^ dryers. and purta. 

S5-01 

Gene rotors and tran'aformors Reduce GR7. cn tronsfornors end static 

convex* tj33*e ^ 


rrieresas ■*"PT nn rotary ennyerterg, Indlcgtnra 
and ehocka rrpm to Iff? ^ 

AoDargtug for cnakire> breaking rind proteotlng electrics] circuits — 

Tnipcae 2GG riala/kilo GRT on circuit breskerE 
over Sd la*' and roLtantloineters ^ 

85^33 

Insul-ated electric wirie — iperesaa CR^ nn els=tic a-qd rubber 

indiilatod: -Jlre ■from SO rlsls/kllo’tci’ i'30- 
riala/kilo. 

&5-05 

Articles of cor^il and born — Ghan?* artloles''uorkttd horn, other 

than corgi, froB free entry to crlor pennlssJcn 
rdquir^rint . 


Broonis and hrughes — Increase GB7’ on paint brushes from LO rifai'a/'^ilo 
*• to Sf' rialsArllo* 

07~0l 

Wheeled toys for children — nhanpe* from iznauthoTlsed to free entry ^ 

97-0^ 

Dolls “ Ch&nfl& 'from urLsuthorlsed to fres„ontiy. 

97-05 

Camlv^al articles Change from 'jnautR^rlaed to free entry. Increase 

CBT from 50^ to iCCi* 
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[ 565^000 toll FT ftP WAB hflrVBDtbtf .durins 

the YrarTati youf a53&* '40,0C0 topp hriTo hoen *j(ported + 

Eg''J ^3 ^ g : A T-agiilnr pESJISTlR&r enH ertgo 

shipping servfe'&'is Toeing planned cennectint: Ir^n with other 
PetjeIbo -^lilf tf."e-a ef quieiit “ha- perilan Ciilf anti sea of 
OPi-flli Shlp-.iBg Comrarijr afflLiatei tc the ATyo v^tianal Shipping 
Liflef ha a pl#ced an orJer ill J’gpun Cor flix naw ahipo Sech 
vjth 1500 tone eiqpficlty. Ahl* te ourry 5D p-ae'iQnRe?, 

f 

Cement_im|iortpt Titrinf; the rr^’niau yssc 2536' Tr-'5n imported 
£ UlllliDn 'tonfi oF cemant LirjJliKh the plcriP ware to buy 3 million 
This ti; hot of lll^ieJ■ft3t to i;;,fl ai^ce We hiiTe a top pad 
CJCportiDa cecent, 

^ho e ao mprtihtej In dlatr* aai B*lJ-a nnj Joh^ tMo KhOb 
aomponiec owned by a alngle fsilly^ kire da fan 111.1117 on payments* 

gteO l^^odDcti oh: iryctnehr Stacl >lill in Isfahan 
Cur re pro3uerne*'600j nOO tons of steel hij; a tar£:Et to 

rcac-h 1*9 atlllDn tour Ly Msreh W??* 

C?on3iiii.ption of itael bais goat up from 3*7 bd.^'ilon ton b 
in 1973 to 5 ollilop boii¥ nn 19 ^^ to 6 TniblTon tonw In 197'^* 
Foreosst is that by fas next five yof-r n it will re^ch 

12 fcilllDb tons. 


f r an 1 a h o st r p a t 
^ of hiffh pro 


Oiitpat in doollnlnf;^ prohebly ar a 


ronult of hlEh ppofluetion eent. 

h I1 r LIZLE I . 2 Z_B t 

Mif _c Gl I _cp i,QR Tr;: !.ri _. IH 31A, 

Wotiilh.'^ to report 

1?^ Ei: H jtitf] H_h^a_ 

iiliiXETCAhT e;-;?dt7t DPr:iaT%rfTfv'i^rTTiDvt floatfd 


Enquiries relsteil toi 

ElBctrlual goo din tike trona for mej cfliblapj motor Sj, 

ftitloh, erte* 

lleoti’oflio o^'Jlpawn ta/eoaponentr 
Jute ycfE* ootton yum 
nyar bggfl for cement 
C^rd .board boxea 

Stationery, poaeil, ah^rpaTner, paper etc, 

Steel round bars, wire nella| barbed Wire 
Building ei9tcr le la, hardware a 

Too 

Fresh fputtn 

FroCesFed f ood/o anJied food 
Clas'^ fihocts 

Finished leather and leather shoe a ole 
i^uviglcplj rtsdical instruoant.''/peterisl^i 
ScleatiflO Inatrumentn 
6 0 d/p 1 yv o D d 
Cocotit 
^'IS 

Cniche and potatoes 



t 


( 
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T^n:'!ars related; 

90, COO tong of Mengf.nese 
150 units of AmbtLlanoQe 

rubber ?.irL^5, Abrs^eive Gnitvdlng Wh^icla 
40 ton^’ of ^’or Ilia 1 dch.7de 33-40% 

500 unit£; fi t& t.i on 

3up’‘?ly nnd in.!.'ta 1 i_ition of puIpg Code Modulation, 
txsn-stuission ryr-tsmr {TDP-lb5)< 

F- cQiJMER G 14 LP ^ Vl : F D_Z3.L04l ilo 

Hotbin,'^ specific to reports 

<5 ’ I] ^ 

Trade disputes contEred round delay in shipTnent, non- 
cotnpliairioe with quality oto, 

^ - Hi SI4H .. 3L ^91 II2!L 2 

Thore vie re a number of rl si tore includini? a delegation 
from MMTC* 

I, ijiJp{l..PRO JPGTA_FL4FN;nD_Tg_D;^_,EXECUT5p_ 

Kothing to report* 

J EQ.^ ^ . 2Z _ I PIP 1 IPi 1 Ji ^P!. ^^ _ I L 

.P4!L” 

Nothing to report. 


CG.' Co^iHior c ia 1 ] 










T ^ T.^R jW 

Cajb^FQr r'^' •" • |t-?fli flTi-j ^^anP4>a j 

03—01 ^la'" - IriCreaae'i: from 10*^ to on 'll! fresh ^nd 

tish, ^tir tjia 'aTCcaptlan of llira 

05--OS I'peserve'i f'^ab ■— C^T increHSad from- lC^ to '?10^ + 

04-0^ ’ ’' Mil it ^T^ufita CFt ellin^. na tod, rrl-^r- perJnlgaion reqtilT'&ffle'n t 

removed from iKKJdorad .cream, - fresh milk find 
crsaB], ■ 

End "n infant fartflulft, 

07-02 ^’yzeri vepetables —. Incrsas# CF^ |h^cm 4 rl'ila/ldlo te £0 

, . ^ rlalaAil'^ 

07^4 res erred ues^etable s —from 4 rlnla/ 

00-01 FVesh fruit ~ Imo-pae fST on fresh plneaprlea 3£ rlals/kdlo* 

Reduce HTT on fresh lengns frnM £.5 rlels/kllo 

t* 5 rial 3 Ail'll snd change fro® unautb'irJt.ged 
to prior oermlas^Lm raqijlrementi 

10-00 Rica —rtal/kllo C®T Imposed Qh'huaked, but not further pro¬ 

cessed, rice, 

14.<30i,. ■ Other vegetable prorluets [ not emuwratad In tariff ach 0 diile]| — 

^hnnpe from free entry trj hrji uthorl 3 Rd * 

17-03 Mfrla'saes ^— I moose OFT on s’Jiharied Of e coloured mnlaases and 

change from frae tc unauth'^rijad. 

. . Poke' and’ ll^^nlte — Change from nrliur pBniilaal.pn to free entry* 

£0-.Se Halo'fup carbides — lJiti>D3e £0^? ORt" 

£^^-01 HydreCarbona —^ Impose r^lci’ nertniESlOn raquiremant on tlaptba , 

IDathylene naptha end terane 

E9-15 ^olycnrb&it^le acids and derivatives — Tionose SOS O^T 

£D-35 ;-■ “ateroeyclle eomoounds — change euprolactln and forafpjrmalln 

from unauthorised to free entry 

30-19 Che ml cel products pot raentloncd Ip other articles ‘ — Inspoae 

CR^ 'oii refpsotory ceinentg atnl mart^f a . 

Incress* CRT on anti free ae from IC^ to !?0^ 

5?j-01 Condenaatlon and oolyoondcngatlcn products — Imraiap or -Increflse 

CTfr On fill products as foil eats: 

y ■ *■ 

Raw elements : Itrtooae CFT of 17 rl-alr/kilo 

Resina. moulds, pffjder^ t^pea, sheets e Impose 
CRT OP 17 rlelsAilo* 

Rhepes and prof^leg + Ipcrasse CRT from 10 rlJ*Is/ 
kilo to 50 rj^a/kllo 

filament ; umol.;.^^ 5 Bd as unauthorised Inaiort 
Wastes ; unchanged as unauthorised limorti, 










(]'?T na In ItFffi 

33-JO?^ 

celliil^se, csllul-:!!?? riltr=itfis ^nd deTiv=it'"^a- — Impo^a 
or inC’^^af? '^^TT" ifi itmn 53-01. 

3^?w-04 

P'^rden^ri prcit-elna ind c^-Sfirs ■— Irt-osp or lDPT--^^tsa ns in Iter^o'' 

33-01, 

3n-c*'‘ 

^'ntiirfll ^Tid ^T TJ?adTis fltid darl’7^ti’"iE ^ Tinoos-e rr increase 

O^T .na In. Hi^TIl S3-01, 

sa-oe 

'dlffjr polyij&ra JHid dariTmtlves — Irtnose Incraaae C^T Itfinn 

59-tU. 

^.5-07 

Articles Hflde of pipgtics Ik Itama 39—D1 thm 3&r-0(5 

Increesa -"TBT on tubes nud '‘‘oda from l rlnlg/icOo to 

50 rlals/kllo , ^■ 


, Imposa SO rlnla/kllo OBT un squares 

4o-oa 

Unhardened mlORnts&d rubti&T" firtlclca — deduce frnin &0 finis/ 

.kilo to 30 rlsla/klTo on. rolled floor coTPrlng 
nrji non eKumorntEd rolls nnd sheEts ■ 


Tn('r''asp C^'f f'rmii 'kifi Hnla/klln to rlnla/lrtlo 

on sheets , and from 25 rlelsy^llfi to 30 rlals/fcllo 
..on pTnrilOa . 

4C-0S 

TTnlmPdanjad ^jlcnnlTiad rubhcr and tubing — Irq&cse CTIf 25 rinla/ 

kilo . 

4r™io 

7 'irea ^ InsrsJiDe f'rom 15 rlala/klloto £5 rlnlcAHo on tuba 

tires on automobllpg. 


Haduce GFiT bn tube tires for bicycles pnd Tnntorcycles from 

15 rl^ls/k^ln tn fiS rlsla./kllo on .i^utornnhllps j' and froiTi 

6 Tlels/kilo t'^ 10 rl^ls/ldlo On trucks. 

r ■ 


^ lead 0^ and nrior permission reqT.iirement or. rutreed auto- 

inoblle tires. 


^nd on tatreed tractor, ties. 


Increase C^T on other retread tires fixeept for hlcypijg 
end TT!otorcvcle3, 

43-J:)3 

Leather Glovss and -other laattier i^e-arlr.g flnnare-l — Increasa niiT 

froci riflls/vilo to SOOO rig-ls/kilo with the sjcceptlon 

rf uo.rJil and snort el ores , 

44-11 

Tirgum tfaod — Tutpese fTtr lo rials /kilo 

j 

44-E? 

Cnoka, TJits, tubs, buckota ^ End Ctf on bar’^la and cH^n^a from 
unauthorJsed tc free entry. 


hobhina of pool -■l. qbailee r- vlnr f .-’o'’! roOs "ror 
unout>’c>r^.?ad to fTiC ont";iN 

4f--T9 . 

P^'-o^.T ■I'D-l ■i-'-r-r boert IrVOs-Tncoenga or unrrlita^l labels 

fr:^. fi rl?sla/kllo to 5^ rin}6/''i3o. 



Tncr&ase on oth-.'^ fij,per labels 

from 10 rialj:/3cilo to 2C rials/kilo^ 


51 

OoutiiLLiouf synt-lietl- fibres —- Increase or ImpQ.se CBT oja 

all L temp. 

53-07 

Vi'□ r s te0 ys \rn — Reduce Ccn VJorstcd yt.rn rn.sxeli with 
other fibris frcit 60 rifil^/hllo to 

10 Tials/lilo* 

55-05 

Cotton yarn ■-- IricreaKs CBT on Spun or twisted cotton yarn 
from 25 rials/ktlo to 50 rialfi/kilo. 

55^07 

Cotvon Gauze -- Increase CRT frotr 70 rials/ktlo to 90 
rials kilo. 

5 5-00' 

Cotton tcuols -- Increase CBT from 70 rials/hllo to 

90 rlal£i/kilo. 

5 5-09 

bthor woven, cotton fabrics — Reduce CBT an mercerised 
cettun febrice from. 100 riala/kilo 
to 90 tial=/kllo. 

5 6-05 

Di soontinaouG ayatSietlc fibres yarn, not .for rotall sale 

— inoTettRo CRT on r 11 iteDlani 

5 6—06 

Dlscolltttiiiouta synthetic fibres prepared for r#tail sale 
— Increase C>T froai 30 rido/kllo 
to 40 rials/kilo* 

57-10 

^?ioveti fabriOF —. insrcaae CBT from 9 rials/kilo to 

15 rials/kllo. 

59-00 

Tulle and net fabrics -- Increase CBT from 55 rials/kilo 
to 70 rials/fcilo. 

6B-15 

Mica — Impose 255 s CBT 

69-01 

ffeat inaulflti' brick — impose 20*" CBT and ehnnife frpm 

freo entry to prior pcrmlRrilon requlreuiGnt. 

69-02 

►^fractory brick and blocks — Impose 15;^ CRT. 

69-12 

Domestic tablew3t4± -- Increase CBT from 40 riela/fcilo to 

60 rlftl.3/kila on tahlevara, eXpept ptonaWsre 
on which- CBT is unchanged* 

70^10 

Clapp therin.O'S> flapksj jar-^ ■— Impose 10;^ CBT 

71^12 

Articles of jewelry made from f^reeioua metaln — Impose 

^5% CST 

73-10 

Iron firni steel bars and irods^ for^ed^ rolled, extruded— 
Increaee CBT from' 1 rlcl/kllo to It' rials/ 
kilo on Bolid bera, except round btirs ( CBT 
unchanged) 

73-11 

Angles, shaper ■'nd aections of iron and ateel, forged, 

roi'led, eistruded — prior permission required 
for all items { prevl-jusly rentilred only for 




73»13 

73-P.O 

73-37 

73-33 

73-40 

79-P3 

32*01 

82*02 

3Sr03 

32-03 

S2-.03 

32-09 

32*. U 


Flfltt- and ^heet' oi' iroh ana steely fo.r.'^ed, rolled, 
truded prior poruilGSion raquirc-d on all 
{ previously rcqulrcci only Jor untoor.sJ ."hent 
le^f than 3 Kra}i 

Iron and a^tel tubes ant pipe fittirR^ — Inci' -La □ e OST 
froiD 5 riiila/kilo to B riale/kila. 

Central heating boilers and radiators -— lncree.es CBT on 
east iron boilera from 10 ri^ls/kile to 13 rielE/ 
lilgj and from 33 rialH/kilo to 30 rinl^/jrile on 
other boilerE. 

Iron ^nu steel sanitary \jare o-n domestie artinles —■ 
Increase CBT on cast iron anaaialied aanitnry 
¥3ra fron 10 rialfs/kilo to 20 rlals/kllo* 

Cither artloXea of iron and steal — end CBT or. unworkad 
steel and iron forgings. 

Zinc ildstj plstesj foilj atrip and sheets - Impose 

1 rial/kilo OBT on alnc dtiat* 

Ajgr iculturgl and her ticultaral liand toolp -- 

Incras'^e from 14 riala/kilo to 15 rlalF^/kllo 

on spsdep and Bholrelpj fro In 13 rialp/kilo tp 
15 rials/kllo on soythes^ from 6,5 rlal'/kila 
ta 15 rlals/kllo on a;tesj and from 13 rials/kilo 
to 15 riel.B/kilo on j^icla. 

Saws (non-Kechanleal) and hlatifiE for TTioohenical and ^ 
machine ea^Js -- Impose TR'!!’ 10 ilals/lrilo on 
aaiJs^ circular blarlep, and unmounted ptratg'ht 
blades^ 

Change unmounted straight saw tladee from prior 
permission requirement to free entry* 

Cuttins hand tools ^— impoae CBT 10 rielp/kilo. 

Metdl vofl'ing hand t 01=; — Impose CRT 10 rlala/ktln 
except for anvils funehsngad C^T)■ 

Barts for hand! tools -- impose COT 10 ri.'3ls/kilo< 

Domestlo mcchanJeol appliances for preparing food --n 

Increase CBT froQ 30^ to 30^ on oof.fee nlllEj^. 
and jnloe extraetore. 

Knives with cutting blades — InoTeaee CBT on kitchen 
knives from 5 rlals/kllo tg 10 rial^/kilo. 

Increase CE'f 00 oon-f01 dlng table knives from 

2 rlals/kllo to 10 rials/kilo* 

Impose RBT 10 r1a1E/klld on knife blades* 

Spoons and forks — IncTsace CfiT from 5 rigln/kllo 
to 10 tiale/kllc* 




'^flr.rT.1^53 f&r — Inirfi-^aB m Iran find ate*?! ^fiiidDuS 

ft3-4-i finemr pooda c>r Kasjs riet^l ™ Increfise Cl^T pn iron fliii atsol 

rjtt.litps ^f>r looaelefif blniiera fron 4 rials/ 

Vrllo r rlaWWlf'. 

5 — 0^1 ^ict’Jro CPaTnes "if bfiB-e total ’— froll ur.authorlasd • tn -free' 

yntry 

^5—fips T^ejclblS ■fc-u'bes find nd-pes ■— IITTinae 10 rlals/fcll*!- 

rS-i'D Claaapa, fl’amaa, 'biiclc'lfia f-Or cl^-t-hiriiS^ .h^^TidbaRa tr-pW;! ^nols 
: ■ ^ IncfTfiflaa C’^'' an caat IPPR ^ir/l ateal articles + 

oi-JO. Bells and C^Iews — Tncr=;as^ m onsl Iren firtleloa frc"i S rl?l»/ 

■kilo t' \0 rlais/kll '^ arid g-n at sal anrtlcleet 
from S rials/kilo to 10 rlals/klllg, ■ 

G-5“16 Uirfc^ rcfia , tubea^ glatpa , elcctrodCiS ^or T^aldlnjej SgldiCT'ni; or ms.tal 

apravinir ‘— Increase rrr.tD t rlalaAll?^ tb 

10 rlals/kil'-r except capc'^r solder ( lineh^ersd 

- diLt7 free] arri iJeldln^’ elcctr'idaa nrieKarW'ed) ^ 

G4-05 Internal rumbusilen engines — Tunrenae HRfn motor veMCe anf^in#]! 

and parts from to 1056. 

Snii CT’T on outbofird metors and Dsrta* ^ 

Increaaa OBT on r.onr-emimera ted engines arid carts 

from B% t" ir;^., 

fl 4 _ 0 l! Qttcfr spRlPsa find fjc.tgra ™ liPncsa CT?r 5? on Jet entrlriE-g^ 

■k 

04“10 ^nmnS for llqpldu --- ’’^adnCe ORO’ cn oowcr ^Ifjnerfit-L'jdl pumpS and parts 

from 17% t'r ir^. 

Iner^jaSfe CRT on frthsr power penerfltloTl pumpa 
from 15^ to 

Incraasa CRT on eantrlfu^^sl piutin^ ^ aitcent for ' ' 
■^rs- piin^a ^ fron 17^ to 2^, 

Increase CRT on rertleal pnirpa ard parts from. 

17 ^ t'' tiflndpumos and parts from SC^ t* ' 

aild otber liquid o’jmpa ^md narta pot 
mentioned from 171 to E.5S? - 

Air cumps, Tficn-’jm pijTitpg, elf 4nd gas compressorj — Incregae 

on gea coraproasorH snd parts from 5^ tn \rf%, 

■Red’joa C^T OP stiver ooimreasorg and parts 

from to 

04 _ 1 £ ftlr conditioner a ond OOOlerg — IpcPCpQc C^^T ^*sS c-oolers and other 

srticlas from -5* to If?^ , 

PunMCe burners and aimllar articles — TmoOSe CBt nn fur nance 
burnera, 

94—17 Maohlnejry for trsatment of material invojTing change of temneratiire 

.- 'Ffedijcc CbT On Veter hgaters ond narts from 

2^ to IJi^. 


increaaB CRT on i^aR billers from 5S to 16^ 






0ent-^lfueoj, nitoT^TLii. ^ TVijj'5 0rtEi^ ari’iflr^tus —- Jin^ofiF 

on i^antrlfugea* 


'■"ftCsHlnerr for clernl^nf* pfni rfnrina — Increape " ' d -Tiieatlc 

and cotfiirsrcial dishuashex^ aiid parts rrom 

5^ to li3?. 

p.4-£l 

■ 

M0cb’=nlcal aPDllancas for ^'Dro.i'^ntln.f! Liquids — fiDcreaa? 

o;i ‘"Ire H3CtinJ?uisher cyllnd-Trs from 

to m, 

Ll;rtln:g, lo-^din;; ftnd ■unloading nraci^lnerv — Lmoosa Ufi 08T* 

54^1^3 

SKcairstln^j IcTolllng and extracting [^ichlnory — UnoDse prior 

peTFdasl'^ requirement on bnjlldosera - 

■84^£!5 

4grleul.tut^l Biach^nary ^ CTT except for levn roourers and 

hai-vestlne imc^tDeTy f unchanged iVee P-tiy, 

a^^4^> 

Mecbine for' washing and drying text.llefl — Increase nT?T on domestic: 

, ugahlng jimchinea npto 6 kilo csnsclty, and j 

parts fVon 5s to 10^ i 


End on ot>-er doonestlc washing Tnaohines,, 

dryers and usrts, 

es^oi 

rieneT-atnrB and transformers — daduce 0^ cn transfonners and static 

cpnverters 


Incraese '^^FT on rotary converters, Indlcatoiij 
and chocks, frora 5^-, to ln?fi 

ts-in 

Apparatus for makl nR^ ^breaking and nrotectlng electrical' clrcnilta — 

Impose rlals/kllo CB7 on clrimit breakers 

over £4 >v and notentlometers^ 

os-ag 

.Ineulatod cl&ctrio vdre. Incrooso CBI on olastlc and ru'bber 

Insulated '■Jive f^om SO rl^ilsAlIo to ISO 
rials AJlo. 

95-05 

ATH^iQles of c^r*l and horn — Change articles o^' uorko'^ horn, other 

■- than cornl, froir; free entry to prior pHrmlsglon 

rdqiiir -sr'.viit ► ' * 

96-01 

Brooong grd bruahen -i- Ir.oTe^ise CT5T O'n -nalnt from io- rl^e/kllo 

tc ri.els/kilo. 

97-01 

Wheeled toys for children — Tbenge. .froni unauthorla^ to free entry * 

97-0? 

Dolls — Change from unauthorised to entry. 

97-05 

CamiTral' articles -— Chang* from uPeUthr-rised to ^ee entry, Increaae 

GBT i^olr ^ to ir03!. 
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SECRET 


EMB/^SSY f>F INJIA. TEHRAN 


\iG * Teh /Po 1 /1* 1/1/ 7e 


eth June l97Sv 


The Secreterj-j 

TUnlstry Of ExterriaL Affairsj^ 
New Delhi- 



March lB7B, 


PART I r-.-lt^TERH-Atr- 


(a) POLITICAL Sl CONS'^IjUTIOWaT- 'Da v'EIjOPMEKT.- i 

w . 

1^ 3;n the afte-finath rf the February riots in Tabriz, 


671 pe&pie were Officially reported arrested and the 
Head of the Enqirlry Commission, General Jaafar Shafacrety 
□ppolnted the Goyjairnar General hf East .Azerbaijan- 

In the KaJLlsj' moahi^hlIftj a motj.on tabled by AblUad Baht 
Ahmad, the [fepaty for Tabriz, condecnhing the GOverhiaent^ t 
handling of the situation was defeated- The text •f hla 
highly critical speech on the inotl.on gjot fio'coyefdge in 
the press. "' " .. .r-.- 

£- Despite elaborate security □rrynge-mentsJ .branches "f 
the Sadtret Bank and many cinerfa hails were'the targets Af 
attacks by rioters in Oasivinj. Babol, Qbm, Tehran, Abadan ' 
and Va'iid* These targets underlined the religious senttment* 
-sought to be expressed by the rioters* Bank of Saderate 
was controlled by a person belonging ti- the Rahal" faith 
whlwh has generally j&een a sped el target of Muslini 
fanatics and cinema.^ have attracted their wrath for the 
pennisslveness of the films being screened these dayp- 
Arrests of persons alleged to be distrihutlng iUbEer5lV;e 
leaflets and threatening public aecurlty-continued- There 
were threats that woman without I'chadors" (a half vell^T 
are thought by rellglCLls extreF.lsts to be ImrftodCst would be 
subjected to acid_attack a * Ko actual attacks were, however, 
reported- 

B. 7n connection with the birth cuhtenary ceiebratloha 
df Reza 5bah the Great approximately 3000 priabners were 
released under ah arnnesty declarers by the Shah, 

APDolntmen bs 

Mr. Amir Shilati Fard haS been appointed Deputy Minister 
for Parliamentary Affairs In the Foreign Office* No wal* 
Iranis Ambasaad*r .to France* 

COngtitutional v - 

The Senate has passed a bill requiring senior .Gov&irnm.ent 
Servants t" declare assists held by then ^r te resign. The 
bill Is now with the Majlis* 

(cJ SOCIO-ECONOMIC CCNbITlONS & POLICIES 


1* MIOC 1e conducting negotiations with the Ccmfiortlum 
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which Tnarl?ets Iraniijr. f'll pi^oijiictfi trh d&terfflifie the termi 
Of the CnnsOftlucn Operations* 

2+ NX^c ia also engaged In drawing up a mineral map 
■of thfi -cruntry. 

3* Iran Air has signed a contract for the purahas* 

sl)c A-JOO B2K Airbuses* " " ' 

4* Flash floods in. the town of Torbat Jan on the Iran.* 
Afghan border are reported to have destroyed several 
hundred buildings. There were no casual ties* 

PRESS* cultural AND MISCEhbAKEOUS 

1. The West Cerman firm Von Gerltan Harg and Partners ha* 
won the prestigious international competition for the 
proposed Pahlavi Library* 

2- KXRT has given a contract worth 20 0 sill lion Francs 
to Thompson — CSP to Install a short wave radio station 
in Tehran which is expected to be one of the ™ost powerful 
In the t^rld- 

PaRT it - EXTERNAL - BILATERAL 

(a) jtelationa with US 

Finance ■fi Econouilfl Affairs Minister hohafiiifted 
Vpganeh visited the t/SA this month. A protocol waa 
signed providing for a bilateral agreement on the peseefuL 
uses of nuclear energy. 

2. Tran is to inunch four space satellites from 

Cape Kennedy in under the NASA Saturn Specie 

Progranulim* 

(b) ^Igtlons with PaXlstan 

A 12—man delegation from the Iranian Ministry Of 
Agriculture £ Rural Development visited Islamabad. It 
was Hxpwctnd to visit modern agrlrrjltural facma and 
meet senior offidaliS of the Ministry of Agrltulhuro* 

?m Iran has joined in dlpl'*matlc efforts to sav« 
former Premier Zulfiqar All Bhutto from the gallows. 

CeJ Rglatians with China i Nothing to report* ^ 

td) .Relationa with USSR 


It is reported USSR^s Technobroom Export is to 
build a thermal power plant with a capacity 2fD magawatts 
near Ahwsz. There arc als* plans to construct sDOther 
poirfer plant near Isfahan. 


_..2 













(e) REI.ATIC’VS StElgHB^URXSS 

(i) Tra^ * ■ ' ■ ' 

Fnreiqn Minister Atjbas All Kh^latbarl vtsited Iraq In 
the beginning of Mareh- During Ms visits Iraq and Iraq 
signed an ngreeffient providing for more Iranian pllgrlmfl to 
visit Iraq -year- The ccrtimunlaue provides fcr'cooperation 

in the flqLd of oxEioitation of oil raaources^ agricultura 
and fisheries. The tmpleine.n:tation cf the Algiers Agreetnent 
and the Tehran Protocol was reviewed. 

(li) Eqypt i 

Irarv and Eg^pt have signed a' cultural agreement whi«h' 
is report^ t» c^ver a programme of exchanges in Art, 

EducatloH) Haalth and 3portfi for 1970-79, The oo^lintrleB will 
participate in each ^others cultural f^stivalsi exchange 
artists and. Jointly sponsor^ an exhibition calJLod '^'Iran 

&. Egypt in the passage of Hist^ry^. 

(Ill) Bahrain? 

The Bahraini Defonce Milai'^stor} Cr<^n Prince Shaikh 
Hamad Ftln-Issa al-Khallfa vlsltod lahren in the first week 
of Slarch 197B and met the Shah for whom he had a message 
fr«m the Ruler of fiahrali}. ' Contents of the iTiessage wore not 
disclosed- Hatters of mutual Interest and developrients in 
the Hlddle East are reported to have boon discusaod. 

(iv) Afghanistan : 

hire 1 h to OKport , approximately l05p[H}0 tnrines of 
petroleum product^ to Afghanistan under an sgreenent signed 
In Kabul In tho third week r>t Kerch* 

(v) Jordan: 

King Hussein of Jordan arrived In Tehran ^ni ?3rc± March 
for B few days to discuss bilateral and international matters-' 

(vi) tEHT^: 

Deputy Minister of Internatinriil Economic Affairs in the 
Foreign Minlatry, Jafar Hadln^ while adi^resslng the ?6th 
Session of the CENTO EcOr>nmlc Committee^' stressed that Iran 
attaches a great deal of trnportance to Pakistan and Turkey- 
The meeting was held tr> find ways impr^riVing cooperation 
In agriculture-j industry t" ft^ir.log j comrnunicatloiis and rural 
he a1th, 

t f} REL ATIOHS WItH JAPA N - 

runikawa Electric ofif-Japan has signed a ^ntjfact worth 
121^ million t»r the construction Of a 4b0 km* p^er 
trf^nsmlsslDn line to link Neka power station near the Caspian 
Sea t* Tehran* C&nstnoctloh is expected to be completed by 
isei. 
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Cg) RKL..TI0N5 WITH WESTERN POWERS 

i* GDft ; Porioviing the attack orv the ^r^^^:inrL Em^AUSy 
In- Berlin, tti* “Irani an Gcvurnj^ant has reCfllled its HiiibnBa adOr 
■to the GCHft. Ttit pureign fr11niBtc^_qf_lra‘nT Abtvei Al-i 
Khalatb^ri, k^dtcu^cia thd’ Eh*F Garnaft a^ th* t thoaai 
who ettnCkcd the CmbAasy wirte s^tident? nfid Trart -ha* takssn 
citceptio-r tn the f-aCt thjiC Vftcr B^ng 4 arrL.t 5 ti;d the v" hejd-r Ig ah *" 
were- allowed, to cros^s the iDordef into west-.et««nahY ehd were 
■ not pros tied ted- ' * 

It Is r-epcrted that iraBlnh tuiilfLe^i^^ren 
have cfecJded to step business deaLinqs'with East GeTfnahy t-^ 
protcaL the OtiglJgehce ot that gou-»Stunent in pro-tectlng the 
iknhBssy cf I rid, U'uslness contnicLs the Pubiio Sector itiay 
nl&o t»e Fstf'pperl add joint ventures notsld’^sed null and., void. 

Iran has taken Hhis stpind in sfljite of eitpT^iitlqns liy the 
BfiSt German Gc-vernrtejit, conveyed thr^’u^ff? \Jl^£ Es^t C-enilfln 

Ambassador in Tmh* 

‘ o 

ii* K-Z^derpl HOCUblifC Wini^t-er o£ Edonomlcs 

& Pin^inccT Moh;iiiiiiijed vd si tod Bonn 4 days in the 

:^r(i week Of Marc’i. Hc wa^- cxpuctud to sign, an agrooment 
wrth 4-3 billion dollars, under which'the■ (Scr™=»ns will 
provide flnandfil assist a net foe- four nuclear pov^r. pi rants 
near Tehran and Isfjhan. j;ur*ng his visit he Held- talks'wltli, 
the foreign Mtnlst,cr of Vu'est (j-i;riiiuny- 

- . . » 

^H^lso rcet with represen'^-itivajs of Krupp-to discuss 
- nwrc joint■ ihduitrial vi;Titur«s in Ir^ and third 'i^ntrlaH- 

Wu-st ecrfliaiiy t* Kupply 'lU^^^rlnos to Tran to 
«nab-le it to establish its pr^sAnoH in the -1 nd 1-otn-flc e a n * 4' 

• ' i 

west fJtinnan.Y’'B k' upp ir in th^ process Of r^Oegotlatlrg 
t% c-ontrj^ct iflfl-tH Icsn for » pltnt t'o ptoduco hS*vy equipment 
j ind ■ m arrH ^ rn*r y » ThO pi Ant is ampnet^^d to bt» swt Up it Shah 
Rc-su* iCO km. adtath of' laf nhflr:■ 

T ^ 

111. Sweden: A Swoditih Trade HlasiOn vtsl.tbd Tchrart 
in the lat we-tk of Mfiroh to discus* r^opbration In the 
iSanuLf actUi o tff hydrs-ullc prCASey p Vci^fLllo kilon gy* ton's, 
contrlfugil puinpi, concrete miichinery and steeV c'^n struct ion 

plmhtsi 

!>■ iv. rfcnfliark i ft il^^n^an Parish delegation visited Iran. 
Iruthe l£t week of M.arch 1973 to discuss possibilities of 
trade ej^pansion,''and j*ipt Itlvea tment s in industry and the 
expert of carpets ^ D^niTiFrk- t 

V* Britain: The fcdfence Secretary of'UK^ ETedert^k 
Muiley, vtsited" Tehran ftor. 24th 2 7th March, Prior, to his 
visit he hari stated'iiri an interview that ■the sale of- British 
tanks to Tran would help ■ Britain- eas^ unempl^ymerit in the 
British ftrireincnt$ industry f>nrt Improve Britaints balance of 
payments position vis-a-vis lr.an« He was reported^ t6 hava' said, 
that I*.-nn important for overall western strategy as It 

occupied a Strategic position en the Persian Gulf through 
which tTida^ rff the vll for Cruope ard the USA fl^ws- 
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vl* Wii^strla : Hiriister ■'f informatton and Tmirlspi 
fiary*'3h Htmaycun vliited Austtla In the first Har«l 4 * 

he sighed ail agreement tnrat toyrIsm between Iran and 
Austria. 


(hi 


Relations ulth India 


The TranLufi Pros* covered 
the montht 


the foLlmwinq 


items during 


1* The press reported that Fresldunt Dgnud ^ifas 
warmly received nn arrival in India and that India has 
agreed th loan §0,000 tons -n-f wheat t" Afghanistan* 

„ 2 1 The visit nf the Chinese teem led by Wang Ping-naft 

tm India was covered by the press along with reports bft.at 
China had eAandcd ah invitation to the Indian Foreign 
Minister trt visit China* The papers re-pcrted thErt’ 
following discussions, "India and China have agreed ijif'solve 
their sixteen year .old border dispulrt; through jisigottatlons''^ 

3* t'i, 2 7th Karoh, Tehran-' Bo urngL Carried a report^f 
a BBC item that Indla^ 5 reluctance tr> sign the ^IPT and '* 
3ub;loct its nuclear stations to International secrutlny may 
delay the supply of uraniu# fir'm the in the absenca 

iwhlfHh, the Tarapur Station may be forced to hal-J: ^erF<tl%iE* 
'l^e article was titled "Costly Heluetance"'* 

4p Following the State Assembly electlmnsi the> Tress 
reported the problems being faced in the fomnati*n i*T a 
Government in Hahar^htra as both parties claimed a majority* 

In centre page articles by Sunanda Delta Ray and slrKo 
Winchester, Smt* Gandhi^s victories were hailed aa a pdlltlrtl 
reincarnation for her* The articles criticised the Jnnata 
Government for allegedly falling to make any positive gains 
during this one year In offlcem The articles expressed the 
view that the people Of India were bevoming disenchanted 
the Janata Party because of the constant squabbling being 
indulged in by the various factions, 

■ The press reports that official Sx*f the mdias 
♦foreign and Commerce Ministries are to visit Pakistan t* 
cHploro pnasibilities of expanding bilateral trade. 


6* Other items on India carried by the press dealt 
with the torando havec in North Delhi, India's attempt to 
eradicate Malaria, India's trade with the Middle East, trie 
arrest of Smt* Gandhi i^s supporter a in buckn^w, signing Of 
treaties on Trade, Transit with Nepal i^nd Britain's off-eOitio 
eooperate In the manufacture Of Jaguar aircraft* 


Ml scellaweOus 

Kenya : Pollowing the brealc“up of the dlploeiatlc 
relations between Iran and Kenyan Iranian Interests In Kenya 
are be leaked after by the UK_ 


Parbados t Diplomat]^ reletlojfj betweer Barbados and 
Iran were establliih^'d this -moiith at Ambassadorial level* 
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)"infc venture this Tierith with the Gstabllshreent of a unit 
'In San-glacJeah tn rr-afce earn? mmtirue^. 

Sort alia ? The Iranian Red Lion ft Sun 5onlety Is reported 
trf have nirllftcd jSO tents «hd ISOO blankets to help flood 
victims in Somalia- 


RjitHT III * ATTlTilOES CW MAJOR IHTfyfjj^TIONAL 

ISSUES ^ 


The Shah tr e press coriference cor.cieinned the jsraeli 
raid on South Lehanon as an ar.t ef btilTying'-and a further 
evidence of the Impotence of tha UN* 


^,In tils How Ruz'ncGSrigc .the ^hah called far Ein early 


Citabliahment .of Jjat Inte^matlonal Eic.onofrLic Order In the 
absence of wTiich the increasing gr^p between the rich end 
po^r will *,therwlse To*f] to a conflagration* 


FART TaJ - -_RrlLE IH THE UNITED IIaTIOKS AND; 

OTHER RL "^RGa gl.g ATI OKS ft 

CCNF EREWCE-’^ - . - ' 


' ■ ■i*Mlrlstacof i;dueniglon Manuchohr Gj^nJl was elected to 


the U-K- Sub—Coffljtil ttea on the Prevention of Dlscrifflinatlan. 
ft Pratcctlen of " ' 

2-iiThe 26th Session of the CfENTO Econonic Committee 
Cl*H(*d in Tabriz„on 9th MnbCb* The Committee decided te held 
a seminiar of health expert^ for the provision of multi-faceted 
health services ir Irnn^ Pakistan Lind Turkey* 

3*Seminars are nlso "preptfsed to be held'ta study technical} 
scientific" and cultural activltiits* Cicperts are expected to 
pay visits bo agrlcultural t boaltb ana ihdustrlai centres 
In the three countries. 

^-The IMF has decided tfl include the Iranian rial i^t^the 
basket'of cuxrervc.tes wblc\i determine the value of the SDR* 
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EWBASSY of INDIA. TEHRAW 

No,Teh/ti% 1/10-1/1/7a lOth Jurie 1970^ 


The Secretary, 

Ministry ^^f Ejcternal Affairs^ 

, N Delhi* 

Sult^ecti ' Monthly recnT'd i^f events f’bc the fctfinth of 
fipriL, 19 t5* 


^ PART I - IhrrE-RHAL 

Cal POLITICAL a CfthtSTITUTIf^HAL DEVELPPMEHT^ 

1*. ftep^'rts of vlnlence continuj^d to trickle in from 
citl-e^ r^f Iran espariaily TaLrlz, Q^'m, Qaavln and 
Isfahan* The main targets attacks ctfltfnyed t'* be 
hrahches'af banks ana-c-lneJfla halls* The Paathakhls Party 
Organised rallies In varloa* cities to contJemn the vl^'Lence 
and the largest Of therr,, reportedly attended by 300,000 
people, was held In T,=itiris-* The entire Cabinet' attended 
it end In his :^ddrfa± the. Prime Minister streaaedi the 
importerHie of Islaffl In the Icmipn reynlutton end denounced 
the rioters as being'-anti-Islamic- Tha racily declared Its 
tindying faith in bha Iranian Henarchy* 

2* The ConseiOfatl've Wing of the ResthakhiE Pa-rty has 
undertak&n a programme of e^nmihg its members to the 
Provinces for a dialogue with the people while the Foreign 
Ministry is reported to have formed-g Committee ■■ftn ipmbat 
subsersive prppegShda. Meanwhile the Resistance Corpsp 
ah "Fganlsfltion meant to act as the undergro-und In the event 
''•f in "ell en ngedpation Of Irah, has carried out a number of 
■^arre'sts o-f people all^g&dly Indulging in. subsarsive ahd anti- 
state activities* 

3* Dvrlng April, many students were arrested for dis¬ 
tributing subsersive (leaflets, and chanting anti-state 
slogans* ;^ero were inciden^a of violence in Tehran campus 
when grgiupa of people termed "hc^llgans’f tried to disrupt 
desses- 

*■ * 

4. In other ’Incidents Of violence a. ripwly formed gr*up 
Calling Itself the "Hevenge Comnidttea" claimed responsibility 
for several bmnbings in Tehrrfh S'nd els.ewhe>e» All the 
victims were npp^ents of/rteglWe and cai^e tiAd obviously^the 
been taken to ensure that“'no one was hurt. 


5* On March ?7, security Agents arrested an Ex- 
Brigadier General Of the Iranian Army -on charges Of spylag 
for the Ruasians* The General, hli Akbar harakshsn, is 
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jcoportstf have eOnfesstsd bis spylt^g cictlvitles a.n<3 
later died in .5 ralil tcrry-hMp-itnfti-,a hjeart attack. 

■ ‘6* Iranis f-^rmar A3nbassad*^r tr. Sudan, Ei" 

M#tlaq was arrested nn charges Of emhe-ssleinenft " 

7* f^arvi'z Khcnsari hns te-sn appointed as bepuLy to 
Foreign Minister at&aa ^>11 Khalattpri-i He has bean the 
Shah'a Muftaas-ador ut lnrge« 

0, Awir ft ss a do 11 ah. Alair., former Prime Mirisbejr nhd 
Court Minister and founder of the defunct War'dfflh 
Pacty died dj% iflth April p i57a* 

^bJ Military Sltuatlnn ■-...' 

On 30ih April the Shah inaugurated an industrial compleic 
at the Imperial Navfll Base at-fiandar Abbas- 

ic) See 1 g-entc Cnr.di tdOr^s and Po 11 c 1 aH 

bn 3nd April KlOC .announced .inat crude oH production 
far February was fcia'rchls per day’- i^hile March 

crude Outputreported,tr> have touted S-!jS bullion ^axr«^^ 
■per day — than February. RxpOrtg, however, are 

"reported ^ tn havn-f,alien by to 4.B blllioi* toiT:rrels'’per day- 

5- Cars made In South .Africa ere rt^t to. 

J 54 allowed into Iran avur. ^itb "Madw in G^trinany” markings* 

3k En-ergy Kini.ster Taql TavakltoLl has anricunced th^t 
80f> itegawett power .station in Isfahan- and another 3f>0 
megawatt ftemin electricity gen-eration umriplex in'Iran 
are being act up with soviet help* 

4d3 Pragfe, Cultural .and Miscellaneous .. 

O *'11 ■>'. ■ ' 

r Ah ahcicnl A.chaeracdia.h City Is repoirted -tOkhai/e been 

aKOavet'Cci near BretJ'.an in south'cen irtin, ■-» 

* 

PART TI - EXTERNAL - ^ BTL.^TERAl 
teJ Relations with ^3 

Former CallforniB f^^yttrncr Ronald Reagan^ vlrlted 
Iren In the third week of April on a private sightseGling Hour* 

2* On April 3C, 15 manufacturerp of Solar energy 
equipment opened the l9th International Energy 

EKhlbltl^n^t Seminar ■ in JehFEin- 

tb) Rcljaticns, with Pakistan 

J^urlng a pre3fl.^_ conferer.ee'^ 'Pekist^n^s APbissftdor 
t« Tran, Ghiassuddln Ahmod, stated that Iran and China are 
■Pakistan^ H best friends and proposed the formation of a 
committee to rlook tT.to job opportuifities for* 

Pakistani *ndtionials In Irah- 

- w3 
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2, Ifi an appeal tn■"Gerecal Zla-^il Haque, a -group 
Iranian int*lleebuaiB Has urged bim bn HMlbhdrav tha death 
sentence imposed on former Premier Zuiflqar ftll Bhutbn on 
tha grounds that the peraiatent propaganda against him la 
bnund to have affected the judgement. 

A , 

tg) Relatiops with Major Westi^rn Powers 

■ri-. ' 1 “ ^ * 

. I 1 * West- Sermani 

President Waiter Scheel and Hadama ScKoal ■visited 
Iren fram April 21-24 for 'i days. During the banquet In his 
honours the pntsltlent praised the Shah's statesmanship and 
straase'd Iran's role^as a guarantor of peace Ln the regi^n^ 

The Shah lauded west CenTLany's efforts tn ccwibat terrorism* 

A. 

,2 . Th%_jH srii 4 alnfii_wnrtf ■ rrf^^-V'd- to vfi’cen tered 

around! 

, I .'s* Tha transfer of technology rah7^ 

^ b- Increased investment In research on aolax. and 

other snan^V* 

c,i Bonn’s guaranty for n. credit of 4billion 
dollars for fouir nuclear reactors'^: ■;* i.. l ■ 
d* father matter’s of niutuivl interest and cooperation 
’in econolticj s-clentlfic; cultural, technological 
^ •- - ■ ^nd energy affairs* -i 

Iran and Bonn are reportedly nogottatlng 4*fll[fnr supply 
of German warships for Iran In aiidlti^n to the ‘Six submarines 
already contracted for* 

. - .3* Tehran Journal p in its analytical Item '’F^cus" on 

' April 24j reviewed Krupp's collabocatlfirL with Iran* Iran 

and Kr'upp are expected to collaborate on petro-chemlcal 
projects and phosphate plants in Senegal and. sugars plant 
in Sudan ahd a petrochemical plant In Egypt* 

il* United Kingdom 

The leader of ftrltalin's Conservative Party, Mrs'.Msrgaret 
"Thatcher visited Iran from 2Sth April to ist Hay l97&. 

Speaking to the Irano British Chamber.Commerce, she 
made the folloi^ing comments^ 

a* CubS'is trying to'spread comtfnunlsm by force in 
Horn of Africa, 

b* 1®- the stror^-eet power in the Middle^ 

and hold^ a a'trategii^ position for the defence 
of the Western world* , 

British arms sates to Iran help ease U'Cemploynent 
in Brltlah'F nrmaments*industry* 

Speaking to, the'press, Mrs Thatcher remarked 
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the */ast need^ the lJeutrr>n Ewinb tn saunter fi^e threat fr«m 
Russlap She oleo s^Ld that there la a danger Rritaln 
beinij, engulfed by a wave nf Irwnlgrants and her party^ If It 
c»we td pflwer, wn^yld try tr- itap it* 

3* Dur-lnq her stay Mrs- Thatcher had art audience wl’t'h 
the Shahanshah and met Ather leaders. 

(d) Relations with USSR 

The Chairman rtf the State Crtmmittee fr^r FAreign 
Ecnncnic Relatlrns of the USSR, semen Skachkov* visited 
Iran In the second week of April* ]tiring hLa atay Iran and 
USSR signed an agreenent for the cnnstructlnn of a trunk 
line to deliver natural gas to Western Europe 

through Russia. It Is expected to ho ctarpleted by l9Sl and In 
l902 deliveries will begin to CEechoslavakiai Aiistriaj 
West Germany and Franco* 

te> ^ OBS with Seiahfr^urinq/Arab C^suntries *- 

, —■ r* Saudi Arabia : Saudi Arabian defence Mlnieter Prince 
Sultan bln Abaril Aizie vl&lted Iran In the second week of 
April for talks with Iranian authorities* 

2 if Abu Dhabi : A five member delegation headed by the 
ruler of western Abu Dhabi, Shaikh Mohd. Bin Bati al Named, 
visited Iran In the second week of April- A dra^jt-J^ethnical 
agreement was jlgn*d under which Iran is to-provldE help 
to arrest sand drifts In Abu Dha&i. 

(f) Relations with Japan 

3 * 

A consortium of Japanese Banks has grartted/l5'*year 
one billion fen loan to thg Agricultural peval^pment Bank 
of Iran to finance several agricultural products. It carries 
a grace period df seven years* 

(hi Relations Klth.^lndla 

* K W W ■ 

^ During the month* the press Cjirrled g numlaei; 
articles, some of them crltlcai, about the Janata Gevernnent's 
performance during Its'Ylrst year of office. Specl^flc'items 
covered by the Press werei 

I’ ^ 

a) Incidents of riptlng in Hyderabad* Bihar, Agra, 
Amritsar were covered* Coverage was glso given to the 
demonstrations at Uie vunue "f the inquiry against £anjay 
Gandhi* ^ 

b) The press carried fr^at page reports of the 
controversy oyer the ClA sgy device lost in the Himalayas. 

c) Russia's offer to sell Mlg 2Is to India was reported* 

d) Prime Minister H'^arjl FsesaPa statement that China 
must return India's tH^rltory befnre there can be complete 
fblendsfi^lp between the tws? 'countries, was reported. 
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e) Prttss ijeve prorriir^jnce- bo rev^l^itlons by 
Shrl Atral St^harl VaJpjjytitg that tl^ere vaa a SMret deal flirt 
Kashmir b&twe-en iJTit*5t*ndhl ,Tnd Kr* ^hyttO- 

?* Agha. SKahlj Pi-’kistnri’ & Fotgign Affatra Advt^*f*s 
visit to India fram April l0-l2| a^d ths agre&m<::in.t on the 
* Salgl Prajeet was carried Ir flntail* 

3* Presld&nt Assad af Syria visited India from 

l8th April for six days* 

4ii Th'e propoced ■cP'tigtlti^tiOTial changes whiwh wfluld fflalcd 
tile prodam-etion of e«srgency possiblti,only In tha event 
rtf an arr^eCl rebel 1 ion ^ we re also reported > 

MISCEI.LAHB01J5 ’v 

AListria! Foreign Minister^ Abbas JMl Khalatbar_lj visited^ 
Austria In the first week of April for three days and 
slgaed an air agreement. It is also reported that Iran m^y 
ggree to accept nuclear waste from a nudear plant near 
Vienr.a* AJolnt Irano Austrian Commlgeion is studying the 
poaglbility rtf storing this waste In the &reat Iranian Salt 
ser t ^ “ 

G^n.R.> The GEB Foreign Hlnlgter Oskar Flsrher visited 
Iran ?poni April 12 for two day* io nn attempt ta patch up 
dlffarar.cas created after the attack on. the Iranlafi Embassy 
in Baster Serlin* Following hl= visits the Iranian Anbassadar 
to*k up his post again In East Berlin and it wgs reported 
that the Iranian business community has decided to lift the 
bar on trgdlrvg with East Giirmany, Iran is also reported to 
be considering a proposal to export crude oil to East Germany* 

Spain? A Spanish CcumT-erclal Delegation visited Tehran 
in the third w*ek Of April led by Deputy comaierce Hinlater 
Carlos butel*T A letter intent was signed between the tw* 
countries undor which Iran will export semi-finished gcH»ds to 
Spain ir. return for coolers, water heuterg, glasa sheets and 
construction steel* Aryg [Rational Shipping Lines and the 
Spanish Flag carrier are oonsidorlng the formation of a 
Joint shipping campany* Spain is also to asfiist Iran In, 
the cultivation *£ olives* 

Morocco I An Iranian delegation headed by Mahmoud Zla'i^ 
Director of the Majlis Foreign Ff-latlons Committee visited 
Mormcco in the first week, mf April and a declalon vas taken 
to set up a j4int friendship group* 

F*rolgn Minister Abbas All Khalatbari visited KorOccO 
in the lest week "f April reportedly with a message for the 
King from the Shah* 

Senegal t Senegalese Preeideot l^eopold Senghtr viaited 
Iran in the ln£t w/eek Of April* The talks are repf^rted to 
have centred around the situation in Africa, economic 
cc»perati"n betweert Iran- arid Senegal and the develepment of 
F.arah City near Dakar* 
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ih Rorea > Iran has agreed to the appr^i^t^lent of 
Chabynng Ok as the nev/ Ambassador Nrirth Korea- 

fc. 

part IV - POLE IN TKE UNITED NATIONS AND 

OTHER REGIONAL ORGANISATICMS &_ KAJflR. CONFEfitWCES 


CE OTO 

The CENTO Chief^p, Kamurdn Garun^ visited Iran tn the 
second t/eek of April I'^r- talks with Iranian autho^rities. 
He is reported to have stated here that there is.no 
possibility r'f Pakistan lea’^lng CENTO in spite oi its 
disappointment^ at the lack of hel.p the Crganimation 

at the time ' a., orelgri inya'siJb"* 

2^.Foreign-Minis ter AbbaS All Khalatharl attended the 
CENTO Foreign Ministers ^ Cnunference In London- 



(Kuldlp Sahdev) 
Charge d'Affaires a*l/ 


Distribution as 
per Standard List* 
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EHSA-'^.qy *"F I MPT A, TEHFtAH 
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iltt. July,. 1573- 


The Secretary 


^3 lb 1^ A bz La ^ ^ 

Mlnlat£y_£i£_iitejrT:aTr''Xff^rs , 
Hew Delhi, 


SubjEct: Monthly rec-^rd Of events fOt th IPOfith -if 


May 1973 - 


.. pa;!']:: i - intern'al 


Ca ) POLITICAL a CO>J5TITUTIO?JAL ^DEVELOPMENTS 

I ncii^ehts.':tkf-viofieri'c'e- continued tc .be reporteid from 
many cl'-ties jf Iran especially Tabirlsj Qomj Babcl and 
Tehran, a zar aba deg an UnivEr 5 li.v..ift -PabrlTS, and Tehran 
University were the scencos of violent cl.ashes between 
slogan, sheutin-g students and university guards- In Tabriz, 
two Students werE reported killed and in Tehran'University 
the rtead o£ the Faculty of l/lteraturcj Ezatollah Negahban, 
was • stabbed by students- A£arriba9.^gaLr. Univers^ity Ct^ncellor 
waa changed folln-wing the trouble and it ,a.ppeared that 
exEunl^'i^tlons would be po&tponed'* In Qcjr., crowds took to 
■the streets' after a prayer meeting'in a mosgue and in the 
enauir.g rioting 3p0 c;prs 'Were reported burned and ?9 rioters 
-killed- Considerable property damage weis reported, 

-[ -ir- '• 

2, The demonatrations took on a new turn after the'Afghan 
coup, when on the 11th of May, about 200 young people cerrylng 
plarardsj adorned with the hammer and sickle, d<^iionatrated 
In South Tehran, Ptillowing this denonatration the 

Government announced its intention of dealing firmly with 
the riotera and the Shah condemned the riots as the work of - 
"bankrupt politicians" who. were working ueider foreign guidance 
for the partLlioD..of ..Iran to serve their L.'wn selfish ends- 
The ShahanShch □-s'"' p’stponed his scheduled visit to Bulgaria 
and Hungary by four days to parsonally take charge of 
GoVtfrnmer.'t arrarigeinents f-T^r d4aallng with large demonstretlons 
allegedly planned for May IS,- In the event no disturbances 
materialiE^ed^ Leading to g-peculatlon that HO riots had -In 
fact bear, planned by the opposltinr; and rumours to that effect 
were floated by the Government itself to 'discredit the 
dlssidehts. 

3- Towards the end of the month the "-Shahanshah and 
Shahbanou visited Mashad Hippare.ptl'y with the objective 
of placating the cis^rg'Yf" Itt his st.ateS-ent^jrhfflre, the 
Shahanshah emphasised his personal faith, ln..lslam 
but poioted.av.t that he had secular respo^siblil 1 tie's as well- 
He especially -'stressed his role as a Mcwnarch and 

rEmlnded his lieteners that thE Shi^a religion -was not 
Safe either If he felled in bis roLs as the "Keeper of the 
Kealm'’^- 
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4» HUshang ftnaary resigned fmm li’l's p^at Aa Coordinator 
•< C*nstr»etiV 0 Wing of the Kistakhlz Party* Ths stated 

rasBon waa- that hlj dra*!JTiiS' as chairman-and. Managing plractor 
laaVe hicn little tilte fi^r party work. 

teJ aociAitecBiBQ*j | g 'i^oMpiTiowa an^- pcIjIcibs . 

^ if 

It fa repvtfted that the world ''b tiggeat power plant 
using natural gas haa begun nperatlng in Shahr ftey near 
Tehran*^ It has a generating, capacity of 1400 mega'witts* 

2, An oil well In Ahwaa caught fire, resulting In seven 
dAattia* 

3* The town of laf Brian, Khornssan pr'ovlince^ and Tabriz 
were-flosded following heavy rains in the last wnelc of-the 
mfcnth* There were reports &f oonsldersble damage to property* 

FftHT II “ IIXTERHaL - aifa^f^TERAL 

( Relations with Us 

It was, reported that Iran and the US were cl'^pe tn 
signing a bilateral nuclear cooperation agreement 1 ncor.pofibting 
stringent full-scope safeguards* Iran hai already agreed not 1. 
to reprocess spent fuel without express OB approval. This will 
clear the way forfcfie i^^ng-del syed purchase by Iran of 6—lO 
nuclear power stations with a capacity wf megawatts* 

2*The Air-eficac AribBSsadJt to Iran told delegatee ta the 
Americanology Coofcrance at Pahlavi University^ ShiraZi that 
after the coop in Afghanistari) the lib waa more ai^rare of Iran's 
importance to staMLity in this raginn- 

3..Secretary of the US Armyj Clifford Alexander, visited 
I ram in the sacOnd week of May lS7'B* 

■(b) :^elatiopa with Pakistan 

Soon after the Afghan coup, ’he Foreign Affairs 
Adviser Of Pakiatao, Agha shahi^ visited £rao* He had 
discussions with Foreign Minister Khalatbari, Finance Hinistar 
yeganeh and the Stahflfnshah- The talks are understood to have 
focussed en the Afghan coup, especially its likely i!iipilcation.a 
for Baluchistan and for the stability of Pakistan, the fate 
fif^ ex—Prlfflre Minister Bhutto and Iranian assistance to. Pakistan* 

2*The Is tan Air Force Chief, 2ulflqar AH Khan visited 
Iran in the third week of May along with a large delegation* 

(«> Kite ctun* Mid \ias» 

(dJ Misthinq to report* 

(e> R-ELATltfNiS WITH M'S!C*HBaURT»G/ARAB- CfKlIfERlES 

Af^h tihlatriih 

The Coup d'Etat In Afghanistan caused Intense 


■J 
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ii^ Irart and LFK ar« rtpertcd to have ligned n protocxjl 
for a d<?al wfjrth fievcral hundred millicr sterling under 
whlth Britain will herlp asr up ' aci-itfea- for tn& production 
of arms ^od aiiununltlnr. for tho Iranian, forces^ 

Frante ^ 

Foralgn Mlniitwr A>stafl Pl'^L Khalotbarl la expected to 
stopover In Paris for tnlka with. French officials on his way 
to the Specin- UN SespJen on Dlsarmamor.t* 

(h) RELATIG>''S WIT^ INDIA 

Tha Pres* gaV^ wid^f cnovarage to Foreign Minister 
Atal Sohcirl Vajpayee'i viait to Iran fron 27th to 2ath May 
197& and reported In detail* fils Pres* Corferencc and hli 
spc&ah to the Indian community In Tehr?>n» mllowlnq Agency 
report.^ aljout dlfferemceH oatwesn the Indian and Iranian sides^ 
the press carried th& Foreign Minlater's statement^ made 
on hia arrival I'n DelhiT that there had been nc differences 
and that jiif> such thing s.s an 'Anti-Red BlPc^ had been prt>po5ed^ 

±1. The press jiso covajrel thw findings of the Shah 
COfAmissiOn as alac Sanjay ^ondhJ^S arrest* There were no 
o-Timoots on these doveilopirhents* Hdwev^r, Congress (I>*s 
victory in the UP by—elactions was seer, as unfavnurabie 
judgment, passed by th^ peoplej or. the Janata Gt-verrment' a 
performa-nce during the first year in office* 

iii* Othar it^Mfs-covert .ty-the pr^SB .vi*^re the heat weave 
In India end Pt-fenco Mlnlator Jsgjlveri Radi's visit to Moscovr- 

HlSCBl-LANECfJit 

MarbCcoi Foreign Mir.lster Abbas Ali Khalattarl visited 
hor^acc in the Sjegiiicing of Hay. Talks are reported to have 
centered ground tha ylddlo Eaut and African affairs and the 
possibilities cf expansion of trace and economic relations, 

Pol lowing hta visit, there were reports that, an Iranian oil 
team is expected to go t^ Wfirocoo for digeiiBilona rn joli^t 
projects Including tha constrLicxli'n of an oil refinery in 
Ifnrncco, ^ " - --- 

I taly Italian Fore ion Minister Arnaldo Parlanl 
visited Iran In the first work of M?y* During his vliitj 
he fnet the 5hah and th-ti Frlfre minister. The discussions are 
reported ti^ have .tout.'' hil*teral relations as well 

as the situatioa in Lebancr.^ the middle EaBtji ^ornalle and 
Ethiopia* 

Auatralie* Ar\ Iranian deld'gatior. visited Australia In the 
first week of K,ay to negotiate purchase mf uranium* Iran 
Is reported to be Intereeted Ic. buying 13,00C tonnes at 
ur&nlu* by 1995, Talks had to he abandoned ovei the extretnely 
stringent Safeguard provielollE dethabded by the AUatrallahB 
and their Inslslenca that further^ uospei^iricd c^ndltioni,, 
may be imposed later* 
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trad's dsls-9ation fr^im Hairwny attended th^ 
sscnrtFa'a'aalAn .if the Jp^int Cftflimlsaion for Tschnlcal and 
Ecntirtfliic c^^operatlmn, A prot'Tice'l for cp^operatldn in tha 
:nanufactur« nf cTiotallurgical producta, mobile p^'wer plantm 
and in the chemical IndM^try was signed* Talks aE"e bIsa 
underway for the cortHtruction of a natural gaa llqfuefyln^ 
plant by fjorwayt 

Rf*jH&nla t An Iranian Perl lament ary delegation hea^d 
by Senate ?rsaldent Ja'afar Sharlff &raml visited RAmonia 
iiv^tho second week Of Kay* 

I 

RA^ianlan President Nlcalae Ceauaescu stopped over In 
Tehran for talks with th* Shah nn hla way t^ Peking* 

Bulgaria ; The Shah and the Shahbanou visited Bulgaria 
from the ifcth to the l9th May IBTB* The talks between the 
Shah and President Todor Zhivkov are reptorted to have 
centered round bilateral ecCncnJrC relaticciB, disarmaJiient 
and the HiddLe-Eaat. Agreeflients were signed for the setting 
up of a sheep breading and meat processing complex near 
the Black Sea coast as well f^r the supply by Bulgaria of 
rolled steel products and livestock. The Joint Communlc^ue 
referred to the two sides' support to the proposal that the 
Indian acean be made a Zone of Peace(. but there was no 
reference to the dismantling of military bases in the re'^l^in 

Hungary? After Bulgaria- the Shah and the ShahbariAu 
visited Hungary* The Joint Communique stressed that the 
leaders were sgtisfle^d with their talks as well as with the 
work of the I^an■o-4^u^ga^ian J^lnt Ministerial Conwilssl*n* 

International issues, the two sld^e agreed that Israel 
mu*t withdraw from occupied Arab territories to ensure a 
stable peace and expressed the view that majority rule alone 
Can solve the problems of south Africa^ on the Horn of Afrlc 
the two sldas urged that the problem ba resolved by the 
parties while respecting each other's Indepen-dence and 
terrltiirlal integrity* The leaders also stressed that the 
Indian Ocean must he turned into a aone of peace and the 
UH strengthened as an Instrument of peace* 

korea? The Vice Prea.^dent of the Democratic People's 
Republic of Knreap Kinng Voug Vok visited Iran for four days 
In the third week of Hay* 

Zaira 3 Zaire's Foreign Hinist^r LUmbadi Lutete vlalt'Bd 
Tran in the last week ? and was received In audience by the 
Shah* 


P&KL IV - ROT*E IN THE UKiTED NATIOWS AHO vthbr 

REGICWAL QR.GAMI5ATIO?JS AH b MAJOR CONTEREWCEB 

HCh 


foreign Minister Abbas All Khalatbari attended the 
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RCD meet In Ankara nn May 2 3- One rf the import ant 
topics discussed was the establishment of e free trade 
zone, removal of tariffs and non-tariff barriers' to , 
facilitate the expansion of trade In the region* The 
Iranians feel that Turkey is not very keen to irnplefflent 
this scheme because of its ties with the EEC- 

A working group of the Asian News Agencies Network 
met in Tehran in the third week of May to prepare 
recommendations for the setting up of Asian News 
Exchange system- It was attended by representatives of 
six Asian nations - Iran, India, Sri Lanka, Indonesia 
and Mongolia* The Conference was to prepare a report 
for a ministerial meeting of 20 countries to be held in 
Kuala Lumpur in June- The group proposed that an Aslan 
network of individual agencies should be set up in 
preference to ©ne Large agency and coverage of efforts 
to overcome poverty, urtompleyment and disease be widened* 
Efforts should also be made tO reduce the cost Of_naws 
exchanges* 

This report issues with the approval of the Ambassador*^ 



(Ku 1 d 1 p; S a h ^3 e vT' ' 
Counseriloi: 

•. ■' ■ T' ' ■ V 

Distribution as 
per Standard List* 
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Sii.b;)ect: Konthly recor^i.^of for the 


moritli of JuLtn^- - 


PAP.T I "■■ tntehhat- 

--■ ' - H« » !■■■ ■i ».H ■ 



during tho months■ ■ Th& Group foe^the Study -f Jranfan Problems^ 
.hoadcd by ■ Dr* HUEharig NAhavafidi, began- • func^i'^ eiln-g as a Third 
Wlhq t?f the Rastafchiz Partyj A great de&l-■-f.. ccntroverEy nsrfc.ad 
the terms of reference of this wing^ while-the-Sec-retary-General 
of the Par by f -Jamshld Amouzegarf anni" unced that the Group 
-would function wi.t-hin the franewt-rk of the party policies^ 

; Dr^ Hiishanq tJahavanrii insisted ■ thjt his Gr^up be^rillowed to 
rptaiin its 1 ndopondiant identity. - Rventua^y .the-proposals put 
forward&a by the Grr^'-upi^aa pte-cOnditiens, for its JoiniAiJ the 
party were ar"epted- Unjer these the Wings-will en Jr-y ex ten give 
powers of crltlclEin and debatt and have the freedom to air their 
Own views t-5 the public. ■ 

2. Expressing treir dissatisfaction, -with the performance 
of the Rastafchla, some deputies resigned from the part-y 
f( j 1 lovji'ng th.e lead given by T-lohsen PeKesh]Lp[-?iir an-d Ahmad ?anl 
^Ahmad. Fezeshkpour, the Deputy for Ahwaz^ announced the revival 
of the Pan Iranist Party'with the pUrpwse Of flirctiCning qb -an 
opposition j while Ahnad A ant Ahmad Is report'^d. be waiting 
for an opportune morteht tO declare the f jrtflatir^Hr-O^ his Cwrt 
group. . According t--^ Peai°:Shlcpb.'ur, national uni.ty, the 
.■Constitution and sr-'Cial Justice wUl bt the guiding principles 
fer the Par. Ireni.ats .Party- It .is believed that in addition 
to the deputies who have resigned, quite a few supporters of 
PezeEhkpour aPd Ahmad Bahi Ah[r,ad have yet to declare their 
allegiance ■?penly. -' . 

. _3Beth. Deputies "were harshly -.r-itlclsed in the llajlls 
as'"I’'tral t'o.rs’' and ts'' vRo”were "playl’;g the hands 

of the iClergy'an.i th.e'Irertan Varxi 3 ts..n,-■ It was hinted that 
Pezesh'k'P'O'Jr''s fsUure tr- win a seat cn-the Poltticsl Bureau 
of the Rastakhia ■ D-arty w&s ; th e ■ primer-uiotivat ton g-f-his leaving 
Itj and not his professed disenchantment with the functioning 
of the. parfc-y. 

4 . F. 11 Owing theat-' USVel^pwcnt'a* ■ Dar^ustL Homayoun^ the 
Klnister. fnr ■ Informatic^n and the Official ^pofcaSraan- of the 
Governmeii i came ';u-t with a number-■ cop fradicfcory statements^ 
While smphaalBlng that-.irgn -not- have 9 ciassl^i^l one-party 

system arid that .Rastakhis Ls flexible enough tn .aC-CQ-inmcidate 
dlff&rlng poilticni ldeol^g3es^ he also s-tated that tUe 
ftastaihis is the only viable pa.cty for Iran. Subsequently! 
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however^ he mt'dlfled ^is stsTid and there are Iridicetiona 
that In th* next parliamentary electlorss in i9?9, h^'ia- 
Rnatakhlz candidate a would be allowed to atand a3 1 n dlop*n den t s * 

S. In another devilOpnierLt, ^bdoL Hajid Hajltfl resigned 
aa the Grordlnator of the Progreaaive Wing of the Hestakhiz 
Party and was replaced ty Senator JJa*roll eh Hcjdehl-. L^itotir 
Minister Amtr Qeaserr. Holni wa* elected the new Coordinator 
of the Coinservatlvo wing. 

L aw t Q f de r 

S. Ttier'e were no ira^^or inclderits or dashes between 
the Administration and the ^nll-raglne ol&T.ents during the 
period under review* The 5th Jyr.e, whitih ivas to observed 
as a day of Hattonal HoLrnitig by ths Islairtlc militants* passed 
•ff peacefully* This provldod the government with an 
•ppcrtunity iio ROphasise Its c-'htrr, 1 over the doming tic 
altuatioh* the pecirLe‘s desire to iittain pgiitical and social 
freodoin throug^h peaceful me an a and the inherent weak he 5 5 and 
lack public support *'f the trouble makers* Although a 
number of hanjbillg had been di^trltuted* there vae speculation 
that, as Ir. the entice affairs had been crchestrate-d byCf 

the goverhmwnt. 

7* A- f»w deyn sftcr this, the Shah', speaking to tho 
Cr^up f-or^.t-hfl Study of Traniari Problems, said that riota jwid 
troubles are tha prlc* Lmn lyculdl have bo pay f jr greater 
freedoms* hut that ttva pirOcasa 1 ibnr ul iBstlrin would ngt ba 
halted now* 

S * Appolntnfcfrn tn 

e* Lb. GOiieral Na^ir Hog had dam was appointed the. new Ha ad 
of SAVAK in iucceoslort tn Gonufil A'assirl who was appointed - 
Ambassador to Islamabad. 

b* Hr* Pa-viz Adi has been appointed Ambansedcr to Brazil* 

g . Mr*. Parvic 5epahhpci3 la be the new Iranian AmbaJ^sador^ 
r&ece* 

d* Hr* ShoJ^jedln Shafa has beer apprintsd Ambasgador to 
Italy. 

e* Hr* AbbiB Hal«k C^fadani will go the Ivory Coast as 
Iranian Ambassador* 


(ei aOCIO-ECO^OHIC CO>fDlTIQN.q AWD P'n.ICIEg 

It Is reported that fcr the mohth ending Kay ^ist 
Irah^s crude nil produeti'^a reached 5*91'Tnlllton borrela per 
day* The figure in the previous ' :na nth was 5.5 IR* barrels p/d* 

(d} preset cultural AMP HISCELLAaEkttS * 

A Conference cf the Interbatlnnel Association of 
University Chancellors w^a held froEii 25th Co 2 7th June* Our 
Prime Hinistar bad sent A ctisa-ge to this Conference which waa 
greatly appraclated and i^as read out on the flrit day of the 
Conference 
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PART II - EXTERJfAL - BTl^jlTER^L 

riC’ 

(aj ftelfltlona viith US t in an Intarvlcw published In tha 

"TJS Hews & World Report" the ShaJianghari urged the dnltad 
States to '"wake up frbn'. the traumas t>f Viet FlFun ■nd Watergate'' 
and do riftOre to couot^^ iRcreM^d ”cfiirfHnunla t af^tlvlty"' Ih th* 
and elsewhere* He also said that dne maj4r 
step that the United States cflULd tata Inmediately was trt 
lift its arm* embargo against Turkey,' He expressed the fear 
that If thing* continued the w^y they'were going j "vje will 
fiecome very worried.about enclrtlament by hostile forces^” 

Ke f' howayerp said that Iran was not too upset yet '^because 
of the planned strength of oUr forces He wemad that 

the Persian Gulf ar^a Is vital to the int^reB-tg of the We£tern 
World because "if this aroa goosj Bump#' end Japad chuld 
collapse and even tho US depends dn the Persian Culf for 
SO^f, of Its oil InipO’rtB,” ^ 

;^p It was reported that two American Companios have 
negotiated to purchase 30G million cubic rnetrG.S Of Liquefied 
natural gad annually fr'^i" Iran, The g-as would, bo liquefied 
at a floating plant t® b^ SUpplLod by Norway and anchored 
off the Iranian coast in. the GUlf, The deal is awaiting appr'tvsL 
by the Department Sf -'Hhe.figv in the .United States* 

^b? . figlationa wjth PaJcl 1 tafl: Pakistan'fl Miriiister of Trade 
ahd ^hlppingp Mnsbafa‘GokaLi visited Iran ih the' first week 
rf June, During hia'visits he was received by the Shahanshah 
and held dlocUaslans with Irania-i outhDritieB about the 
pdSslblllty of setting up a Joint shipping company to carry 
cargoes between Imn'ahd Pakistan. A declaloin. was taken to 
establish a Joint Commission to study the possibility Of setting 
up IndufttrlalT agricultural and mining ventures in Pakistan* 

. The Head rf the state Security & inVeiliganc* 

Crganisatjion (SAVaK]', Gen Nematollah ttasirl was appointed 
Iran's Ambassador to Islamabad- His app-^Lntment was .eh Indlcatl* 
-kf the Shah^s enneorp about the impact of dev&lnpmentl In 
Afghshistan on Fakist'an''£ stability .ahd hi* feeling that ^ 
Pakistan waa now alTinst a fmnt-lAne state against what he 
views^ S3 an increasingly aggressive Soviet policy* 

(cJ Relatione with Chip*: The Chinese Foreign Minister, • 

Huang Hua^ visited'Iran from 15 th Jure foc^ throe days as part 
of his globe trotting tour* He was received in audience 1:^ the 
Shah and also met Prime KL-nist^r Jaffl^'hid Amouz^gdr and Foreign 
Hinlster Khalatbart* Princess Ashraf hasted a reception in hlg 
honour. Xt io reported that he sought Iran's support for 
Chinese diplomatic presence in the Gulf* Iran's enoeurage^ent 
to China is seen aa an attempt to provide a counterpoise tA 
growing Soviet influence in the area* Huang Hua's Btatements 
In Tehran wei'e extreme In their antl-Sbvlet-tone, so much a* 
that the official organ of the Raatakhlrz party was led to 
try and dissociate .Iran frriTi his character!z:ation of USSR as 
the'"convrion enemy" of the rest of world* 

tdl ajel^ttcns. wljh .TJ^iSk? A trade delegation^ headed by,. 

,BcrlJ BoFsISv, Prestdecit'■■'■'f' the Soviet Chamber of Cotimercej 
Industries ft Hines j visited Iran in the third wtekd"# June f»r 
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jt thft hcflid rtf A defence diiilt;gatirtni Th^y visited 

military iristallgtlon^ and had dlBciJssl*ns with Iranian 
flUthnrltl&s rci^arding mlrlttary cftrtpftrat Lnn * Sir N*ll was 
recfllved by the Shah* 

ErEC : Iran and the ttc held inclusive talks regarding 
tariff preferences -tf^r Iraniah products- The-talks proved 
URSUccessfU'l becnUae the EEC c-mulcJ not accept the Hat of 
Ibent^ fOr which Iran cfiimanded tariff cdnceaslona as It i^uld 
hurt the drtm&stlc In (Ms tries of the EEC countries* The 
n&gotlatlons were crtniloate'1 by EEp Energy CorMnisaioner 
Guide Brunner* * 

ft 

■(h) Relation a with- India- 

Our PrinK^ tUnister^ Shrl floralJi fiesaip ^ad a brief 
transit stopover in Tehmn On hie way to Belgiisn, UK and 
USA* Ke was received at the aloport by cburt 111013 tec Hoveydo 
and Other stihlfir rfflclgls Of ■tmt‘'Tr3blhrt ■Govtrnmcnt* 

Iffimediiitoly upon arrival-p the Prlise Minister was taken by 
holicopter' to Niavacen Paliicc -whore thtf'Prime Minister and 
the Shahrtnshsh had a prlvat* «««tlng f«t ovor thirty-five 
minute^. «. 

2m this brief- visit was extenslveby covered by the 
Iranian papers- Tn an editorial crtfpritjrnt, the Twhran Journal 
«rev.iQk40d the growing Indo-Ij-nnljjn tics nnd cOmmerttod that 

brtth countries ■ftave a slmll^jf^^^reeptlon'Cif r&q^onal losufia 
such as the Afghan situation* In the field ^f 
ecoTKJ^hlC cooperationj the. paR^r eald that India could bo of 
help to Tran in Ita muclsnr energy pr"4gramme while Iran cauLj^ , 
help with the Aaiasthan liTlgatlon system- 

3* On India's raJations with Pakistan# the pa^'e^ 
recalled-thfit Foreign Minister Vajpayee had flown to^ the 
Pakiatanl capital "If? an unpracendented move'to offtar 
ncsuranccs that. India haa-no ill-will .^j^owarda. Pakistan*" 

The Paper, however j conclude'd that the Improvement of 
PAkistf^ni relations will ■’require som^e time because *f 
Pakistan pre-rtcdUpatlon with its Own 'internal prrtlilemE*" 

t- o- ^ . 

4* India's offer to support Pakistanis membership 
the rton-aligtipd movement If it leaves CEPtr^-wafi reported as 
'Slsrt India's protest ngalnst the cOnatrUc11 On Of -the 
Karakoram Highway on Indian t^rrltfcry which Is under Pakistani 
occupation. 

V. The press reported that E^aklsten has called 

Tndlpn flrlhg at RajaUrl in Kashmir ''prevCcatLve" and without 
cause* 


&* The prase, reported In detail p'but w^hout comments, 
the recent development* in the Janata Party leading to the 
rAsign»ti:Ona ef shrl Cha*:an Slngh and Shri RaJ^'Marain- Gthex 
itema ertiVefed by bhe press were Sanjay Gandhi's release from 
detention and the ph«ssibiilty of ifShrimatl Indira Gandhi's 
prosecution on criiainel charges. 

n. i* 

France ; Th& f rench .President' * Special Et)y4y, 

Mlcftel Pbniatowski, visited Iran In the.tbipd week of June 
end met the Shah* Thrt.ijgh there was no official statement,^ 
tha press reported that the talks had centered around the 
situation In Africa and the Indian Ocean, It is believed# 
however, that ironr^French trad«5 reletlons# Including salt *f 
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Frercrh tiucL^nr reatrfcnrs IrAri'and the assembly^PeuqWt 
c^Firs In'^Ir-jqn were also iJisciiEsed^ A weel; lat^r^ the Pr'^riclh 
F foreign Tr*d&'Mini f tcC ^ Jean Francdls Deni an T af'i'lved In- 
Tehran. nurlng this tbs of- an agr^iefflent fnr 

fchft■'pu'fcbaae by Tran."of four^ French nuclear pewHjr^lanta 

were wo-rhed .out. ^Franc*-has aljc^'afly sold two nuclear ]fVi-w*r 
plants to The total vslcd of the deal is *sti™ated t# 

be over $4 hllllbn '^d part nf the payiHenwill 'bd In the f^m 
of crude oll^L Hr* flenlan Is elsn reporttti to,.have preiacd 
French interest In tbe construction ef the Qom—Benclnr"“Shahpuc 
fllghway and the construe lien snd electrification erf- h^iw 
railway Lines* The ±w-o cnuhtrleB also, ^^^raed to cooperate Ih 
the expl'^ltation'of ursniur. depcislts in Tirarr^nd--third 
bf'^t^'trlos* ■ ' ' ‘ ■ 

o 

Misce 11 aneeti s 

Zaire t Zaire^ s Ambi.^sBador tn Tehran j HBin>aaO MbuksL 
resigned fbnni his pryit a proto*! against Rrcsi'dicrft nobutu'* 
handling nf th* KatnOgaso Invasion of Shnba^ especially-^ 
the rteclsion to invite foreign Intervention, the Aflitea3S(id''r 
said- tftjst th.e Shaba pr-oblsm was a peliitlcal one and called 
for a sAiuti-oin based or, nrationi;! recorciliatlor,. 

■ JH 

Caechos laYalti;aj^ 'Caech F'>reigfT- Hini.stetT .BelVuBlav 
Chti^upek, ” vl si ted' I tan - f iJth tr iSth June ah d ijfet' -b-he 

.-PriFtr ftjnlster Ameuttgar'- ahcf'Foreigh Ministei!' " i*.-r 

Khalatt'^rl* Th-e dla^s^*na ceh-tir^ re^riidE^ll'a^firal telatlAn*^ 
■dls.xrm.-iinont .and other triplet.'hf mutual intcriqst* 

Iran at^Ld ^*c'chaslavakl4 . signed a preitoceil fOr an 
exchange""of.cpsiFordel pfOductfe'’vftlued at izQO mj^lllnn for 
iy70+‘ Iran w.ill purchase ^talj 5:ias(jji .weed.products and 
lT^F^^i1llhQ^Y and^^^ort ollt ejnglneerlng* chcniical arid petre^^ 
clseinlc»l prodiic't*T-totton,. hides’and skins and ^extilee* 

Spain i Ki'rid ■ Juah Carlos snd Oueen Sophfa, 'gccorap-eui-led 
9y.H'the Foreign, Twirls ter nnd ether officials ^ visited Iran 
fnr tw^days frtm'I4tb td i6th June 1970. This was'primarily 
a g*odwili visits but a is*^'cove red ptiss.ible Spanlj*h 

participation Ifl rail.Way- and fiaVal^ CCn e tCJJCtioh prograftrwa 
in Irsn* ^ 

HqI ianji; Ou tch Nnvy COmfinnder Adflllral Be rand V^Ldksnp 
vls.lted lr.an in thfe. first week of June aod was received Uk 
audience by thv ^rTfch* The ^utch P'sr 11 ament Is reported t* 
have approved plana to supply eight warships to Iran* 

* Thailard i A Thai trade delegation. Led by the 
KlDl'£t«r rf Conmter'cet Pho'^n ffnthuji vls.ited Iran In the 
’'last week'of Juno t^;^atte'nd the first session of- the Trane— 
Tbel Jr^lrt 'FTlnlstarlal C^nunlsBlon for'Ecdnbpic Cr>operaticn* 

The Protocol slgniid.at ;th^ ttn4 th® cossion pthivide* for 
Thai holp to Iran in duv^lAping it* b^itiibOO Industry shd 
Iranian part lei pat lorr in Thallzmd’s fiahlng .Industry * 

Propos'ala to set-up. ji Joint venture fertiliser pro}ect-,and 
oil' refinery In llhailand' and a Joint ChaJnber of Commerce were 
also discussed* V 
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PART IV - ROLE IM THE UNITED NATIONS AND 
OTHER REGIONAL ORGANISATIONS & MAJOR 
CONFERENCES, 


Gulf Socurity: In an inteivlew published 
In the KuVaiti newspaper Al Sl^cissa, Prime Minister 
Amouz-egar was reported as saying that Iran had become 
f'weary of talcing the Initiative in proposing common 
Persian Gulf Coordination Plans and not receiving any 
agreeable answers froni other Persian Gulf States-^' 
AmnuTjegar was also i-eported as saying that talks aimed 
at forging a tripartite alliance between Iran, Iraq 
and Saudi Arabia to protect Persian Gulf oil resources 
had reached 3 deadlock* He said that Iran would now 
Wait till the other states on the Gulf were ready to 
discuss positive action. This report was subsequently 
denied as being an incorrect interpretation of what 
Amouzegar had said- 

This issues with the approval of the Ambas&ador- 



(Kuldip'Sahdev) 
Counsellor* 


Distribution as 
per Standard List, 






E M 3A ^ SA ■ ■ 

COMHEHCIAL SECTION 
I66j SABA SHOMALI AV 
T E H R 

»D,TEH/C0M/202/2/7a 9th ^leptember, 1978 

cckm^hcial report ror the month 

OF APRIL I9T3. 

* ) » EyII -I_hf l!l C X IN G_ IN D TA ^EXPORTS 

Nothing; sf-^ntfleant to report. 

®)•' ?.^lliES_IN_TNTNRNA5I0MAL_TBADR 

Iren^a criide *11 output i^urlnfl March, 1978, rose 
upto 5*58 Elllion barrela a dayj a 0*5 cept Increase 

ever the ptaceedinR PlPIlth. H°'w®''''sr, e^qporta fall By BhouL-t 

5 % froBi tha February level to 4-80 million barrelp a dajTi 

I a£r e esa In Iranian import a during Flvs Y a B r_Fj a n 
Xl973—7Sy * According to "cfiief” of the Custotio OrfiahTwa tlon 
Imports Intl'eaEad f-ron: 6,6 tnillton taJia, worth Riala 253 
billion (Surlng fifth plan period , The rate -of growth ve* 
49S£ per gnnus. 

gugpanalQn of rrede w i th GSRi, Ireti flugpended trade 
relations wi ITT ODR over alloj^ed failure of GDR authorltlea 
In takinj^ approprlato lesal cetlon effalii£?t Iranian atudento 
uho raided Iranian Rmbassj in East Berlin . ^ubae^nedtly 
Eaflt German ForelRii Minlater arrived in Tehran and the 
GmbEir^o waa lifted, 

Ja£a.n. 0 B 0 _loan_ for^ f orra A Consortium of nine 

Japanese banica Ic'd by Hltsublahl Trust and Bunklru? Cor¬ 
poration hao announced oouplatloii of arran^aincn ts for 
according a 10 billion yun (US^ 45*4 ralllion) loan to 
Agricultural Dovelopiaent Banlc of Iran for s period of 
15 ycaru* 

Visi t of F^.SyElon s jeat^ovj president of the s ov iet 
Co ami t tec fo r Forci A Soviet delegatlDn 

headed by >3r♦ ^^katchov had dlacusslons on constraction of 
the second acctlon of the trunk line for movlnj?: natural 
gap to ths Soviet Union and across to Europe , Subsequently 
gji agreomont was signed. 

^ . There wa □ also discussion about ths a?;tenffioti of the 

Aryai^ehr steel complex in Isfahan and Eotie preliminary 
disousalonEi about an industrial town project iti Isfehan* 

_Ik s be twecn NTPC (Nationa l Iran ian c il C!DBp_eny _ 

and the. C onsorlTum! Expert level diaCUaPlons waroO 
recalved but no agrociaent -ceB reached. 



contd,... 2/ 













^^ra&laii eopoorn o vut fa ll i n valu e of ps t : Fin an o a Mini a ter 
^fljjiieh'"apcalctng at a press conforcne” at oPECts Vtcnna hofidquartc; 
exproasofl concern o^er the fall in the valtie of US Uollsr ttionifti 
ha Dei^G It clear that Iran ha<3 no Intention te evtteh OT©r,^fron 
dollar for oil prinir.^» 

t-yl'ting of I raaa—Mlfif Uev aXQpniBDt Bank ; Talks took pleca 


ia Cairo” on the ac tlvitlc a oi* IranDr-^Hlsr UoTcLopment Bank formod 


In 1975* 


■i^ g°gn_t_>flth Spain * Follovln^ talk? by spnalsh delegation 1 



lod by ucp□ cy”Conneroo 'Mir. 1 “Ier Mr, Carlos Btitelo 
flign q now ccjitmorCtal ogreeiacnt* 


It Was decided to 

-T 


0* MAJOR BCQHQMIC ASU CO^^:ERCIJ■L UT^JElOPMEKTS HAVIl^G k EgA^tl lTa 
OM miAt 5 ^T EATjK ip clta riff an d CURRFJT CT C HAM^ Bg, 

ConEfUiacr benefit tax (c 3T) on bollerff for central hoatlng 
Has boeti Incroascd froc Ttlola !□ per kilo to Rlsla 15 to £0, 

The CBT on ^hlnowsro till now 40^ at advalorem vlll he collated 
and calouletad es per welp^ht nt the saue rato* CBT on gna 
ooller has been ra-iecd frotr. 15 tq 20^* burnor it hea 

been fixed a t 2056 where previously it was 10^^ and CBT wep 
nil, GET on dish washing maf^no has ;jone Up froM 5 to 10$ and 
for fire axtinfiulBber It hno been fixed at lOj?, 

Imported cigarettes will cost more* GoverniEont- hove 
Imposed additlonel duty on Inpgrted tobacco which will eoll at 
130 I^ials a kilo aa agr»inat 95 rials provlouBlyt Foroi^^n nado 
Uinatoo will sell at 45 Rials conpared to the 40 Rials earlier 
c packet while other b^an(i^: will bo 50 Rials as against 45 Rlsla* 

No elgnrattoa arc bein^. I'Kportod froo Indio* 

D* Aid an d crodi .t. fao lliti.es, pro vided by Devalopod c guntrlos and 
Tn^rji.-tlonF.l oresnlsr^tlon^ IBRD* which any Coen 

uo Qxpor^' QPP ^^'tuLTi trErs' forn 


Iran Is In i^onorslj an aid-giVor and not an aid roOlplebt 



1* Autamobilc spare parta 
2j Hand Toole 

3i Sanitary Fittings- 

4* Iron ^ Steel pipoe 

5* Steel Shoeta 

6* Machinery Textileii; & Parte 
V* Building Coiiptrtictlon Materials- 
Leather i Lsathar sole 
9 * paper Bags for cocent 

10* Glass Shoota 

11* Juto Bags a Hosslan Cloth 


Contd 
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F. Ca^pgrctcl ^ Publicity me] Export prodotion 

Nothing specific to report# 

G* d o ^ Dispute g 

#■ 

Tr^de diaputoff centered around dejlay in- ahipmentj 
non—rocoipt of shlpaorrt, non—conplloncc T^lth quality etc# 



H* Xtidlan Trade Delegations 


1* (Mr# Kristina Kutty) 

2# one delegation for perfunes/Agaifbathl headed hy 
Kr* Ran Garg &. Jagan Nath* y' , , 

3* Basic Chor3iGnl>T Export pTot!iotJ.on Cofirici^].^ Bonba; 

(Mr, S*R. Venfcatachalom} ^ ^ ^ 

4* Pragatl overseas Exporters & Maniifanturorc, T^ow 
for hand tools, cart Iren pipes & fittings.. 


I, Ma jor projects planned to be executed 

fa 

Nothing to report* 


J. Perforrneneo of Indian Joint ^Ponturog If qtiy, in the 
particular country* ^ 

Nothing to report. 


(K,P*Fabionj 

Counsellor (Comnercial), 
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RECORD OF EVENTS FOR THE MONTH Of^ 

Ji-LV 197S. 


PART I - INTERMAL 


(a) PQ.lJ-tlcal and Constituttonal Developments 


1* The lull o£ the la^t one and a ha.lf months was 

shattei^ecJ foLlowing ■t-h0 deaths of three leAders, 

Bhai^fch Ahmad Ka£i Cwho" died in an auto accident On July 20, 

C. .i 1976), Ayatollah Moll& All Hamadani Cdi'&d Ih a London 
^ ^ hospital On July 23rd) and Haj Said Hohanmed Jgffai? Shlraal 
* (ailing for sdrnetlme - died In Bhlraa on July 25th) In the 

third u^eek of 'July* Their funeral and mournlnq caramonie's 
led..'to ijloody riots in many cities of Iran* including Tehran, 
whJeh left seven p'eople dead and 300' arrested as per official 
reports* It is, however, generally believed that the actual 
casulties were nearer 200 killed* Popular suspicion that 
Shaikh Ahmad Kafi did not die In a car accident.as report^ 
by tha authorities, but was actuallY killed by the sa-^^aK", "was 
a major contributory factor to the vioience which followed 
Inf larmnatery sennong. in fflo'gquas- Thare was' apprehension 
that the month of Ramzan and the festival of M#harram may 
provide an opportunity to anti-regime elements to once again 
Indulga in violence and rioting and re-start cyclic 
disturbances to mourn the dead overy 40 days*■■ 


2-'^ A few days prior to the ri*ta the Prime Minister had 
announced that a'bill-xi^Ould soon be' introduced to make, 
political demonstrations le-gal provided the demonstrators 

sought _ L df the Governmenit. and refrained 

from 'illegal activities- The cori.stirU!ctlve .wing of the Ras'ta— 
khiz Party called-for an open public debate on the proposed 
provisions -of the bill in order to elicit the reaction of 
all'' segments'of so-ciety. There were also indications thet 
the Press Act-of 1953 v.fould eoon be amended In order to 
creat« conditions ctrnductive to a freer press^ Such ao 
amendment had, In fiict, been submitted in May l978, but was 
withdrawn for review following criticlajn that It did not go 
fa? enough in removing the repressive censorship.rules of.; 
the original 1053"Act* Both these bills.are being-cited as 
proof of the regimens genuine desire to .move ira-O towards - 
a freer po] Itical ■'eimosphcrc* It stlH remains to be seen 
what final shape thebe' bills will take- 


■^Cabinet Restfulle 


3* ■''' Prime Minister Jc^^mshld Amousegar undertook a surprise 

reshuffle of his Cabinet tor-the-third time during his one 
yeab In office.'The now distribution of portfolios is: 

1 ) Masaarollah-Mojdehi, the Coordinator of the- 

Progressive Wing of the Rastakhiz Party* replaces 
the controversial Health Minister Shojaeddin 
ShelkholeslaiTizadeh- Mojdehl was a Senator unti_l 
his induction into the Cabinet and has held the 
post of Chancellor of Mashed University, 


?> 
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ii) Morteta .SaLehlj the minister for Roads & Ti’ansport 

]-n=i£ been rtiade the Head the Plan & Budget Organlsa^^. 
tion with the tank cf State Minister, He had earlier 
served as the Governor General of Khuaestan and as 
Deputy Minister of the 'interior, 

iiil H-ahUChehr Agha, the former Head of ths Plan a Buidget 
Crgantijation retainn rank gs Ministtir of state- 

r.t is believed will starve as sj> 0 cial Ec^n^-Toniic 
Adviser to the Prime Minister- An Econ-^mist hy 
profession, he has been the Financial Adviser to 
Bank Melli, Research Director of the Central Bank 
nnd Head ef Iranian Delogatlcn to the Internatlon^-. 
Monetary Fund, 

iv) Mehdi So.favian has become a Minister for the first 
time and will lock ^ftor the Tr;inspQrt portf4^11o* 

He is also an economist and has served as the Deputy 
Head of the Plsn ar^d Budget nrgar.i sation* 

Party^ Affairs 

4, The- dlsillusio^inient in the ranks of the Rastakhis 

appeared to c^^ntinuc during thti month. Two Deputy ^ecretarieg 
Goner a 1 -t-he Party resigntid and rumotii^s al-O-lJt thts Impending 

■resignition of the third, Mahmoud Jafarlan, were set at rest 
only after he made a putHc statement td the '?ontrar’y* There 
■were i ■ dicatirvis of some oTJotreversy within the Party regarding 
the.rc^le it would play in the fort hoomi Jig «lectin ns in 1375* 
While the Third Wing of the Party, headed by Hushang Nahfav^^di| 
and the governiren-t spoke^r^an Dariush H'^maybun, had anivounced '' | 
th^t the throi wings w-."'Ul.d fight the elections f^s Ipdep^dent v. 
Sr.tiLies and that dissident groups vyould he allowed to f_Leld 
their cepriidstes, thb=: Prime Mipistor issued a firm dejital arid 
attributed these re;iorts to baseless speculation by the^p^*fS5- 
This was surprising as the Prime Min^ister had trld our 
AmbaEcadcr in very clear terms that each Wing of the Rastakhia 
would definitely he allowed to fi^ild their own candidates 
and at least one ipdepeVtdent would also be allowed f^r each 
seat tc _ai^Ow^■bhe voters a real chc'jice- Hushang Nahavandlj who 
had -demanded that his gr^iup he allowed Ln retain its 
Ihdei'-endent .Idenuity even after inlning the party, did.n^t.. 
consent on. this develf’Rirent* while last month the prea^ had 
given Jproiriinencii to eve^-y utterance by Nahavahdl end there 
vjere runours that h^ was being grnpoed for prinne [ninis ter ship, - 
this jflObth the Third Wing did rercive the same laudatory 

coverage and in fact was criticised for publishing conciusi^rus. . 
based on a faulty grasp -^f facts. The Gr^^up had criticised^-'-the 
Tabriz Municipality for its mishandling of the Tabrla rlAts^ 
and was taken to task by the ex-Mny^'r of Tabriz f(f%r no-t being 
conversant with the real sr^clji^-economic causes of the rl^ts- 
Elmilariy, the Group advocacy of the diasoluti'^n of the 
G-giid's Chamber as one of the ways of curbing inf 1 tion 
(see.below) was attacked by that body- 

B-* In oth^SL- d(3Vt3lopflients,, the sujnmer recess of the Majlis 

robbed the ceivly revived Pan Tranlst Movtim.ent of all tnomcntuin* 


--,3 
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Thejre were reports th^t Nohscn Pezeslcpour hadl gone to Europe 
to muster support for his p^-rtY'- There ^Iso reports 

that Ahmad B^ini Ahmad h^d gone to Paris* The final shape of 
things v^ill h-acome evident only after the f^p.jlis reconvenes 
and the na^^.' Elections Bill is legislated. 

Plains for Local Government 5 

At present^ the country is administered under 472 
districts and 163 pr'^vincial towns and cities- Under a new 
plan, Iran would have 14.00 districts on-d 400 provincial 
cities and towns ^ Each district will have its d'.fri Council 
which will be responsible for electing its o'-rn District 
Administrator and Mayor, Provincial Councils 'will also be 
set up each comprising repre^sentativ^is of District C^ncils- 
Chese Councils will have the authority to allocate funds, 
supervise iind execute development projects, oversee the 
performance Of the District .'^.dmlnistratprs, the District 
Councils and Kle.yora- They will also be responsible for 
people's pfirtlclpatlon in such areas as health, education 
end medical treatment, 

^QClo^ Eco nomic 

7* The Group for the Consideration of Iranian 

Problems issued a tommunique on the subjfict of Lnflatlan 
advocating a cut in government eKpenditure and credits, a 
decrease In indirect taxation, reduction in che government 
monopoly of import,'^ and tht; di 5 soluti*n of the Guilds Chaftibc*^ 
as measures to curb inflation* The relommendations were 
criticised as "Unrealistic” by Minister for Economic Affairs 
and Finance, Mohaimntid Yeganeh. He stated that any attempt to 
reduce taxaticn would perpetuate Iranis dependence On oil 
revenues and any further credit sgueeso would lead to a 
severe recession- He said that Tran had managed to curb its 
inflation rate by in one year since May 1^77, which was 

no mean achievement, 

0- The CulLd^s Chamber v/es more vltuperous In its 

reaction- Xt accused Hu 3 hang Nahavaoril of trying to create 
diSEiffectlon among the mefnbers of the Guild’s Chamber after 
having done the same among the students of Tehran university 
during his tenure as Chancellor, The statement said thnot the 
members of the group were induling In indiscrimibate accusatloiis 
simply to further their Ov ;0 political eods- 

9, The I'iorld's Largest natural gas fueled power plant, 

with 0 Capacity of 1,334 megawatts began functionirig in Rey 
near Tehran, on July 23rd 197S* Two similar, but smaller 
stations are nearing completion near Neka in Ma 2 ?^nderan 
a^.d bandar Abbas* 

Id, Iranshahr In south cast Iran vas flooded following 
heavy rains. The army end the gendarmarie had to be called 
put to help with the rescue operations* Approximately 40 people 
wt^re reported killed, in addition to property damage, 

NiGC reports that Iran's Oil exports for the month 
ending 2 1 st June drepped l>v T1% to 4,9 million barrels 
per day- 


-,♦4 
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Appoliritinents 


i* Gtsr.eral Ali Matszedj Deputy Ctief of SaVAK , was 
?ippolntad Iranis Ambassador to syrin-^; 


11, Mr» Hashem Hakimi, Chief rf tha Centre for 

International Affairs for Irainino, vjill be new 

Iranian Ambassador to Sudani 

±11, Mr» Fareidul Z.^r.d F ard has baan appointed Jrs.n^ S 
Amb-as sndor to TrAr"; 5adc-n Sadly eh, Ambassador to 
West QerrfiBhy nnd Hushang /jtilr Mokree Ambassador 
to Poland,. 

PART n - EXTFFJJaC - BILATERAL 
(a) Re:lati>^.nB USA 


There are reports that lr?;n msy soon pvirchase 3l 
F4 (wild Weasel) a,trcr.aft from the us A. There is also s 
llkeiihCHOd that Iran will afik for 14C Fl6 and an additionnl 
7fy Fi4 aircraft* 


(b) Rel_atlong_jfflth Pakistan 


A statement by Gen 3lal-ul Haque lauding irahO-Pak 
ties was given wide coverage by the l",cal press* He was quoted 
as Saying that Iran was Pakistan's ''most honest and sincere" 
ally who had rushed to Pakistan's assistance whenever it had 
been the target of sttaok* He said that the security of the 
two countries was linked nnd they would ''Continue to exchange 
views and continue with our cooperation ip the CE^fTO and RCD" 
Sie vfas also reported as laying that the future of this regJ.-On 
which has becpur.e a venue for super power rivalries, “greatly 
depends on Iran's policies"* 'n internation e> 1 affairs^ he said 
that the two countries' perception of recent developments wns 
"identical". 


(c) Relations with Chinc-a 

A Chinese delegation headed by ^il £« Chemical 
Industries Minister^ Song Chen Ming, arrived in Tehran on 
27th July* The delegation, was on their way bark from Iraq 
where it is reported to have represented China at the WatidnM 
Day ceremonies- Tht; visit was seen as an attempt to keep up 
the momentum of the recent diplomatic campaign by China in 
this region* 

The Soviet Union took note of the visit with a 
critical reference In its Persian language broadcast to 
It alleged was a Chinese attempt to sow the seeds of enmity' 
among the Gulf States and tha USSlR- 

Meanwhlle Irpniad ^lUthorltlea sounded a note of 
caution,, prior to Hua Kuo-feng's visit next month, th?it Iran 
Intends to follow e ceutlous and moderate line as regards 
the Soviet Union. An o-bviously inspired piece in the press 
quoted "observers" as ssying that "in spite of Tran's wariness 
with regard to its northern neighbour, it did not intend 
mortgaging Its future by adopting Peking's antl-hegemonigtic 
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policies"- T?ir proc'dtlon ^ippesrs to have been deemed 
necessary b&cnuse of the em.barrgasment ceused-tiO Iran by the 
Chinese Foreign Minister’s violent criticism of the Soviet 
Union during fiis visit to Tehran last month. 

tdl Rrslatldns with, the USSR 

f>n July it we£ reported in the loc^il press 

^■ttiit two Iranian helicoptei-if on a training mlfislon hed 
strayed into Soviet air space and one had been shot down- 
Eight officers imd cedets were TciHod* The Iranian Press 
stressed that the helicopters were not arired. or equipped with 
reconaissence cameras* 

Neither side had reported this incident for several 
days and details ^uerc published only after Wostorn reporters 
got wind of iti^ Even after publicationj. both sides tried to 
play .it down, reflecting thej.r desire not to allow such 
Incidents to unduly upset the correct^ even if not cordial, 
lrano“U33R relations. Local Soviet sources-, however, claim 
that the helicopters were.armed and that this was the fifteen¬ 
th violation of their air. space in recent times- 

£e) Relations with NeighbourIno Cour.jy^le.s 

Af^ghanistan : The interest in Afghah devei^pmants continued 
unabated and the press g^ye frO-nt—page coverage to the flaf^ 
created by a B5C report th?.t Afghanistao 'did not consider 
itself bound by agreements, including the. one on the sharing 
of helmand Waters, signed by the previous regime. The Iranian 
Ambus sudor wejs instructed to tuke'.p the matter with the Afghan 
Government and thereafter the Foreign Minister Abbas Ail 
Khalatbarl, in a press conference, stated that Iran had 
receiv-ed assurances from the laraSii regime that they would 
honour the agreement* Khaiatbnri denounced the B&C report as 
an attempt ho .'ic-ur relations between the two neighbouring 
countries. ' 

In an interview with the Iranian TV, President Tarakl 
said that the Afghan Government would strive to- strengthen 
Irand^Afghan ties based on, non-interference ir, each Others’ 
interr.sl affairs and respect for eA#h others’ s-overeignty. 

He expres 5 ^^ll the hope that Jrab would Continue end even step 
its financial assistance to Afghanistan. He also. emphasised 
Afgh-nnis tnn ' s conunitment to the Non-Aligned . movemon t. 

The papers also gave prominent coverage bo ah interview 
with the new Afghan Ambassador-designate, dv. Najlb, who said 
that "Kabul Is not content with past amicable relations with 
Iran and will do its utmost to expand these ties-".... 

Internal developments In Afghanlgtan. oontlnued to 
receive front-page coverage, especially the despatch of senlo-r 
Parch am, elements in the A^fghan Government on dlplom-etic 
assignments. The clashes between rebel's ' and'goverr.ment troops 
and the activitifes of the Hezhe-Islami Afghanistan .received 
prominent coverage- 
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Turkey i MinlstEir of State for Econafflle /.ffsici Hikfflet 
Cetin visited Iran In the first week of July for trade tglks* 

An cgreeFient was signed under which Iran will soil One million 
tonnes Of crudt Oil nnd 500,OSO tonne of furnace oil to Turkoy 
in e5<changc for neat, aheep, fruit and cereals, glass and 
cement* The sale Is to t>e financed by ? special credit by 
Iran to the Central Bank cf Turkey* It is understood that the 
credit is for a period of one year* It was also agreed to 
eKper.d cooporation In industrial and farming ccunplexesj C 
tourism and power* 

EijyP* ■ Egyptian Vice-President Hoanl Hob^rak visited 
Iran from rSth. to July snd met the Shah at his holiday 

retreat at Nowshahr on the Caspian. He reportedly brought a 
message from President Sadat and briefed hin atout the latest 
>llddle East developments* The Shah and :iobar=k are also 
bellaved to hnve, discussed the Afghan sltuatior^ the Korn of 
Africa and the possibilities of regional cooperation to preserve 
the security of the Persian Giilf. speaking to reporters, 

Kosnl Mobarak snid that while Egypt was making sincere efforts 
towards peaoe, Israel appeared to be preparing for another war* 
It would be recalled Spd4t often uses the Shahanshah aa a 
channel of eonununication with lerael when he feels the need 
to reinforce e?:tbaoges through the United’ States* 

(f^ * Relati'^ns with JAP^n nothing to report 

CgJ Relations with Major iveatern Powers - nothing to report 

thi Relations with India 

The press gave detailed coverage^ without comment, to 
the developments in the Janata Party and the efforts to arrive 
at a comproriise' Foreign Hlnistec Atal Beharl Vajpayee's offer 
to resign and devote btittself to party work received front-page 
coverage and it was reported that he had cancelled his scheduled 
visits to Geneva and Colombo to work as b peace maker and help 
resolve the crisis. " 

The press also reported in detail the havoc caused by 
floods Ih UP and Bihar* 

The n$w trade and payments agreement signed by India and 
Afghanistan was ^IsC covered- the 

Other Items about India related filing Of charges 
against Mrs Gandhi, the Increasing unrest ip Manipufj the 
repeal of MIS A and India's support to Pakistan.'s participation 
in/*the Non—Aligned Conference as a guest, if there was a 
consensus .imong the current metsbers. 

Miscellaneous 

*" Italy: Imperial rrani?n Kavy Cormnander, Admiral K* 
Hflblbollihi vlBlted Italy in th# first week of July* 

Romania' Irflniar.. Minister of Comnorce, K^zem Khosrow- 
shahi, attended the i3th nieetlr..g Of the Joint Ministerial 
Commission for Ed^aomlc and Technical Cooperation at Bucharest 
In the third week of July. A protocol was signed providing for 
cooperation in. machine bulldlpgt pow*ar, petro^chemicals, 
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agriculture and forestry. There are reports thfit Iran, would 
put'chase more tractors and railway v^agons from Romania in 
the near future- 

PrTsrt IV - Role in the United Nations and othe r 

regional organisations and maior conferences * 

Regional News 

CEHTO ; CENTO Secretary-General Kamran Gurun visited 
Iran for a week In the second week of July- He had 
discussions with Foreign Minister Khalatbari on various 
regional issues and also met the Prime Minister Jamshid 
Amousegar. 


RCDi The new Secretary—General of the RCD, 
Mukhtar" Masood of Pakistan, took over in the second week 

«»f July*. 


This issues with 


the approval 


of Ambassador*^ 


/ 

{K u 1 dI~^''S^h d e 
Counsel 



Distribution as per 
Standard List,. 
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7th QQtohf.i-t 


^CO'r'OKin A^rD CO HI ■'IA L Rt^FO?^T 
EOR_THT._^rrH^ PE^SsZj _ 


A} D.^V'JLOPI'I^^TT A’"F"OTI'-^Ci P'DIA’t:XP 0 HT:^. 


K a jh i r. e □ l?li I can t to report. 


/ 


Bj IN__l?!7FF?pA'r;nPAi. tp.abf: , 

TslI^a '.rith Australis for purchase of tirartiuiL hsve 
not . Krt At her rtanad, nheirnan cf AtoTnic 

O-SEiliiafltion of Irsn had dia'ciiE'fiior'-Fi \Hith 
l-i * Doii^ Anthapy, Deputy prlae Minister oA Australis * 

Financ^i Minister iseainjh ha-r urer^J to the TJuittd 
p,tate^ to hold the da-cllhE of the dollar . He has also 
sought "*■ a modest rise ip the price of petrel 

TJ.'ii haaed oity hanit has sold out 30;^. of itp 35 % share 
in the ironiau Bank* The Jlew York based Bank acquired 
its Einorlty inter sets in Iranians Bank in 19^5 * The 
city bonk aaiiEKctcnt wanted to have either irejortty 
holdiPi^ Or authority to Control the tna cage Dio nt of the 
Iranian baniL , Jlaithsr of these conditions were accept¬ 
able to the Iranian pjd.S. 

irano-HoraeRian Joint dorr'lE’Pion - The second meeting 
of the Irano-Fopwoeim joint noamlesion for Economic 
and Technical Co-operation cuncludo-d on 12th Kay, 1975 
u i ih t'ao aii;:ninq of a protocol . The parties agreed to 
eichins;® trade ■aisjrions and to uork tog's?ther in the 
Toanufoc turs of pe ter eological produetp^ mobile power 
plcntf and ohcmieal Industry * Thoro was inconclueJve 
diracii'-eiori OH ’.'he ue^otiationE between the National 
IpsoIeIi Gan Company and Lho NOrWOfilaJi KU'JfirnCr CO[''pOny 
for the con fit ruction of flooting installntianp for 'the 
production fild treripfer -of liquid■^,fiEd gns * The Irsnian 
it inslrri'.hi^ on □ price reduction * Norway has estpreared 
rerdinoEE to train Iran if n personnel in the (nsnufaoiurs 
of fiahing vo-^eala and to .^upply equipment to the Iranian 
■fifhir.K CO pony , Norway ^ho'wrL koctiness to he ensoolatad 
'.■. with the OKpsofion of porta. 

R.C.ll. ECCOrdine to 8 commun ice ti on inpued ie Ankara 
Iran, Fakistan and Turkey hav& decided to o^tahll^h jolrt 
Iron fed steel trt>rkj=, dic aul nanu focturine plants, end 
eotKDunica'tlon fgeilities , The .Secretary General was 
Euthorlpcd to convene e mcotlag -uf technical advisers to 
java the wey for flRnlnK of commercial EgToomant not I'ater 
than .ho current year . The Tourism KiniEtera will coet 
in f^her to probo pOSHibilitief? for cO" Opot a tl OJ1 iritho 

fiold of Touri'^m , The investment gnd Dcvelopocn't Eapfc 

will stett 0--ration buforo ■Decc'mburj 1975* Jta prliapry 
task will be the 0 stobliehlnentof 8 RCD Meriho Tr'TTiBpOrt 
notnoiiJiy- 


contd. 
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c) rcoroiiic BCOJJpNir: D"V’i^FM^,;^j;;jjJiviFG 

A i:^ D l]^Xi ^ T"-; iJ) - “1^3 _ T ABI FT A tTr _Ctf!jB ^Nar“~ 

(fothln^ to t-jpopt* ^ 

AM-i-'* j-i jig-g- prgv_H cd_ by Dcysl^ pt-dl countricB 

'0^3O~'’^~op^prlt?n fTIc 3~?or~Ta^tj3 ♦ ” ' ’ 


Irar^ t? f n p;.. r.' t p.l j '^n ali fllv'ir and not en Old 
r^filFl- t, 

t rad? c^^ti i.pi££_hohd 1 _d_£^c 1 ^ tho !*e J allr.g 

sl j;tl f It c ygQ pT OR n -1 r tn r i L.T" Ei^ i?l &3 ttd * 

"■ m m m. \Z ~ ' ^ 

1. Fut^' i i?, 

£- n^i^s {C-^lTOi^li-r-d ’'cic'irg) and f 1 » 

L'-fitEinn far nhacF, rnfl eKoi mpkinp icachiliory* 

4* Die Ciistia^ nirchitcry end s-otc p.'rt'’p 
5- Electric r<&odn fur boLi 1 1 dHi 
6 p ruildln.g; czt rinls. 

7, thz: tB (iTOr. rrd roi-npr-r^. 

S# ialCol Ti’uOrfr ?£iultr;.'' lie cl* 

9* T=rfcil:iP '’f . 7 II TT'adc eurBcnt'-^ 

10 B-ltj'clcs end part:^* 

11 ' o-od/T-Bi bi-'P » ylywood. 

12 Sarbod Vivs'e 

13 Hfind TOO-lc/Zi^irttultiUrfil Toolit 

14 TTnneformsr-fl- Itirui j tsr r , CoisductorA ond 
1^ '';aaitcry Oi^podEr 

16 Snorlc GoodfT 

17 eCKfibt 

18 HiL- 

F) Conporc ip] pu bllci ty_ahd _*£^Prj?®^t£on < 
potTiin? T'^’ccif^c to r,porti 
&) tf sdp _Dlantitc. a. 

- It F n^'[Zi'?'pH tc F centerrd around d^lry in pfe 1 ip 3 .cn tp 
non-Tf-cr.ipl c rhlpnc-nt, non—coirplirncc with cjiiality^eu-c , 

^ ) lad 1 an Tr d ^ Br 1 e t i on 

Oaly tfefCi- rt^itorsi 

l) k^ jop rr &jcct.^ ^lonticd to ^c_o£ 0 £atcd, 
nothing ta report. 

jJ porforn*Eic^Pf Itidlon. Joint Vcfiturerj IF anji^ In th g 
2jrt'i'culirp cnTihV.RT,^, 

5othinp t, I'cport, 

^) £!4X££ll r£° £51 * * 

The buelnc B cotnRubity hove cOfcplrlncd 9qotn(»t the 
rod-tapo fpc = d by procpjd ttv^' ontcrpronburir. According 
to a Bp-okeennn fox tha conwunlty of InTp'^tor hofl to 
obtflr '■' ’wnri 23 different dopartBCctp. 
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C^'-irpctr, Iron ^ nr. tjor trr itionn 1 ly export, arc 
fcc?,ng a blcnk future though the pric^rj heve ^onc up* 



^hort-^c of ^killed ran-pow r, hie^h prices for rrw 
mnt.riol-, p'^r ti cu? nr ly vc^rot-blc dyes nnd unhealthy 
competition from other countries which roll corpetr; 
with pcrr:i 2 ii d 

Korld^?^ bif7?^of:t power plrnt unin/^ natural 
VOS inou^rel’- d in ?hahr^h on 19th of Tfay, 1978 » 
Capacity 1400 compl:'t.;d in 8 moat ha with 

colloborntIon from Mitpuhirhl, Hitochi^ Fiat and AKGt 
Current fjencrstlon Ir only 300 with the full 
capacity rcrchinir Rome time in Cc*^tenbrr, 

The President of the Char.herr? of Commerce has 
claimed that while Iran har: not onoucth skilled man¬ 
power on the one hand 380,000 heeds of family wore 
without job in 1976. 


_ 

(K,P.t?ABIAF) 

Coun eollor(Coone reia 1). 
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7th Oct. 1^573 


^rioT^OMir no?r"^'"ciAL ^import 
FOR TH^^ HOlJTH QV Jlrii", 197S, 

A ) Di^i^TLQFM^v? AF"^^CTirG IFDIA'* 
t'Totli''.L:L^ ?i,^i'.lftCiint to rtpcrt, 

^ ^ tr ;;]N Df^ TN_ i^TZl -IL112LLL.. - 

C Q n i _£.-i2 ^ ELZ J. 

A eonti-uct for pcllin^ 4-1^0 M\.OUi,*t( of Ras a ■'ifij' 
far next 30 year a hua been Eiif^j^cd "be twten the C^lir.ta 
Gas ODr.ipiinjr GLi<J National Iranian Gas CoTnparty * fha 
coat of fncilltlaf; far cxtraetinR ^as ostimatciS 

it 714 million hna boon (rlvon to Mitsubilphia 

Folloi^trj^ GODiLictfiL' MiniEttoriy visit to Caocho— 
Blovaliria sources ir. that country have drowir attention 
, to tranGlt of Iranian kos thraunh C?-G*no f-Iqv akl d by the 
gaoond Tranian :!tr4B pip^ Hn-o ot tha roto of 11 billion 
c Lit da tor a p-v annuo of "(Jhlcli 3*6 billion cubic ootcra 
coptinr? appi' 0 >ir.Kitc:iy inn Trillion dollars will be ^'ar 
Csoch0 fIovo ]cia ‘ 5 our. qor.aumptlor. » By 19SA the anonnt 
of ^a.s tri^sinitine tbvotiAh CacchoSlovakia will be 5fl 
olllion cubic iHGtcra^ 

talk3_with_^^n_“ nric caonlfplaner GoiJo brunnoi- h?e 
Boi-J jhet cft:.r two tJnyr talks with Iron ion o.fflctals 
that thero w ,rc Rood! vr .■‘Spccts for Iran'a ivcttiufif £ 
f?p;cial "’t-:. tus* He wrs hopeful that a flnol r4^rocincnt, 
for w hi oh r, of^otiation s have heim ^oint," on for the liu-’t 
four yo .-rj; pou.lti bo plf^-nad by the end of thc^ yQ-ftF^ The 
.noQontj nocorulnf! to r-runncr, will list Iranian 
pro ducts InclucHuiF! industrial produc b such as steel 
and to tiles which won In be frr"nted ncccnn to tho nerkot 
Ui'^dpr np'^ropr.i.eto conditio no. Ho hoped that the said 
fl^?reOTACLi.: would impart etnhf.lity to Irani ^ relations 
vlth r^ov .rnoci by r’eparet(f accords with Individiaal 

(lov .rntiiLfitB sine? the tcrvlnatlDo of the Icrt irjsntsn 
Gou-ion Kerlot Af^t:.riQiont in 197.3, imports rouf^hly 

100 million tons of oil fror. Iran. 

^ri^i yhciiar^ - Tb.nl G on me rue Minister yam 

pEoonvJa.thnj beading o 14- m-cmhor dolcsntlonj Includtn^^ 
rcpracenti'itivc free, tbo nrivatc sector, had diseussionfl 
xjith, Irani an d legation lod by Minister of Ai^ri cul tur ol 
and Rura.l Pevelopcient » Tbailj>nd curr^'ntly .□:rpor^»F J6 
million ;^allar[7 worth to Iran md buyes only dallorp 
six mil 1 ion, Tba 1 Iand doOF not buy oil froLa Iran directly 
b|^t a doIcrT-tion 1^ L-xpoeted to comti soon to explore 
paoFi bl.lltian. 
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pplczp of laerl t ? hnv eoi.c doun by 10 to 15 
Rl^lr r-tr 

E1 r o;'^ •-10^s b::tw h ard ’"10£ - Ooh.nl r^i-onor Ouldo 

Briinn r □rH’ S'lO'" An^ -ry hrd dl:^cur^lona or 

po^'fl^Mll-y o' V '■ prch *ad ntudy Ir powor 

r.;;]Terir:tii:‘ irchriqu r, 

Ir£I5^-lFr;.|.-i;e^ trXy.fi^ - tr-nch For l.^n Tr^do Hlni"tcr Joon 
?lrr‘:ncoic 5j:rl'-ri iTccuf-od n propo-^il ond p yhleti Frcincc 
1'flll lr?r. with nuel''fsr poucp plnntr one* toobnolo-Ty 

111 roturr. Top cpoiio otJ, 

Conjcreo Klrirtir Khorrou‘^h’'hl in projiUo 

nttthe Irrrio-GsochacloTBltit Joint Mlalst'Pifl 
Ca::tel” ton for ':eonot;Lc rr.d tr-chiaicnl eo-^opep.'tion* 
Czoehorlov Mp buyp orudo oil fref Iron dlreotly. 

Ircn'r crude oil cxnorto up Iby 19^* Iren':; 
orude riid refii cd ell ciportr crow.g npprccl?J>le by 19jS. 
to 5*5, million bfirrclr tt dny io ttio If Ft irsnturi 
Qploader riionth (April 21 to M^y 2fl' 1978)* Tho projoetlon 
by plcn ond Budeet Orf^rntfiftloh for oxport^^ nt^nd? rt 
5*3 cllltDh berrdo c dfy tlTj;’f:h cceordln;; to official 
Eourc^r for the purpose of calciilftin g; oil ■’Xportf 
rfFihiion - fi-taro of 5,0 million boppclJ? o dDy*tokcn “ !■ 
Into necoopt, 

An Irme-novlet ebnaber of Cemneree have been 

foFDOd, 

HunGtry her b^tti Given o 12 million JoJlr* 
eontr-'-et for ecneti-uctlon of a dnto proc'T^’triff pl'ht 
on tf tupn-koy botlB, 

A l?’-nnn Irontcja burlnc*fci-nn dclci^Etloh led 
by Hopfeln ilrf^tibond Mpj on a 14 dfyf tour to GDR, 

Fol.tnd end Caocho.<=-lav.nklo« 

Piiktrtnn npd Ir,in hi’Vc affT^.id In princtplo 
to »^t up Joint life .Ftock vectupc In Kl-'nvoll In 
pun^fb, Totfl noft If' jf’tinet--ct -’t 369 dllion rueecs 
of vhleh p.iktpt^n iJlll ocnt.rlbute 51?E fnd imn i9^* 

0) i<AJ0n '1*11 COK'.^RrTAL D^V^LOPK'^^T?' HAVI^-Q a 

OF iPDT^'fli lv"LTrpT;rTQ 

CU^'^^NCY rwAFG”"._________ 

Itprovoiacrt In food proc' -‘In.G pro due tl on of 

conned fruit at 20,500 tor" Ifrt yofr rhowod a 164, 

Incpcore over tho prcvlouf* ypcr , Fruit Juico totnllod 
3160 'on^i o t In ere aFQ of cannod veGotoblop 18,500 

tont fci Incp.. :"fe of 1^*5%', pToc ■'"^d nogt ues to the 
tunc of lOjSOO ton^, Bljcuite 76,000 tons, veGotoblo 
oil 315|CJOO ton*, 13!*J of thlc 255,OOQ to^ss vere procencod' 
froB Ir.iort r*u nnd sctal-ro flnod voGOtoblo oll't ond 
60,000 tone frot looollj ground oil ceeds, Domostle 

eontdj^^oot, ,.3;, 
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I) MM o r Projects pjpmi-^d to hs executed , 

Nothing to renort, 

J) Perforn^^nce of In^i^=n Joint Voptures If ^ny. In t'^e n^rtlcul^r 

country. _ 

Wotl^loe to FPTiort, 

K) Miscoll^neous * 


T^e Certr?^! cl^lred t^e co?t of living 

index ^ns dronn^d by 0,5 oorcont during tHo l^st two fronths. 
Infl-ti on u*!S ninrlne 1.1,5 nor c^nt nnr "n'^'ur comirod to 
29.5 ee.nt in M^y, 1977. 

/'- v 


T nTTpSE"^ tCR < C T1 -ERCIIL) . 
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CQMMERCItL SECTTOT 
i66 , SA^ AW. 



TE'W H- 


]? 0, ® 


Bth Oct. I'^Ta 


EC'T^^^C A'T> cn-’r-^^ciiu HS?CET 

T-!j^k/lYnC^' .tUt Y , 


A) t-F^^Fjjrr ry,-p,fT J.r ^:^cnf'^i :r IT-l/T4 T^j 

Nrytnlnf^ sl^.lflc^nt to recort. 
ft) trends IW ^ 

Chin Baa 311 rind Indus ti^ Klyilst^r Song Chf^n Ming had dlseusalotts 
with NIOC on i^TarcIhgao of erode ■ 

Iran haa n-sld up its SS^Cl par cant S^sra of Kminn and nw 

two seets on the 30 member aupanrlBory Soerdi 

Rolls Rcyca Sant a high ranltlng delegation for tsilkg on setting 
Up plnnt In Ir^n. 

C) >"4JrR 'BCOtTOf'IO ™ COf^'T^lCTAI-nNi^,3P’'E^'ft3 "AVTlfC A B-EARTNG m IRDTA’S 
■FL.’iD^ CTCLTJDI^'C TARIFI^- A^ffi CCRRETJC? CF AIvGESV _____ 



a condition th»t Irtport^rs should buy of thslr requlrementa freaa 
local prcdpctjrS . 

In a BKSSflge on tbs first 'mnirerHOpjr of th^ TTatlo-nal Co-imer 
Iftluatrlcs CorcoratloDji the Sh^h^mBhah has aal4 that the mine eurpantly 
yielded ^00^,000 ton^ cocner CFa * d^iy ^ fhe al™ gnd the hitherto 
TLPOnanFd deoofclta rlose by CoriLd suatnln n prndlictlnp of 200,000 
to^ of a Htotnl e dRy^ epabling Irnn to become a rji.iar oooper 
pr^ucpf. 

Ir^n HTjd Bechtel have signed an sgreement to eatabllBh s 
company ’-'Ith ^ rlaW to eyid the iccnnrt of housing tedhpology to 
Trpn. Tbs Iran] qp Pniftpers pre Wj;X] and IDRO, 

It has beep anpouncud oareheaii of wheat since April 21, 

tot-lled 140,000 ton®, 

L'ffttor of Intppt h^s b-7or tigfied betuoan Irun and Turk-s;^'^ for 
purchase by Turkey of or.o nlllion totjs of crude oil and 500,000 tons 
fnrnaCa oil. Turkey wliL se.ll food atnf'j cenept, ebcepa, nuttOTl, 
tcef , whoat, b^i'lcjy pnd fi-uifcs, 

D) Aid and credit fa el lit! ce proirl^sd by doveloped countoTles ard 
Irternftinnal nrgqplsatlops guch ws ADB, INRD , which may oper 
^itp_^C5C[?ort opport unities for ,India , 

Tran li3 In ^ur.Oral an aid apt pnt PP aid reciplpnt^ 


contd .., aheet* ••£ 














E) 


rPRd*? enqiijrii^a ostjecisllj" t-koae slgnlficflnt 

gTnflirfc Qri-n qf frjj n itjg s t ± _, ^ . . 


1) Ti’fiTi. 

3) Eleutrlwl Sockcta 

5) ^(^lC^5TWi■I^ f^I?• ■pRTifir C'^klnj;' 

4) Mfc^liiary fcr T^l^istlc 

5) St'gEl ind Ut-RiSl T^i^’eS 

6) Rfllls 

7) Pr“3!TUTe atOTrgS ?iid PsiTts 
B) B1 excise =?id ^’’rtd 

s) Jute GoTda . 

10) Snr^rts C-^oda 


U) LRi>tber Shoes ^nd Lcnther 
Purs'^s (L:Rdlas) 

ISl B-olts ^sid Nuts 

15 ) Auto Pfirtfl/t-yres/tubeg^ 

14) Wood, ql] tyuas . 


P") Correr et -^l Pub licity K ^ort ^r^rjatlon . 

Writtiinp gTiedflfl to roi^ort- 

G) Tir'de Dlsnijtgg ■ 

Tr^dc j5l3"uto3 c^nto-rod ‘^rcurd d^^l^y In shlpmert, non- 
roealpt uT sMplr.-^t^ non—colTlnllJilLCLj ulth quality^ S:te. 

H) Iyid l°n Trndg Tlolee^tlriris + 

fJnly fdw Tia-ltOTS. 

l) Major- pro.1?ct3_Dljq"r'>?d to 1 k> ex-^cut ed ■ 

Mothlpp; to TOo-nr-t + 

j) Perfo-nr-^ne-9- of Itidiph Joint vcr.turas If snyj In ttie prtptlmili'p 
Count T-y-t_ _ _____ ___ 

Notbii^g^to renont. 

K) i^a cal Iq no oua . 

Tn the wnke of wide anre-^d -^lle^^itloris of ii^l-nTnetleos- 
In the il&trlbutlon of ca-nent Shnhpnah'^h h^is ordared an cntriilj'y. 

Thft Tioineirlfl Comission Induatrl^^'l Fcnree CcFnlttoe has 
critlclsftd faot-orlas for poor quqlltjr control. 

ETO-iorta of d'^'ton ( 1=1 vo gone tid by ,550^ corp^red to last 
year, reTcbine 0 record level of ??6*000 tons vfllued at 7S0 
ntLlllon Rinls. 

TItc slow dni4''n 0 ^^ Iirnn’s Inoorta hnve Idled mtiy dblpd In 
Khorr rM hshr. 

A Syndicate led by Chsaa Manhattan D-td* , has signed-an 
Hf^rBment for q 3C0 rdlllori dS-- ton yaar lo^n to Nfitlunal rranlan 
Gas CDiv>sny*to fln^ncE construction o-'f a ggs pipe llna fron tha 
K^ngan j^aa field on the P^rsl^^n Gulf to As tare on thp Soviet 
border, fruraritef?^ by tJip Iranian fiort, the "baJik lonn bosrs InteraSlH^ 
at 0..6£S poirt above London Interbank offered Ti>te3 for Pqrodollep 
doBDSlts for f’a first five yo^TS ■•'rid .75 oodtit above for t^ 
renrinlnpi five yef'rs, ConstmictiPn of the ulpoUtia Is for 
ddlyorlii^ tha gag to Union for a T>or4 od of 30 yaarg. 

The Scarict Union wl]l transfer an equivalent aipount of to 

West Gerr^ny, Franqa, Austria and. Ceachoslov^fcla on behalf of 
NIOC . The total project Is eocpected to cost 3-5 billion U S 
dollprs. 
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rn^^K':^t■rIAL 
T^^PO'^T 71’?. K''^! TH OF 

_ 

A ) D KVBLO T-J_A FFJ CT IP F n T^ J' 

< ESSSi Ooraerce Ministry hjn? Is'ued or(i<»r? for the import of 
70j 000 tonp of ep;;p^E 'r oi" PocEni a ♦ l?e havE trlefi to ■p-UEll 
import from iBdls but our air f’-elstht is to* hi^hp 

Agr iqul t ur al 7r&;i.tor£i k substantial number of o^ri culture I 
traetor^, ee^Tiiia ted”at 6o,0D0 are lyinij idle due to want of 
Spare piirtsp Ve bad tried to 'supply from India but prieoa 
were not found competitive- 

B) TPEUD .-: li'T ERFATIOFAL 7F,APF. 

Iran end Hunearyj. at the concluoion of aeaalcn -of the 
Joint ComiEieslon- for Affrlcultural co-operation, has ei^pfd 
eRTBeraent for co-operation In the field? of poultry end 
dairy farint HuHEary will help Iren in aetttji^ up a ahee^ 
breeding centre in KnlfU in Aaarbaljan* Another project 
af'reed upon ie a west eomplcx In ^ihlres with e capacity 
for alaw^if'hterir-ff ehd preparluK 4000 sheep*? end 250 CCWS 
0 day* Hungary buys between 150 to 2D0 thousand tons of 
crude per annuiiii 

Irana-’ Listrallan joint venture Involving the 'Ftato 
Meat Or^^enizatitm of Iran and Auatrallar. meat interests 
foTPed in 197t for supply of live sheeps and lembs to the 
Middle Eb? 5, principally tc Iren, 1* In eeriDUs flilanclSf- 
trouble owin (7 to alieg-ed delay in payment on tbe part of 
the State Organ! at tl on for Meet and 1:? now under management 
by receiver?* Its annual eKpo*’te to Iran run at 100 iLllllon 
dollfirs* 

TiAJOR ^OONOMI^^ AMD "'OOlAL ri7nr"io?t‘^?^'T ^AVIMO A 

OTJ IMDIAl-; iRADv^TFvLMnl^O. ?A5.Tvv_Ali1D_0]DlRl!FlGT MMAMOFF* 

."" ' ' ' / Ress 

The new MinlEter of CemBeroe Hohd/ Vlahkl has aHKlOUIli^d 
that monopollea and "such other lyateins" in the national * 
and International trade of t^ie country uill be wiped out. 


Iranian Taxtile industry, which baa bean genarally 
siclr for the last couple o.f years, is facing a erlele Sf 
gurvivei though 0 15 d^y strike by ISOjOOO workers woe 
brought to en end. Bastcfllly, the cost of production is 
too high cot pa red to price of iULpatted textilep. The UB|^e 
increases agreed to recently will boost up the coat of 
produotlon ever, higher mokiag locsl industry even less 
e 0 mpe titiva. 


eontd| 4 Ee-^3 
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A ^ 430 ralllioh 5LLe?r plants at the ItflrLlti A£;rO inOuf^trlfll 
ComplejT r.ear Ahvae vlth a tar^etfid capacity of 2^0,OOO tons 
of bj- 1930 la iipiifijf opTiPtmctlpn* Current production. 

In Iren is only 600,000 tons a y&ar^ T.r^ be sblc to 

supply ±P dae copTRe eottor aaclrSi. 

The JPdliL-trial Ufl V plpprr.en t ■ i’nd '’.apov a t iah Or gahl aa tlon 
{IDSO) hie appeuneec! its deci^?J*n to transfer ownership 
to 1OO ppblIc i'^otor Induatriarj i^raiually to the pr 1Vate 
sector. It is sapeoeed tp take two yeeirs to coir.plate the 
tropsfer, thif la e reveranl of policy* 

! 

Thi5 industrial production Index prew only hy 10,durthsf 
tha year 1977-7^, cocpared to 17,3% during the previoua year ■ 
There was an inflow of fo'reijyn loans and private iove^taent 
through the Centre for the Attrattlon and protection of Foreiffh 
Investment totalliri.^ Slals 6,3 billion probably in the petre.- 
ohe-tDical and metal Industries durlnp 1976-77+ Japan and United 
States accounted for 40 and 19 per cent respectively of the 
total Investinant, 

The National Iranian petre—Chemical Indu^trlea Company 
has announced that Iran le at the top of the sulphur pTodUclsi(ir 
and consuming countrlca In ircst Aaln* Total production in 1977 
Vbe 545 tong and a new unit has beep added In l97S, By 19B0 
total production ij expected to reach 350^000 tone per annum* 

E) AIB AFD CH15DIT ’^ACILITI^? P'rOVID^D BY COUMT^I’?.^ ANE 

IMTiflRNATrOWAL O.RCAFlZATlON^ '^UCK AT ADS, UHIOH KAY OPKN 

U? FXPO^T OPPORTUT^ITI^T FOP, INDIA* 

Iran, in Renotal le an aid giver and not an aid rec IplBnt, 

S) TRAD5 iSWqUIRTFS HAU nit?D FfrFlSCTALLY D?ALI!^G ^^IT}! “^IGNI^ICAT^T 
Fit PORT OPPOF-TUNTTlRf!, TRNDFR FLOATED, 


1) 

Automobile sipare parte 


t'laohinerlBa for Textiles 
and Hessian Cloth 


Suprar ootton haf^p 

4) 

He='alan doth 

5 ) 

Te B 

6} 

Steel plpos/steel plates 

7 ) 

Gin pa ahsata 

ei 

Finished leather 

9) 

apices 

iq) 

'^teel sheeto, wirea and 
aha ets 

11) 

Tyre 5 for cepB 

la) 

Textile 

13 

Cement 

14) 

W he a t 

15) 

17) 

Potato stid onion 

Piltere [all types]. 

16^ 

Jeeps 


F) cokmrhgial publicity and FSpORT P’J.OMOTION 

Nothing to report* 

C) TRADE DIEBTjTES, 

Trad* dlsputee centered eround delay in shipment^ noii-radel|jt 
of phlptnent, non-notiiplianeo vlth quality, etc. 


coijtd 


sheet*,,3 
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IE PI A M TaADTC D^L^GATTOgfi 

1* Hr . B. pal jeAar , Mfinajrtr.i^ Dtre&tor, 

HTDL, and Dr, r.n 

Hr, r. A+ Dalvi, Frflno Inulen phst-mscrutlcal s pvt Ltd*, 
Boir ba/. 

3i Hr^Rciko?!:! crur, 5c, Court Lan^f Civil Linos, i:olhi^6* 
4i Mr . 0 *P ^ T?,C,-Sonchi & Co*, JullundaFf putiJaL. 

5* Hr ,T ^T.T ^ jiaLik, Director, Camraon Turiik.(5y5 Ltd, ■^otnbay. 

I) HflJCP P^OJPC?F- PO Bi5 ’?CtJTT?D * 

thirty to report, 

J} p™F0RKA^^C:^ of I^"DTiiN JOINT VFNTUBH.S, IF ANT, IN TRK 
PAt^TICITLAH xfdtjctrt, 

Nothinf^ to Report* 

K) ^IlSC^LLANJ^OTJf] 

Iraiifff noti cil exportg In 1977-,T3 has been Valued 
at UG;?^ 523*2 million, a drop of 3il^ comperad to the 
previous year. The lirop is attributed to the decline of 
cotton expoTti?, by %*h% * The exports of dry and fresh 
fruits and other a gricultiiTal and traditional eoods 
Increased by 3, J^% fiinonntine to US|t 373,4 tailllon* Carpfe^B 
accounted for 114*5 million though belov the 1973-74 
peak of 119 million. 

Faced with detnandR for wa^e Increase from Government 
servants and others, which have been agreed to by the 
Government in megt caaes, Iranian Govt, have decided tg 
cut down projects and the axe cioy fell on many/ IneXud*' 
ins? the Tehran Metro and the Ghahestan pahalvi, an 
ambitious miniclty project, 

Banka and Government departmentE are on s trike 
affecting normal buEineof; trasnactions adversely. 
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'^oor-OMT^: A:fD rot^'-'i'^.rTAL rt^ipo^t 
Fon PHK month "0^ AirOTf'^T AND 

_ __ 


A) ^sv ]r Lc £ !;^ XIX G_IN D tAX;;_HI PO 7X:2 ‘ 

I't haf be^n antiouno&d by the flovernmcnt 
tha€ impgrt gf leather Into-Ir-an will to i-estrloted 
on account -oP Increaped local production- Lef*t year 
tt Ib eatimatad leatlier worth Rials 1000 nillton 
( a ppr'OK 1 laa ce ly Ps.11'0 mllllcn) w,aa importad. 

R ) TR ^N D .■'X . r N _ IN X10 N A L_ W. A . 

52I^^££..^?!£2..X!L i-fflpQJ tp_ tlka l,y_ for_ thia yeart According 
to Ksahen Maa'dl ;3eputy iiiinlator In ch-argc of cu^temi^ 
the VOlLiRie of Iranian imperta ip aipecled to •fall thia 
year . Irsr.ifn Inport* hav* b^en rlalR£ at sn eY^taire 
tati" of .3C. po=r annum during the In^t five year a vhiX« 
eatportB fiioadi actually mean? non-oil eKports) have been 
r 1 1 ? 1 nonly e t 5 to 1 OjJ annna 11 y. 

G □ - op er^^tion with ^n i o n e_r ia j It has been a nr. o li n c e d by 
the rndonoiJlan Riuboary tiict the Iranian financed We^^t 
Java KErt^lip.er Project will be oompletad by e t 5 t e ta her f 
197^'^ ttrfe months ahosd of aohcdule . ivanTc a^?;ifjtanee 
will ba tr li/i 500 rrilljoji a^ Joaoj out of which U'l^’ IVO 
aillluh War for the ccnatruotlon ’f the U’-ta fortiliaot^ 
plant cn:', b30 Trillion for the aff^eoiRted trans'" 

mi.-aion l.n.e. The total eptiniOted CoTt ta 256 !Dilllon_p 

with fh irillion belii,K provl^nd by Indoneafa , CoramerciBl 
prodnctieri i to ptprt by PC hr ua ry/KQ rch, 1979 end the 
production line inclufo? or 1725 top? a day and aTninonlB 
lOO-D tonp a cay. 

f'^a'"!?oy Verted" on Ltd. of TtJTont* 
Eiaa rec^lveu a till run order to ‘-Upply tr ac tOr r e OBp*ljan tfl 
to the Iranian Tractor t^anufocturin [» foimeny, Tabrii!, Collin 
popentp meant for tractor!= of 45 to 71 H^P+ will be eKpfllf t#d 
by Wst^ey-Ferguson plonts in U,K. 

ihXF. 2 l£E_link_wi th_A^^n Tt ha^ bean announced by 

Ar^rentinian aourees that a regular shipping pervlce will 
be jatablinned soon between Argantlna and IrRn. Th6 atata 
owned Arj^entinian shlpT^ine line., FLMA, will etart regnler 
nervicc from Argentina to KhortacBhahr via Hrazllj “^outh Africa, 
gsudl Arabia and ETuuait. 


con tn, ^ , pbe'Bt» .2 




37^ Ht&raapg In The ceotrsl Rank he a annoutLCth, 

That raoart re^tptr*^loh by tile prlvete sector *Jttil the 
Central B Jjik of Iran'iliaa shoun 37^ Increat-e In fuRust - 
Tep timber, 197fij Sf apslhat la?’t jie*r- 

bren_lntetnstlonfll TTade_^airj^ wea held from 
.>ptefnbar l5”to“5ctdKe^“r7”T?737~ifovevflr“on eccroudt of 
aertlul Inw end the disturbed condition^ in the country 
entry to the Fnl r use re#(trtctej end burlne*- ¥01 rethcr 
dull. 

Talks vlth r^ltsublEhl: it ha a been Topol’ted that Ireji he* 
atsrted neE-etiatTon? with Hltfutishi for purcbese of 
prcnsuTC ¥ater peso tors. » 

2ri.ere3n*_ln_ tP!i^_ei[>er taj_ iPanlan oil eitporto loc lading -f 
bb"?! cr'udo refined products Increcesd by art ererage 

of 83000 bsrrrle a dey '’rom July ZJ to Augunt IZ coapared 
to prevloiirj nonths, pro d uo tl on reecbad 5140434 iarrele a 
day. 

c) JiAJDH J. rrj C O t'^^^^n rAi ^ 

■! g.F„ Sklr-?lns..npffjrony ? A new flhlosing eampany by nane 
the fibistk iPisn ^KlprlnR Oomptny, a i.holly owned eubeldlary 
of fhe :;i'St4onQl Arya shipping Llnen^ ^jIII .^tart opentlone 
rhortly betwntn Imn end pertiinn Calf ^tHteei starting 
5 ahlpr caob of 12100 toni oapaolby, pUPOhaaed frOt; jApah* 

the flrft regular shipping service will be between KhorraJn* 
rhahp «nd three f!BlllngE a nonth , Another regueOr 

service of 4 sslllngx* g month will start between bandar ‘^■■ 

Ab'>aF atifi Dubai , Landlhg Craft type ve^'^als^ they paa 

sail in £:hnlIow w^tera and can Bcco::^nodatc iipto 50 paanBugers^ 

^a pep mill Ftartr ppoduetton_ t A pulp ana paper cocplex 
wfth po'iien7ler"'cbtitel'ty f op"ppcjd«etng 35 ,.000 tons of peek* 
irg ^sparj 115000 tons of cfirtonr and 52000 tons nf pro* 
coik-cd tlmbor ehd IruJiiatrid 1 plapjt and 66-40 aq* ■.atari af 
ply^ooJ hr..' rt.-rted trlcl proifuctlon et tioEVandoh naer 
BahtJar pahlEivl^ 

I^'qw Tyre_.:-lant; Fars RabbaT OoDpany in partner ship with 
indu-tp'iar'^Qnr klDlog Bsnk of Tran {11031) f the Central 
Iriursnce Ccrapary, pirelll rnduatrlal Group of Italy an^ 
norLe ctfiar Investors t^i building a tyre plant In ^aveh* 
Initially the plant will have a oapaclty of 2D00 ar^lts of 
tyrar and tubes s deyf produetlor. Is i^ptctad to start 
fron Merchj 197'>^ 

ToBst oes pottlngi With bupiper crop of tomato&a there flrf 
ilo Euyops^'Tn tIic”country a Ido though prices In Tohran are 
still hish reflectiEe the defects Ir the dletrlbutlon 
nechanlsm* 

H^w AlrpQ^ i; Governnenthnvp set aside 100 allllcn 

tEis ye Jr”to”begiii cppatriio tlon of vehron'" n#w International 
air ort, 35 km, away from the city. But It la doubtful 
uhsther the project vlll on In view of the currant 
liquidity crisis • 
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T3) 


irini^try Povr<?r h-':s Announced thgt 
power productian in the ccuntr;." IfT'. 1, j. touch the level tjf 
170CO the end of Piv? year plsn 

Alb o:”3,[:rT on r"i"'‘'' it ooTrFTiilF:!: 

AFD TFV’^-.T^.t-IfFAL Q-G' i■ r.^ IBRD, 

tJll 

TBADK E^’i'iUTRlT;." TJA^'DL^D ^‘^^'’TALLI TF01’^ D”ALir:- ITF 


1 * l^ood/Timber 2w 

GlaSe Bheetp 4 p 

5* Foundry esiulpnient 6i 

7p Rice 3» 

Cement IC^ 

Up 8-lcep 15 p 

13 * Aotomabile pantFJ 14 * 
1 !p Aluminiuiri billet^ li. 
17» ,Eo-3!^lan Dld'th. ’ !??» 

19p ilute V/esvln^ TDachibBryt 


paper 

Textile machiuerleff St. parts 
Steel plpes/steel aheete 
Tea 

,^ilk 0 ■ a/t 0 3ftile g . 

Polts S: IlQts, Hflfld Teolfl. 
Motor car tyres/tubss 
Tea pracpasing machiperlea^ 
Safety Hasore 


F) GDMKF:HClJi.L PUBLICITY AND ^7?C‘7T PIQIOTIOF h 

India participated In the &th Tehran international Trailc 
Pair on ■i^hieli a detailed report hge been a exit to tho Mlnietrj'» 

G) 

Complaintg on quality and del^y in ehlpplnff oontlnue te 
pour In* 

1 25^11 _ 7-^-A D F PPIE GA x i<' w -T I 

1 ) Jute Dole nation f rov India eonAi-^tijiH of Mr *M.DattB trfljrulu 

and. Kr. A*K.MonEf? of Int. ot' voreij^n iTade* 

11) Mr. l^.-S.HAnlj ^Hbea Man l f nc tur in XT A^renclec, BoTibay, 

lii) Mr ■ r ,.Fur nhothamfl,n nf Indian Inst* of j'ackaslae, B^nbayi 

Iv) Mr*G.R^ Kotwal of l-ietro Exporter p, Foirbay, 

t) ^!r*Haia 'Hcren^re SinfTh, b'E-na.“tn«! Director of pun jab 

Elirnor t Corporetion Lti*, Ghanll'^nrh, Punjab* 
vl) Yt. T.C. ,=;aihu of 

vil) Mr.C.T .V . Chari> Joint Direotorj Trade Fair Authority ff 
Indie Ltd*^ acColtpanied by 5 officialg, 

Tiil) . PbS.Jfiln of M/p-Met Chard Jpin pud Hons, Delhi. 

lx) Mr *4 . LiNEiyynr cf M/o*Oriental delBnco Appraretus 
I'orkahcpe, Agibaia cantt. ^ Punjab* 

I) tlAJOIi FFOJFCTS rLAP^FD TO BF iV FGlf 'PFD. 

Bll* 


c on ';d * . 
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j) OF IyDT4^T JOINT jv AVY, 1^ 

P T f C’’,; IA^. 00 T^r TT5y ^ 


^^othinff to report. 

LIlc^LLAy;sonj_ 

^ Iran riifjton.E; authority 

have atinouiicf^d lihat ?? tali rtier will be r.iade availfible 
once in 10 dayr* 

Ta_r production: Accord! nr: to N^'t!onal Iranian Oil 
Tot-'vs 11 y production of t^r i.ncrefi?^ed by 87? thiE: year- 
The I’afinerie^? in Aba dr n* Tehran j ‘^hiroz .^.nd Tabris 
are the main prodocara . Dorjaptic eon .sumption i*? at 
'the lev^l of 5SOO tonp. 

Financial boopt_for ll-_ pcclo^indtip trie? ;_ Bank 
Melli liar announced Ihc e-^ta bli rhment ^ a ^ati^nal 
Stueli ■'^cale Indus tiles with s capital of 

Rials 10 billir^n, to provide technical and financleL 
aprifl bailee to pmall-^calo indu^-triej?, A maximum loaji 
of ?iala 10 million wil] be t> an industrial 

unit for a period of six yearn at 10? interest. 

Blacky market In Tyreg ; The consumer protection 
Commi'.tee Ss s'announce'd more then 2 billion Rials 
( a ppr oxir^is te ly rs, 220 million) ha ^ been inade by 
black-toa rk e ti er a in m^otor-oar tyre? by ere a tin 
shortuffoe« 

w 
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RECr^R^> CF EVENTS THET MONTHS OF 

AUGUST AWD .SEPTEMBEP. , 197B^ 


part I - iJJTERr^AL 


ta) Po-litlcal and Constltutign^aL D^veL-ppmerits 

Violence and unrest continued unabated in the 


maj^r cities of Iran during the Last t-jo m-onthsTt culminating 
in the declaration of martial law in Tehran and eleven rtther 
cities Sth SeptecTiberj l97fi, Tha troubles started in the 
second X'jeek of August whan religi':ufi leaders used the opi*or-tunlty 
provided by the moumlrig r.eremoiiies for three religious leaders,, 
who dlad'Tn Julyi to indulge in inflaniTnatnry speec:heE* As had 
been feared, the halghtenefl raliglous sentiments of ttie pe«pl* 
during the [rtonth cf Ramadan were played upon by the Mullahs^ 
an^.'thiSf in conj^cticn with the rum-^urs that the deaths of 
the three leaders had been "managed" by the SAVAK^ further 
aggfav^ted- the situation- The clashes following the mourning 
led lo the liinpositlon of martial law in'Isfahan for a month* 
prevent further troable during the month. 

m 

i* The demoni^tratI'C'hs* however, continued thrnugheut 

Augf'st insplte of the Shah's repeated promises to speed up 
tiie.process of liberalisation. In his address to the nation 
on Constitution Day (August 5) as well as on the eve of the 
nnniiiJ&rsary of I Is return from eKile or the l5th August,, 
the Shah reiterated hie determination to go ahead with the 
democratlsatlon process and pledged that he would provide 
his people ■'with the sane freedoms which were being enjoyed by 
the advanced democracies of the wc^rld- Tn an cbvioug attempt 
to placate the Clergy* who have been the m^rat uncompromising 
opponents of his regime, the Shah stressed his faith in 
l£\^am ^d squarely blamed the Communists f'^r the country's 
CMtinulng unrest, his promises apparently failed to achieve 
their objective and the l^ulLah led opp-sitian chose the 
anniveriAry cf his return fr.:iin eiclle to indulge in a Campaign 
bf arsor.'and iestruction of pr-^ perty threugh rUt the country- 
Restauarants and cinemas' in Tehran and else where were bombe^f 
and the terrorista perpetrated the wdrst massacre of the 
recent- troubles setting fire to a clnecria in Abadan in which 
nearl^y 4'.0 -people were killed. The g-'-vernment blamed the 
Isls.Tiic Marxists* but It was a measure of the .lew level 
to which the Government's credibility had fallen that the 
people widely Relieved that Savak had engineered the Incident 
to 3credit the opj-onents of the r^eglme- uater it was 
reported that one of the arsonist^a had been arrested in Irag 
and extrad-1 tecL to Iran. But the authorities have been silent 
th^eefter and spcculati-on about the identity -^f the culprits 
j^ntjLbues. 

F' 

3. r- - The Abadan disaster strengthened the opposition, 
movement and the rising wave C-f unrest forced the rcsiqnstlan 
of Prime Minister* Jamshid Amousegar* The shah called upon 
Jaafar sharif'-Emam-l, the erstwhile Presi-'.ent -f the Senate and 
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a mart ■. ■ Irh * c'^r- C 1^0 i ''elstl np with the Clergy^ 
to f rm a q - "f oeclc Jed national c'^Hitiliatlop.' 

as h±s pr gn, J a- s&rles''?^? concessiofis 

to the religl i t &,-ii=. le loclujllrtg the closure of all 
casin'# arCk'a ceLC-f^r t ".n^ Ld IslaJmi? calendar In place 
of the £haha?ihjlil' e^leeiiT;-: n tha p'^lltlcal aldCT he 

arin' Ltnced trtat all p liUc&l parties '..' uld he, free to 
funeti'rt trt'd t c ntrit 'fehc eLeotl ns, and dlsassi^clated 
hlmaelf art h±^ & vairoiiiertt fc'tfl the R^stalthls Party. In an 
attempt t pr ject bis g vem.iier.t as '■ne •<■ f nati'nal unity,* 
Kard nri and Iran Parties Int his Cabinet. He pr-^miaeH 

to Wage a^^nlless wsr againi^t ,c rruptl'n^ bring ' ffendara 
to jTistlce and redrers the real grievances “f peiiirle* ' 

4* But T.rie. c-edibility ga; faced by ihe regime was 

such that .were willing tr’ aceept these premises as * 
ge-nuine .^nd the dem strati ns ^c nti(-..";ed-h Tc ^iTiarSc the 
iestl^al ■ f Id- ul' Fite n th’^ 4th Septerfibur, religious 
Ifrailers orgf.hlsed'a massive i'ut leaceful dam’^rtsbratLoh in 
Tetirun in wi*^'^hT£it lit 20^ . lTIC) m^r'hers , t ■^‘It part. The 
success of t I. ier' rtiLr"'.t n enc 'jraged the K'nllahs and 
they gave a’call t r. th'e 7tTi Se;.ter-ber to te observed as a 
■day '^Pu'dte Protest and M'urningJ' Fearing trouble, the 
authorities bgwiriQ'd all rallies and processions without r^i-er 
permtssloa- ifi uf-er oefiance 'f the. the-e^ orders ^ however, 
massive dcra hNirat^ ware held in Tehran throughout that 
doy. To av*'*vi ■■^1 l«f^9,th€: fbllc» did not Intervene 

and the dg;y wj. Lh ut oaj r incidents, even though' 
the crjwdr- --ir/l-a-d ll'Hr'5L£e ';^: rtraits of. the e^iiled reli^ietle^ 
leader Kh (rori- dji raised , r pL']| Pre-Khrmeirti and antl'^ ' 
Shah 5 I yafiE-i'lu "Tleatn t the Stiiih", "Greetings tJ* 

Hhrmeins ’j, 1- ^ le s 1.^'*' ;h ;rs>, w.e preaent you ftownirs", "Long 
Live Palt'-Lih: ^ 1 i^esiwCt .r'"' and "D'wn with Zl^nlant'"* 


5* Fe ' tbut •'the sltuatlvn was getting -nut of 

hand, the ..^.t-: ii.'^ martial law" ox; Tehran and ll- 

nth or cl ^ TOC " r-j;!., ■■;■■ n , the time the ann^mneement' ^ 

was ear^.ie^^^- r.; e ~cil' _ thti rtadl^, h wover, [ eople had 

already c tb''i,. r'''^oo .."‘ij jH Jaleh sguaro, in South—East a rf[ * 

Tohran, f r a .’n^rt'v-s ' ei^i■ cum-Friday ; rayer .mcetlfvg call«4<* 
earlier. Tr -■ ’ erje thorn by v-arnings aflid later 

with ■tea*^ Qe^i* i- .■tf.'t f.r^iLc-j_ tr .ps opened 'fire with 

automatic v-'-z? -■t- C'fsltii ''t re ..high, with o['p-^&Ltton 

estinetes rurnirg j ’ j- j'=inds, dth ugh authorltlas ' 

have a dr,. 11 i Oii- ,. j' J 


S. *.10 T ;.* t-Jatioin after the lmpo»itl*n ■. 

rf martial i-e ' ,c,;l3l,..' jly ''.aim through September, 

■althrugh f, \. c ntinued. The Shah and his 

GcverniTf^^ t ha-wE: i.j t ul...lJ-e thzs period of enforced- 

Calm t Carr/*' ui;. some f the i r ffiises made by the Governmeat 
1 a rr'^er t -estsMlah Its credibility and mobilise gonie 
P'^pular BU^p"rt. This C urt i^iniftter and ex-Prlme Minister Amir 
Alhaa H veydi, wh.■ is wi lely blamed for measures which t* ■ 

the eurrent unrest, tenO^red his resignation which was accep^teil* 
The 3hah‘£ ■bal phycidah, Gen. Ay^di, and the Chief ^if 

Iran Air; Gen Khedernij who are L th alleged to he memKers of 
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the Bp*liatl aectt were reliived" *f th^lr ^iatles^ S'ne 

former ministers senior gov*»-rnjniBrst afflcl^la were erreste^ 

on c'^rrui'tinn charges ar.d a iF^rge r.utnteer nf others 
hs'l their withdrawn* 

T'^ls ^rlve igalnst ct rru|itlffn|f hewever*' ^"es n'^t appear 
/^h* to have hari/dedired effect* The prftylar reaction was that the 

L^al CLiiprlFs were metibers ■■f the R»ya1 Tamlly th'?se arreate . 

wer^ mere scape-g" ats* The GrTvernment tried t^^ Tieet these chare*-, 
by ann 'uncing a rirnu^n "f the Shah which was Isaued seme ruenthj* 
ags, but h-^.d o- t been anmurced inside Tehran, that mepibers of 
th^ Faraily were barred fr'-rr. Interfering in aimlnlstratlve 

declaim r.s and fr n rartLcl:*atlf>gi .in husinesa deaia* This 
ann<.uncement, h vfever, aj^'a^rs have come tPo tate te» have 
■any effect* The R yaL Fe.n(iily ItS'&lf Is maintaining a very low 
profile* S' raws -f any •■■£ the Shahanshah* a brothers or slstara 
hft3 appeared in the papers for several weelts and' It 1 e reported 
that m^rpt “f them have discreetly left the country and may not 
return■ 

6* placate the restive universities, th« ernmeti t 

ftnnruneed that ineaAures 'j^eu.ld he taken tiJ ensure the Ifid'epent^en .- 
cf educational Lnstituti-ns and ts neet ^the Jefflfinds of the 
striking tc^LChefs* Qualifyir.g' uKanInatiffns wishing 

tn study abroad were ab'^ltshed ar.4 nearly 30i,Pfl0 ye'uth 
exempted from military service* 

9* TV3 -^ffer j'roof of his gn^d faith ti» implement liberal Isa- 

tl'-n measures, Sharif Eir.ami ordered the lifting the ban 
On bAVHrai puhlicatiohs imuadsd fiy the ^r-evi^us gnvnmndntfir 
He also ej*).?rted! the press *n several Occasions to j^ublish 
the news wi T;h'"ut fear of reprisals S historic move, 

ordered that th'^pi debit# of th# wa^lls on a Vote of Confl^enc* 

In the new Government and the imrH^sitlon *f martidl law, should 
he televised live -rfithout ary censorship* 

10, It is still too early t& say how i#ng an-d how 

succesflfuLly the new O^verr-ment will be able t^ pursue the 
arr^rontLy c'htrtdlctory ccurs$» of martial law and llhorallsfi- 
tien,^ The martial law appears inescapable to give the Govemntenc 
some res'lte fr-^n almost diily and massive anti—g'^verr-ment 
demonstratl: ns whlls 1 Ihe-ral isati’^r. is the oiqiy method of winnin.;i 
Over popular sup[“rt without which the future cf the prese.nt 
fleglme is, best, -J^uhtful* 

^arty Affairs 

>'r 

11* '^_^he new Prime Minister, Jaafar Sharif-6maml ^ s anneuncemer. L 

that ie d ea n'^t .intend tb join the Rastakhlz Party and that it 

wruld henceftrth e^erely be ofso <'f the many parties, sounited 
its death knell. Many prominent f'erso-nalities have -deserted the 
party during the past twe menthe, and it has virtually ceaaet^ t 
functl'^n* The freeing *f political activity In the country le-' 
a mu 5 hr.. ring of 1? parties, s-ome of which are new and some 
revivals "f nld parties* these, the Matlibnal Front is the nnly 
One which has ;mhllshed a comprehensive wregiranune (deo annexure). 
Some •■■ £ the others are repc^rte-d to be Juot one-man shows and 
it iff ?us*ected by that the autP.»rlties themgelves encouragec 

their f ■‘■rmat 1< n* 
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12* The Hati'nal Front hus- called early eicctiffns 

ar.d has c''n^erined the new g'^vernjnent on the qrcuJnd that 
5harif—Emaini was party te ail the decisions which were 
talcen hy the ^revlc-us g-^ver^lT■a^Lt* as things starid^ It would 
ap;oar that if free olecii'^nK were held soorij as demanded toy 
Itf the National Fr'^nt wruli rneke a str'^ng shewing* 
tha ]-arty t>^.is arirL'-uneed that It w-'ul-i ntt contest the elections 
Under the existing rules > and since the g^^ve^nI^ent has announced 
its inab ility te leg5.slate a new Elections Pill by the time 
rf the next elections, it remains t* he seen what shape they 
will tafce. A list the new parties and their leaders is 
^tached at Ann^xnre 'A^* 


App'^-lntmen ts 


(a) l) Sadeq Sadriyeh has been appointed the new Iranian 
Ajnbassad^r to the Federal "? (German Republic* He 
has been Iranis Ambassador Irag and Rcmanla* 

2) H ushang Amir Mr>kr ruas been appointed the Iranian 
AmYassadnr to Poland* 


r"') Jamshld Tavallali is to be the new iron's Ambassador 
t'3 Argentina* 

4J Parvi.z Saflnia will represent the Iranian Goverjinient 
In Indonesia, and 

5) Karim .Sharabiateu wiLll be the Iranian Ambaaiador 
in higeria* 

(b 3 General M’thammed All Mohaqqi has been appointed the 
neiv Commander of the Gendarmerie. 


Re tift 

in taking ^Yer office the new ^rlme Minister, Jaafar 
Sharif-Err.ami retired f-^ur Lt Gens of the Iranian Army.The/^ 
are t - 

IJ Lt Gen Kazem Kiitnziam* 

2) Lt Gen Kahibollah Shojae 

3) Lt Gen ?^an'l. 

4) Lt Gen Abd^'l Karim Ayadi, who was the Shah’s personal 

Physician* The fact being a riaha'i Is reported 

t^ be the ca'Jse rf his ''■uster* in a further effort 

tu a; pease the Glergy,. the Shah accepted the realgnatT 
Anir Abbas H-^veydar his Court Minister as well as 
the Chief 'f Iran Air, General Khaddami, who are both 
believed t'^ be Eaha^ls- 


Sf-clo-Economic 


13. Tabas, a town in the north eastern part of Iran was 
devastsd by a earthquake on l6th September* Nearly 22^009 
pe-'ple are rep'^rted to have lost their lives and the town 
was reduced to rubble* the Indian community resident therej 
two children became victims *f the tragedy* 
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J.4 » Ir. the in''^rjth rtf August the Gt^velnlfiiert t declF^red s cholera 
alert f-^ltcwlng the detection ff sene casesi- Vaccination 
certificates of people from specified cCuptries^ ihc:l.Lifilrig 
Indians were being checked at the border* 

i5_ Cut-gi’-lng Prime Minister Jamshid Aultivizegar ann'^uncedy 
jest prier to his resignation^ that his Government had b&en 
succesafuL in reducing the rate inflation fr-^m to 

in One year^ lean’s wheat pr-iduction is reported to have 
bcuched tons in 1^7^ c-mrared tn ml LI ion tons 

in I9fe3* 

l£* An explcsion eccured In the gas pipe-line to the USSR on 
3lat September near the holy city cf The exact cause 

is net yet known, th'^-jgh it is sue-" acted that eorr-sslcin of no 
pipes may have caused It, 

17j The Sixth round of talks between the Nloc and the 
Conaortlum ended inconclusively in Tehran on September 15* It 
learnt that while a number of important Issues were sorted oui^ 
no Overall sgreement cf^uld be reached and the sales and purcha' 
agreement of 1973 would continue t-rf remain In force for the 
present* 

fart 11 - EXTERMAL - FTILfrTEHAL 

i"\ C a) Relations with USA 

Iran and the UsA have signed a NueLeer C-^operstiof^ Agreem-- ■ 
under which Iran haa agreed to "full scale safeguargranting 
the IAEA the right to Inspect all IrTir.ian nuclear estahiishmei;t& 
and the United States o-.'n,tr'1 over the disposal of nuclear 
fuel which it exf*"rt 5 t'' Iran* Although this agreement removes 
the ffiaj^r '"batacle to the supply of nuclear reactors 
by the Li^Aj it is px-oT-able that the increasing costs o£ nuclegr 
equipment m-iy f^rce Iren to undertake a ressrp^'u^sai its 
nuclear programme and severely curtail its ambitious programme, 

2, President Carter took time off fr'^m the Camp havH talks 
to Call the Shah to reassure him of the continued imp^jrtance 
attached by the United States t^ Iran's alliance with the West, 

The state department, in a sep&rate comment^ stressed that order 
nfiUfit be resti're i in Iran and offered the pinion that the Iranis 
forces Appear t' be ■■■"reacting with restraint" in putting dPwn 
the disorder. 

^b5 Relatl-'cs with Pakistan. 

General ^ia-uL-Kaq visited Iran in the second' week rtf 
September on what was described as an "unofficial nnd fricndlv 
visit* En mute to Tehran^ Gen zla had stopped over for three 
hours in Kabul* Apart from briefing the Shahanshah or. this firs- 
high-level contact betwash Pakistan and'Afghanistan since the 
April ccup in Kabul, the talks between the t'wo loafers aro 
understood to have centered on regional security isdUea^- 
Baluchistan an I 'Bhutto’s fete*- The Iranian press had c'^mmonted 
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that Zla al ni* is n w the arbiter of Bhutt-'a fite jlnee 
he has ta>ien ver the cf Praslijant In additl'^n t-- that 

Chief fiartial Law Adrninistrat'r-i 

2* A Pakiatarii Jelegatir’in headed hy Minister *f Finance and 
Planning] Gh' I am Ishaq Khan^ visited Tehrart f'r the F 'urth 
tweeting 'f the J Int Iran”P*jklatan Ministerial C^mnlsal^n, Un-'le 
3 prot c‘l signed at the and of the meeting PahlstEti agreed fc. 
Ijud'^rt scvarrai Iranian pr'^ducta including dry frylt and petr^ - 
chemicals, Iran agreed t" import Pafclstani rice. The prntoc^'i 
alsn rr raise!' steps t? Irapr' ve C'^nKTunicatl'ns» an-d to Increase 
p^tlclpacl n of the private sector In Ihilsteral trade. The 
Palrlstanl Government agreed ho regulate the flrw labnur 
from Pakistan which has s'- far been unc'^ntr^lled- 

3. The Iranian press card a:' reports of Ashgar J(than‘'s 
cppoaltir-n t’ Gen Zia'^s r-rUf ■ sed visit tT India. The press als 
reported the 3 lleqatl"-n by South Yemen that PaTtistani trocps 
had been de:l-yed by SaUii Arabia on their ccramOn border- 

tc) ^e l atl '0 5 with China 

Chineiie Communist Party Chairman Hua Koc-reng arrived 1 r-. 
Tohrafi n August 29 for a three day visit. He was received 
at the airport by the Shah and full cerMionlal h''n"ursf incluo 
a 2l-giin aalutUt wtsr^ accor'4ed to him. The vialt was ^ 

e cnnsidarahle build up in the Iranian press »nd sps'iial 
taken f the fact that Iran was the tlrst nin-ccmmunist 
to be visited by a Chinese leader '7f such high rank. 

2. The Internal situstion in Iran] hcirfew^ri, ln«vltebly 
Cast its fhaiw T the visit* Prime Minister Am-utegar a Ghvei; :’ii 
Was f rceu f resign because of mounting unrf^st an..i a now 
g^^vernment headed by Jaafsr 5harlf-Emami haf, taken nver only 
tw'' days bef re tho vlF^l^-., Security arrangetionts were the rios^ 
elaborate seen in recent times rasulting In Che cancellation 'f 
plains fra cerQir.~n.lal drive through the city and ■nf all sigh*" 
seeing engagements. One ■ f the biggest ^ie^!"^r.stratl*n5 seen in 
Tehran t' k plac£ during Hua ^5 visit;, alth'-ugh it was net 
directed against the Chinese leader¬ 
s' Fr m the Chinese p‘int ■ f vieW] the visit was another 
step in their recent -rjipl-'matic Initiative in the Kiddle East- 
The Cl inese a-e trying t"- build up their relations with those 
ci'^ufitrieE which border the Soviet Uni“n and have appeared to 
Oppose its gc political ambltl ns* The Iranians weloomed the 
Importance attached t^stheir country ry Chlnat ""lut were wary 
of ahy aitl'h that c uld create misunrlerstandings in their 
relations with the S vlet Unl'n. They had advised the Chinese 
In advance that they wuld n t welcrme any attacks on the Sovl^^ 
Unl'Ti while Kua was in Iran* Aa a rosultf Hua*3 only speech In 
Tehran was relatively restrained^ though/C'^ulH not resist the/r 
tei^ptati n to rtake a familiar reference 'hegemontam* . 

4. A Cultural Agreement was signed during the visit, under 
terms "f this agreement] students and trainees will be exchn'^'- 
and pr vlsl-n has been made for cr^peratlon between the Radi ^ 
Televisi'n ' j-gahlsatlnns of the two npuhtrles. 

Science anj Techri.7l~gy Agreement is also likely t' be signed 
in the near futyte* 
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5, The Chi'.Qse press Labeled the visit ”a great success'" 
and eitipr-as 1 zed the Ifflptjrtancs af Iran f*r the peacti and 
stability '5 the Third '.\'orl4 and West Asia, The report stated 
that^ Ih al-liti n t^ bilateral is^uea^ the Indian Ocean 
and Persian Gulf Security wene discussed- 

fi* The Chinese Govemuieritt in an indirect ge^t'jrs n£ 
surp'rt £ r t'nt; Iranian Tr'Yernmcnt^ rublishsd extracts 
frcn an l..anian c mm'jr-iciuc ann-uncing ^he measures being 
taHcn t 5 ubdu= the '"feraign inspired and financed" 
wdem-.-jistrati n:j. The Chinese are believed t""- he uneasy ab.cut 
the c-^ntlnuir.c unrest In Tran as this, In their view^ wouild 
h.elj^ further S ■ viet anbiti-ns In the regi" !!.,. 

(e 1 [iela t 1 'n^ th . tries 

Afghanis tan 

The Iranian press carried prominently reports ■^f 
Ger. Zia-ul-Hac" 6-’5 stopover in Kabul ^ en r ute to Tehran-j 
for talks with President Tarakl- General Zia uias aubted es 
asnuring the Afghan President that Pakistan was a friend of 
Afghanistan and If Pakistan c^uld have friendly relations 
with iri'’iaj the scope for friendship with Afghanistan would 
be even greater„ 

£ 4 . pmsnts in Afghanistan continued t-: receive 

prominent c vergge in the Iranian press. Specific Items 
dealt with were: 

n> ■"'lie atteiTi] ted c^up and the subsequent arrests 
L'i Defence Minister Brig,. Abdul Kadir and Amy 
Cblei '. £ -Staff General Shahr-'ur, The press 

al& "ei-jcted the purge Of the Parcham fadticn 

u the dismissal- of a number of Afghan Ambassadors* 
me..ud-lng Afghanistan's Ambassador t' Iran^ nr.NaJilbj 
for complicity ir. the gttemipted c-up, 

b) Che activities of the Hezb-e-lslamii and their claiifls 
that Was being aided in Its guerilla struggle 
by ^ribesmec in Paktla an'] Koriari provinces. 

e) J^C-'/let alLegati-ns that Afgaheistani's neighbours 
were CiC uraging subversive activity in Afghanistan 
an.d tliat Sau'l Arabia was financirig the insurgents. 

d'.The cc 1 ebr a 11 ' n of F akh tc^-nis tah day and the Mayor 

f Kabulis sLatsmenL that Afghanistan would give full 
support clj tliQ Baluchis and th.e Pashto'^ns for 
achieving their rightst 

e) The Afgnan reglnr.e's criticism of the BBC fi^r dis- 

tc^-ting the recent changes In the country and indulg¬ 
ing in anti-Afghan pr-^paganda. 

bii'abia 

Saudi Arabia has d-Tiated i lO m.lLlion to the Iranian 
Government f r the relief of the victims of the Tabas. earthquake. 
The Saud.t Flanning Minister Kisham haser visited Iran for one 
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f synp^ittiy i'^r the Shah. fir<r>w King Khaled* 

?. The XreniarL ; ress highlighted e statcrr.cnt by Saudi 
Arabian Defence Minister Prince Sultan Ahh-ol Azts that the 
Arab States :;h-"uLd support. Iran, in ita battle against communism 
as ai'iy cSia" rler In Iran c”uld have repercuasi'^ns f^r the entire 
regIcn. 

{ f) RgLati - ns with OarHn 

Japanese Prime Minister Tateo f'ukuida^ accompanied by 
Foreign Minister Sune-" S“ncda, visited Iren for fnyr days fr^m 
September Me was welc:"med at the airport by Prime Minister 
Jaafar Sharit-Emami and was received later In audience by the 
Shah. 

2* A Joint ,''mmurLiqae;, issued oatter the talks between the 
two Prime Ministers^ aimply stated that the two countries had 
decided t- continue cl"se c(Oci[:eratirn in the form 
of Iranian ■"11 sales to Japan and the transfer tech no logy 

from JaS an t"" Iran. Ho major trade deal was concluded during the 
visit I but the ccmmiinique stressed the desire the two 
countries to ejepand bilateral trade and promete ncn—oil 
exports frnjti Iran to Japan. Japanese sources Ih Tehren stressed 
that the purpose of the visit was primarily to establish 
personaL contacts between the leeders of the c'juntrios 

and, in this respect, the visit was successful. 

(h) Relat i^ ns with India 

Foreign Minister Vajp^yee^s p^&ss conference in Mracew 
wes rei-orted by the local press In great rietHil. Mis statecnent 
urging early resumpti-^n of negotiations between the United States 
and the Soviet Union on the question of making the Indian Ocean 
a sorie -t ; ears was high Lighted- He was also quoted as saying 
thet the Soviet leaders had i.nformed, him that they were eag&r 
to cvntlnue the talxs 'which had been discontinued by the 
United StateS" 

2. The press gave regular and extensive coverage to the news 
about India- Among the Items C'^v^ar^d were: 

n 

a) Zla’s statement that his talks with Prime Minister 
Morarji Desai in Wairctoi had. been very useful- The item quoted 
Si a as stating that Shrl Desai h.ad toil him "India vjants to 
im^r''ve relations with Pakistan. 

b) 31iri ijubramaniam swamy'.s statement after a meeting with 
the Chinese foreign Minis ter Chi Peng^fei that China, 'was ready 

to begin neqotiatl^^ns for settling the border issue simultaneously 
with the ncrEUailsati^n of relations* It also quoted Shrl Swamy' 
as saying that the Chi^iese Foreign Minister had told him that 
such talks c--uld begin "even during the visit '-,f tbe Indian 
Foreign Minister". 

c) The statemeht -f the American Ambassador that purchase 
by India of Jaguar airc'^aft would t'-ucfi off a freah arms rano 
with Pakistan whi-h would divert funds from development-The sane 
items elf3q published Foreign Minister's statement that suish talks 
i']witb"ut t-aklng int"' considerhiti^^n Indians defence requirements, 
which were vital in nature and extensive in ohajrar.teir, had no 

ffi e a h i eg " .. 
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d) Cn the occdSi*n nf India's Independence Day, the 
Tehran Journal brought out a Special Supplement and tos^k the 
unusual step carrying President Sanjiva Reddi's Independence 
Day message as the main item on the front-page* 

Other items covere# were the hav«c caused by the floods, 
the violence in hagpur and De^lall on the issue of renaming 
of the Marathwada University; clashes in Bihar <^ver the 
Harijan issue; clashes between rival Sikh groups and the 
release of PR Sarkori- 


ATTITUDE ON MAJOR INTERNATIONAL ISSUES 
Nothing to report 


This Issues with the approval of Ambassador 


CKuJ.nx^ sanaev; 
Counsellor 



Distribution as per 
Standard List- 
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FART III ^ATTlTHiJES ON MAJOR 

INTiRT-AlIOKAL l^JUES 


0p ii;C CONFiJjRhUC^ 


19* Undt^r pressure frani the US, Irtn htid pr^Ettiaad to- 


pli^y a [EOderfite role Qt the OpEC Conffcrerice held in Abu Dhabi 
on Doconiber 20^ £S thdy did. not want to coiaplicate their 
relations with the United states at a time when t 



was passing through such acute internal unrest- 


however, woe bound to be seized upon by the opponents of the 
regiffio as an example of how the Monarchy wc a subservient to the 
United States* After the 0PEC Conference hed decided on o 
substantisl increase in prices, however, the Iranian CJoverninent 
tried to taJee gouc of the crodit by cloiming that Iran had 
played an imports'nt role in ensuring-0 PoC unity while securing 
the maxiDium possible price rise for the producers, 

20* This issues with the approval of the Ambassadori 



( huldlp inshdev^T" 
Coun sello r 









ANNEXURE 


Ff'llnt'.'ing thft new Prime Minister Jafer 
Shiar J f-^Effiartil ’ s staterfient that sH political parties w*uld 
be free cn^ntest the elections next year, fourteen parties 
declared their intenti<in rf engaging in open political 
activity- Of these the old parties %vhich have declared their 
platf'^rm areJ- 

Cl) The Iran Partyi the Party bf the Iranian Nation, and 
the Society of socialists of National Movement, vjhicb 
t'^gether comprise the National Front, has declared its 
objectives as: 

Freedom of thought, speech, press and political 
"rganisati^n to be restored- 
•b] Syndicates arJd workers' organisation to be allowed 
to pursue their objectives wlthf^ut interference 
and state Imposed bodies such as tbe GuilHs Chamber 
and Iranian Workers' Organisation to be dissolved^ 

c) Terrorists and those responsible for the recent 
killings to be punished* 

d) All Iranian sKilcs to he allowed to return t* 
their homeian^iiir 

e) All blacklisted Iranians living abroad to be allowed 

return without fear rf punishment* 

f) Banned publteations tft be allowed hj be published 
soon. 

g) The abolition of the savaK. 

h) Abolition of the power of Military Courts to ^try 
civilians. 

t) Guarantee of a fair and impartial judiciary, 

(?) The Pan Iranlst Party, which was dissolved when the 
■Hastakhii Party was formed, has now been revived by 
Mohs&n Petesbkpour, It has stated that it will 
work within the framework t^f the Constitution for 
the benefit of the people and has called for early 
free elections. 

The other parties which have deolared their revival or 
formatinn are: 

1) The Radical Movement led by Rahmatnllah MogadaB 
Maraghei, 

2) Tho Freedom Movement led by Mehdi Bazargan and 
Yadollah Sahabi; 

3) The Encial Democratic Party led Ahmad Dani Ahmad; 

4) The Iranian. Committee f^^r the Defence of Liberties 
and Human Rights led by Haj Eayed Javadi; 

5) The Association for the Frctectlcn rtf the Iranian 
Constitution led by Syed Mehdi Pirasteh; 

G) The Association of Nationalists led by Faslolah 
Sadr and Dr. Zarinpour* 
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7) The Islamic Liberal Party le^ by Pr. Saifeddin 
Nabani. 

8) The Demrcratic Party ef Iran led by Alamir 
Havalbo; 

9) The Arya Socialist Party led by Hadi Cepehr; 

1^) The Labourers Party led by Mozafar Baqaiee Kermahi; 

11) The Iranians' Party led by Dr. Fazalollah Sadr 
and Pr. Hussein Tajjadod; 

12) Iran Workers' Nationalist Socialist Party led by 
hr* Dav'^ud M»^nshizadeh; 

13) Rama Socialist Party led by Dr, Adnan Mazarei. 

14) Free Muslim Party l«d by Shaikh Mustafa Rahnena, 

15) The Zulfiqar Party. 
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Hj'HW^OKK^RCIAL S’^CTTON 

fc 6 . • AV IT’ SA BA R SO ■ 'AL I 
T’^4RAH 
I PAN 

/ DT!i::*5, 197S. 


ECONOlfTC COH>4}i!RCIAL 

P1!PORr-PO^. TEPl FOKTH OF 
NOfFMBF^i 197-3* 


a%MMh- 

On aecounti of ttic dl aturbe d politicHl c an nil tion-n ecDha'inlfi und 
trading nctivitij- hsa slooLit Game to e stand still. The ba?sat wea 

6. msro aften than notj the porta vere not operating on account 
of strjlre otld ifO Flo^J hj ouatoma and other fimplojeo^j and vlth the 
attack on banks A-00 of vhtch ware burner” or otherwiBe damaKeiJi, tha 
payment -syatieni gat alaast entirely diaruptad, 

LOEi:l'hTS_A FF^GTING_ 

Indian eixrporte to Iran as per Iranian statletics are as 
follows: 


--—__ Ll'S^m LLlaH_nQLL4R£Li^ 


1972*- 

73 

1973- 

7A 

1974- 

75 

i 1 

1 1 

1 M 1 

1 ^0 1 

i -q-J 1 

1 O' Oi 1 

1976- 1977- 
77 73 

porcentage 
ohan go 

177^- 1977- 
77 7S 

5 haro 

I 972 r“i 977 l 
. 73 76 

i 

Indie A 1 


114 

433 

31 ^ 1B5 

-27*6 -41» 

3 1*6 1*3 


The dec line In 1977-73 Lt F.oinly on sccount of the a top page 
in export of snyer and peTiient vl^inh acoonntf^d f-ar a substantial 
portion of previous two yesrs exports* With the de tar toT atiori 

In Iranian eecr.oaj, the unfortunate nosPihllity exist? that our 
exports might go dc-rr. over fnrthcr* 

b) TRFspa IN II 7~;RhATiorTAi tia;;” ■ 

For reasons explainesd esrlicr there has been a sharp ducltna 
In Iran^-s idiportp pnd axporta, tven cil^ the back-bone of Iranian 
economy, contributing to about SO 5 & of Govsrnment f e foreign exchange 
^mings stopped flowing for a while and the cost o-f such stoppage 
£ estimated conservatively at GSf 1 btllion, almost of the annual 
oil revenue * 

C) MAJOB FCfH'hJKIC AND COMMEhCIAL DT^l/ FLOPUPNTS HAVIIJG A Bh^AF.TKC OK 

IAR^F_ANb_nURR^£Y_CT^NGjSb^____ 


The now military government headed by General Gholain treEa 
A^harl which took over on ttb of Ndv* baa hardly any time for scono* 
nlc and oominercial policy making. No nev investment is takihE 
place either. 


contd* * ahee t*.2 
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D) AID JiL'D CRSDIT FACTLIIlE'v P^O’/rP^^D BY DEVELOPED COTjrrHlKl? 
AFP ir :--r7il:kTJ^.VLl OHGAFl SA?I0KS -TUCB AS A05^ T^HD^ Tr^ncH MAT 
S£ 5 _ c ? PC H T TI ^ S_'^ 2S^lL-_ ____ 

I 

imn in Ren^ral has b#:'n an alH ^iver and noti an flid 1 
recipien t + 

T.) TRADE EPQTjIHISS HAKIiLEL: E^'pECTALLT Ii:^ALT''G ""ITH STC-riFlCii^lT 

L_2L 1'. 1 1 r nK D JH LO AT ^ ____ 


Enquirita ralstiiii tot 

1) Qlipc Sl'oet 
3J Rice 

51 Leeij'jer {finished) 
7) Aluminium foil 
9) Hs^^sian clotti 


2) Cfiog-nt 

4) Silk/Hayaji and ValTet 
&} Tactile millL nccesFor^es 

3) Ds^pratory aqulpraents 
101 Taa 


11) InduFttlal Eind Ai^i'lpplt.iiT’al 

sief^tiin^ry and accBsEicriaa ^ ^2) t^res and tubes 

13] IroEj steel tiibea 14) Cent irnn valves and fitting^ 

15) Hot roller steel aheets 1&) THbPlar polea 

an 1 cold rolled stanl 17) Parlay 


sheets 
19 )Susap 


FiB h Ma a1 


F) lA L_ F t; B LI Cl XT _ A N D _ RIP 0 H r_P^0 XIO^. 

Rothinf; to report* 

I14D’_DlsrUT^j. 

A nusnhar of trad* dtepptaa arise from the fact thot 
Bhlpments froai India don't raach the eonatgneej in many eegea 
because such ^hipcients sre made on vessels owned by unroliabl* 
Indian sbippin;; co:iip^niss* Exporters from Indie should be 
careful* 

H) rio . 

There Was neng* 

^ ) £3AJ0;i. .PROLAFN HF _TO_:?1_EKR C1 T::D , 

Nothing to report* 

J) £ 5)ify ^ E2141i_ IV. t, J ’ 

Hothinff to report* 

K) HISCKLIjAK EOU S * 

rhs economy is in a bad. shepe and recespion and inflation 
are on the cardsi 


4- "A '/f 

!;k*p*tabtaf) 

GOUNSELLOF f OOHHTiRCIAL) * 








Copy Ko , 
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o) PoI i ticfLl cj--d for.ati tutlor_^ P uv4^1d nur.ts 


Th 7-out 't-bo /.Orth of October, thu: Go vo-'i cit^rt of 


•jQSfj. r .^ha rtl--:-ji'JlUi c-:-? tiru^id 'tb'^ inc rot sing ly futile 

oxoroi/.c of t.ryii-i^ to ochi^ivo th- contrfi dictoi'y ob j ocbivtis of 
enforcing law a? d erd^r ttiro-ii_h ijortinl Lav and pressing or. 
with Increacirg Ilb^^rL li sat ion ♦ Th^ froor otno gph □ rosultod 
in n nu[.ib^r ot vi>rkv;!ry going oi strike* ts press i'or higher 
vog&s sr.d bi^tt-.;r vni'xing corditiorn^. The Gov urnnor.t ^ s apparent 
anxiety to pleL.se o-yery Oni:?, which led it to ar.ticipnto the 
domoriLds of the work or a, find at tlc-es concede thein ov sn .■b&fo re the 
work-ns wont on strik^j encow'-aged others to join the scraijibLe 
and at 2 ^ikes soon spread like wild firt to every sector of the 
netioncl econouiy* Th^ oil industry, the nf t lorial' ai rlino, the 
tel Q-cOiiiiTmniGat ion 3 f electricity and wat«r depfl rtTCijn.t s and 
aliuoot -c-i-^Ty Ministry of the Govurrinent wore soon on strike* 

The icipfi.ct or the daily life of ordinary people was soon, apparent* 
Severe, sbo'rtagrj:' of kerosene fOr heating purposes, bottled gfls 
for cooking and potrol for cars soon developed and long quouc-s 
could bfc'Seon for th^se and Othar it ujij 3 of [~1 t ^ C 2 sity, 

ThoiisardE of tonsof imparted goods, ir.cluding food stuffs, Ure 
hold up ^ t th^j’-oorts due to th- tlustoais strike. Till the end 
of the jucr.tli evtin tht willingness of the GovernuLfnt to concede 
most dei'ii,:. fid s for higher woguc, easy loans for housing, better 
m^^dical fGcili'tii^s .^tc, had failed to break the risine tide of 
industrial actions. In fact, the dcnjcnds of the workers 
incr.a;:-sirgly f-cquirud a political colouring, with thv! roluc se 
of political p ri so r. er ^ lif t ir g of ^iortLal Law and th taming 
of LAVjiK, til- dreudod btat- >s-curity O.rgani sa t ior, boi-.g the main 
d emand s ^ 

Z* The Govorni-ieijt t?-ied to uroviy J.ts 1 tbv,rail sntien 








0 rf.-t 


c reden'. Id 1 in D' lher wcya a L J'd + st rij* l-^nSr whii-h wer« 

flL Lr, ciauir viDlDtirr ^^artlril Lav reEvlFiiianD^ 
talOT-atod sc. ii'. t’ t .-d paetiibLe* k Lar^y number political 
prico.'-.riD we’'t' l^^;l^^EElod £ir. ^ it ve.s o'oinidcd ilot ^11 i ein a in i n g 
Sqch p-icar. wr£i V-iuld dLed b-i ITti&d b^Jf='^= tht d.oi cf th^‘ ytiaFi 
Many 1Lini -1 td ra in n i ’’j ioi: a G-e v fc rr.nr t: , 'jti o hf. d fi cq ui r sd. a 
rdputfit S.Of for CDP^ptionj Vd’d a rt-£lod, I'hodc irclud&d "the 
foir.&T trina ,.lrirt(Jr H-i-vuydo; iDriiiar -'■■ if. i r. t a r of Ebb 1th, 

3 ho ji ? odii r ihf-tkhc-tu ali ni 3 £5.1 ah; iO'^nt^r if is ter of Jig “i CnltUTf’S , 

Roxih; r 1 1, d fOriiiOr Lij i;ttir ~i -onif.i-?rt, jjchdavi. JirlsO arrested 
waa iO--uiT .^^-Vj'L ohic:f Gjr.. ifrddiri who 'JDS reC&Lled froUd hi 3 ^ 

diploilfiatic i et-^ii.'; ChJi t lr. Pshictst.. drive was al^a launched 

against olJi t promir^pt I "a:'.! j , b-j".,}. in Gc V e rr. Dl u r t and 

businei^D, ■iHh& were aLr-io rL-putod to pave Inivilged In norruption 
and h j.ghh* n d! = dJ-. 2 a E in t h t. i t d er Iing a with tI j a pb-op 1 C * Thir tyf Our 

oflicials of -.jj-'/iLis; w^irt di‘Mi:'Sod. But this iri-ve failed tn 
have th r: def?i’‘ed effect as nioEt people f’eal th£i iho raBl cop tor 
of CO: ruptiar is t!n^■ '^oyaL if-c,iLy ittJ.lf. nil niemoers of the 
foyal inwily, ejtaapt fer the ^hrih^ thi Shajibapu and their children 
ha VO Ltft Ih.^ c&unt'^y ard are unlikely to returil. dven tht; Jhah 
and thLj bhahbf'r.u [nsin.l-£in.e'i e low pT^^file with only £n 
DccPaionai portion in the TirOSa* 

3* All theao off'crttjj hoVever, failed to vln the 

Gho rlf-j’-Memi Gavtrmntht jnuch credit or credibility* IheipuhliD 
is canvinr.Bi tha L neno of ^lht' m Jj j o r figo-^es ihvolvcdj STich a 5^'I 
kassiri Of Mnveydfl, Is ever likely to bo b'Ciieht tp u public-■■' 
trial bocauuC ary pnOpC^ ir.V C stigO t ioii cf thclr affaiv-s could 
lead to embflr■■ a 5atng discio.iure-s which cuuXd rock the fllrep,dy 
shaken power structm-e in the CTiuhtry. Ore of the top SAVAlt 
officii.'! s '-di Sli is s ad , kbcoti St On left tl- coiirtv’y with Isirga 
Bums of Cionty* Similarly othur buJjlpeCSEiiLi.r waro ailovad lee VC 
tho uDur.try vith their assets b-f-Dre — ih some aoscs even after 
the iasuo of viorrarts ugaini^t tho-m, The Gevarnmant also 

stood by while th^: rich m d p:ivilvge-a Irsniafs rcpf trlb tod 
bil LiOnf. of DolLi'rs cf tJl^•ir i?. L-uhrnod wealth to accountE 
aero;-, dj cri only th.ir. int’OJucoc: exciicuge cintrole to p rev ant 
further triiisfirs. 

4- f^vji tint LimitL,-! positive impact eroatad by the 

Govern fart's actions wl. a wipud out by officials ^csoTting 

to tho c Lass LG tactics for whliLa l>j-.i'kh ht-d bccomo inf Ih 

many rru-uE c-f th i: nountry^ pro^£h£ih" 3wr.ionf^tratoT3 took to the 
streets terrorising, pe^ule f rd ■jvon sotting firo to □ t^osquo in 
JlBrinau, It was vLdoly boii.ivtjd that theS'C pro-Govemuiint 
doooi-,strati-ins wore th'.. work of EitVciK agorte with the ob|cctlve 
of cF'iittLiig the impression of growing diaanohantiiiant of tha 
paopLo with tho oppoaitioii CCHipi-i^P UgL. Inst ths jhnJi* These 
attc^ipts cl early misfirad f-nd cnly h<;Lpe '2 to strengthen tha 
opposition r^.£o■J.vB Lo press on to tfcoir uitimete obfactLva of 
oustlttg the -hahfikshoh* Ljvbr, a moo.cr^tc rbltgious louder like 
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^yctslLsh -he rist M ri 5 cOnatrainLd ttr atiy possHhility 

of a c;0 n p ro u. i, 3 Li' with thij pr-jSutil; Gov t mi tint» 

5 * ^^■s&nvtiiLwj probli-ina vere ouiLdint up foe’ the 

Govarr.'itnt on th'ii ■ecorjOQXc fT^nt. The oil stT’iJtu was rtaultlng 
irt 0 Tovonii- loss of upto Pollsrs 60 million p'.^r day* The 
Liherfi-l. v.'Egr; s ..t.t Lem pfit s tuirij’ grart-'i ±0 most. vorJsors Eilrc -iwupd 
"to ^udd gruotly tfi t-h^ atTundy bu ip ut licit* Thu'- Go vumintsnt 

tried to diiiut thvSd additioniil r-^quir-.i'ir-nts ty cutting back on 
■S 0 m j of t }■ .-. deft nc t pU rch: Suu- tot by tl? rdzrLip.g cOstly prestige 
p Td j j G t a j Gu d h a :s t }i e ^ 7 bi L L i 0 n tni 01 ■ a r p 0 W i T g t TU t-l-o n 
pTo^ratmc, ih.;. co...Mon p ■'plo hi! io -:y crds? v-^wwd tht=se projects 
U 3 of LittL'i rvl-T^r'iiGu to 1 i; ir r’^'^c But thw savings fran theae 
^p^l£UT^. r trould cat.t orly i:. d^Lblcta.* P’or thy GovtiTumerit' s 
iflLdl^dia 1 1; rvcjui rswii^j r.l S j th'^ ti^jrtral rO-'trtud to cmdslvc 

printj-n^' ol new ootids with obx'ioas inf'LOtionnry implications. 

Thi^so at^ps, coupl-d with tht shortngos n r.4 diulccttion caused 
by strLkt;6.£nd tho unrest. flfyady resulting in sharp upward 

preacwrt on prices of di:iLy neceHoitle s. 

6, Thn task of the hha rif-i;;[ria oi Ccbinot uc. s pot tmdti 

eosi.:r by tt->. f&et that slmost e'jery cr .l bolievsd that it hod 
failed to 0 chicle cr.y of itR obj-.ctiv iiTid th; t it was only u 
natter of tlrrivd before it wl.- ra placed ay another Gg Va rnniarit . 

Thrdup.h a good part of the month j cor si.i Itatior.s appc-artd to have 
been continued with, thu Opposition* inc iTiJing the Kotionsl Front* 
to forri a Caalition. Go v y rni-i eint whiah would! include major 
Opposition p.^TaonalltieS* The Iranian Jiiubf^ sccdoT in’ i^ashijigton, 
Ardeshir S&hudi* uh^ is also onw of the chief oanfidentoa of the 
Shnhenahahj rut^irjitjd to T.^b’: ri Cn Ogtoaer- 9 ^ reportedly with b 
S upport fron Freni dent Gaj-tur* He h«Ld a seviec of 
irieetir.f s with political figures L^uch ns oii-Primt, Mlniptcr All 
Anini and cve-n lational Front leaders. The pT^oblem was that uo 
Govern [Lent* if it included 'uhe t^ntlDuOi Font* could hepC 

to Survive unl'iss it hod the Ll-js jing :f Of A^itolluh Khomeini* 
Rgpo.rtidly at tht Ggvemr.i'.nt ‘ 6 h--hvst* 1 E.tiorul Front leaders 
K&rim Sanjthi nnd Mehdl rg..r Wtlit to Ports to a e guru 

Khoniiiin i' 3 u^me-r.t to tl. eir joining a Cooliulon Go voritment. 

iveti A-rdcOh ir Aohe-di hP-d £ jtgpg'.^gr io Po ri a ir e r. J;t-teiiipt to 
estaolish contact with KhoinelnL, but the lattvr ia reportyd to 
have rv;fijsed to Sec him* Til. 1 tho jrd of th..: fflOptb thu dlacUBSiona 
of the Totienil Front with hLomeini had not yluldod any reaulta, 

^RT_II_iiX Tidl^^A I. - ElLKT.jS.?AL 

He ifxtac r s with the. - S *A * 

Prusldcrt Gurter erd his administrotion continued 
tg nSpg public stl -1 efu cut S in Support g-f the Iranian MonCLrch* 
Speaking at s newR conference in the October, the 

Amfrtcar Prfsldcj'.t uxpr^-y^ud cpprBcii-tiQn of the democrntiBation 
process iritlated by thw ■-ihah uni uophaslBBol th^ importfincc of 
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friir.dly with Irar-, which htj diisetibud :i s enifiial to 

Western He added, how-^ver^ that the ITa. Jia a no 

intentjton of ihtePfei*.!*ing in the i>’^l-^rr.al affni-ra of Iran. 

Or. the oceaGion of Crown Prince Tieza' s birthday, 
pT'joiduTit Corter rMcuivod the Triricc (who Is -anderf.^ing training 
in thj Utfi) [. rd agnin reiterated TT . support for the hah a-a also 
the Importance of a stable prC“W.,£iterh Irnr., Ho Goid: ”Dur 
f piiji'dahip with Iran ono of th - inportant br reg on which 
Our entiro forait;!' polity deperls^'* The 'Jj iCccretS ry of -^t a t e | 

■ Cyme Vsneo also p^aisod th^^ ^hnh^s libera libation ufforts* 

Oor-norting on thi: prefer t i.rrost ir. Iran, CIA 
Dlrcotov, ^tai-LOfi elJ 'Ttirt. i r-port ad to ha^o ropakrud in a 
TV ir.terrluw thi t theru war: no evidence tj.’ any aajnr TiiiSR 
involvc-Tient ?.n th^. trtnjbl L.:i,-i being f;. cud by Iran. ha thought, ^ 

howeve-rj tht ^Gvett alight b- taiiif.t sdvuntagg of gojuuine 
dissent by toji B.^-va ttvu ■cLwi-.-^r.t □ opT'O eod to tjit> madornlsatlon 
progratj.^u of ch-' -bah. 

In a viol-ant cxpie esion of the inc rat sing antl- 
An^rlcap a ontijiiacit in th^. -coLint’-yj a ilell Kelicopttr Company's 
bus wan attached in Isfahn.'^ and somu of the pa s cefif^cr s Wiira 
injured* Tba local T>roS''. ported the incident rftcr a lappe 
of tln^st H fortrieht* In u ii;lnilar incidopt soac dayp latter, 
huSes of Lnckhaed J-ire raft Compaj-py worn attach od and thum ore 
reports thot some ain..^ricon wojiiyn were molested. l^any American 
coiflpanies havo boguti ovacuotlng dspendor.ts and non-essential 
pisraonn^lj whll- some othars are pulling out altogether* 

An Amgrictn taam coiiiiisting Of Un-dor jecrotary of 
for Diifuncg, Charles t>uncan, and the Peistagon'a Arms bales 
Dirc-ctor, It. Qen* Arrest Grives visitod Iran for thra^e dayo 
following the Iranian ar rc^uncunent thet ormE pu^ch^ioes would have 
to h-e ctncellad ir order to finance tha promiegd pay risos to 
civil nj'rvantr.+ Ihincan met the ohnh during hi a visit. It was 
reported thot Iran would ghecl'I orders for 70 F-14 eircrnft, 
lAO P-16 aircraft i^ad 30 F4-A aircraft in addition to lOOO 
^hrlkd Missiles and 7 AUaCS* While th^j Kcdio reported that these 
/have puroh? so s ar^-being cancij llcd^ th--- orders appear to/boen 
Only deferred for th^ tlm-.. bc.:lnA, thus postponing a final deciEion* 

Thv visiting ter. m toured defence inste nations in 
lsfah-5" ard -jbiraE bi^fo -"u l^-Cvirg. f'Or Af.udi Arntiir,, 

Under jeerL^tarj oi itote for bcononio Affaira^i. 
Jilclii:rd Gcaper, vialtud IrEjr in t'h-' la^t week, of Uctober for 
di ^cuiftiions or economic natters* Thi- Iranians appear to have 
expresKcd concern on th- ft 11 inf value, ^f the dollar* 

During hie visit Coopk:r met bgnior Finance Ministry 
officials ~ Fintneo hi Inis tor Yi-ganeh was ill and officialg 
of Dank Kv;-lLi, CuntrF:! B-ark of Ir;.n, ComiTiurce Ministry and the 

Flap ind Bu-dget Qrgt^ni sat ion. 
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Holtj-bion s with Pckiatiin 


fhL prtsa gBvy prominent covL^rajeit t'?' tht Pokistfln 
Go cj rn n ^r. t' & aocislori t:' bnr th... f o "i;..!:] tior of politic::! p^rtlea 
whith opDOsed tc th-^ Islcrtic idtplogy Or ^tr»J foreign aided* 

Tht itiovn WB.fi interpruted ae being dirL-cted primarily against th'e 
PsJetstan P^Opla’s Piirty* The Pr(-;d3 tlso covered in detail 
Prusidvat Ziaifi presEi conferijnce Peahawr. r on October 2.0 y when 
he rfeportta to lifivi said that Psikister was parauing a policy 
of pe( c&, ?rd harrti'ny wiltb iio ji'^ighboura^ but fully alive 

to; t'hki■■req^^i^^-!:.ento of r-L.tior.r.L derence. *:ilc. bo re ting on the 

^ctt^^r pi-, rty of his rociarks, Gur,. said thet if Pakistan 

i'bit-thi-,;t India ' e-purthL pg oi layuar l. ire raft bed iDplicGtiorb s 
effwOtinr Itu GeCurity, would bi- toLur to neot the situation, 

Gen, ii.- wa a reported to hcuc wn-played" Foreign Hinister 

Vo.1p^y'-e^a siig^'jtit 1-in for an abolitinn of.pLasport-G upd viao-e._ 
for travel hatweef: India oz.d Pii 1 i S ty n , 

The Irari&r Atnbosai.dor to PtiklstiLn, who uc s f o rm e: t 
Head of th^ ^hViiKj Ggner-E^J, t utiatollnh KyS'oifi, ^ruaigntsd’ his 
pofcit end is at present ir. Iron facing charge e ranging from._ 
corruption to unlawful arrest od torture of .prisoners* 

Ahnad Mir.ai^ -who till ri-contly wjEi_s -the oGcratnpy 
GtncrtL of RCDj has been appointed the r. ew Iranian gp^db r 

to 1 nlorne b^jdi It wa e also iir.nour.csd thi:t Arshadj currontly 

Pcitift^hcn f 5 envo.y to Kaibplj is to be the new Pakistani Ambassador 
to the Ij;ip-,rial Court, 

He' lat:lair..i^ wit h C hinot 1 ; 0 thing to report, 

Rulations w ith U .^£R : No thine to rt:iport 

Ra Ie 110 r. s with I ui^hbo u r inE Gou r t ri t^a t 
Kuwait 

Kuwait hr 3 offered tf 7 irillion to help Iran rebuild 
the- LireC djvested in th-.- t qu!-kc* 

Ro s-iuV 1 Ihi^iiTiCh 

The Heir to th-- Pb.-ikhdo[a of Ru s-al-Khaimah, 
bhciikh Khiit.-H i-aqr'ALi hEiaa-r-j^ viaitjd Ir&[ in the first week 
of Oct-cbor. Th.e .bhaiih visited th - Military In-dua-triii s 
0 rgiini sat ion In T-.^hrar auT-irj:. bin vi-bit* 

I ra-c 

Iraqis expulsion of AyatollEjh Khonio.ini -ea rne-d the 
wrath of th'- opp-onents of th-.- Iranian Gcvernicent ^&nd' thcro wEjre 
alao.st daily d-^r.-on &t rs-1 ionr in front of the Iraq 1 .Anba say in 
Tehran, Th-.. Iraqi Consulate in KhorrcMehahr wa s'atiu eked -on 
Oct'obi^r 10 by r,n unidentified gunman a.n'd nn.ij sucurity guard Was 
killed. 














^ 6 - 3 Oct ot 

.Tho Chi^f of vttff of the Iraqi Jiriryj tJeriuTEl Ahdul 
Job^r iilior scl vislicd I rari off th-^ guo 5t of tfeiv Chief of 
IrLnicr S^iiprurie Cooinidindor^a .teff Sunoral GhoLan Heaa As ha rip 
JiceoTdLtir to local Taport.Tj th-- SuCority of the region and wiays 
tnd of cuntjring, poeaibla t4.T the furaian 

Gulf Were dleauBsed^ 

■ '■ila tio-jj, vlth Japaai S^'thih^ to report. 

RL.Lctlot:3 with it alor P ogrjs 

I[n l- 'b e d Kj-.np d o Ji; ■ 

British FoT.,igr. i-ccretFiry Dcifid Ovjn'a etatement 
uppo rtLng the -^hjih trid pTedictinc.- th t hia ouatar by e right- 
wlrg ffnslic] T-gltiC would ic-on ln-ud ta a leftist takuoveTj- 'Uaa 
stror^-^ly critiuiiud by oppo itlor. plemepts in Iren. Mtjlis 
Dt'puty Hohacn Poa^jshkpoar turned .it cs an inttirf .nr^^inca in Iran‘a 
inturnvjl affE.ira and ^ptianal Front LEaqcr Korlm i^iisjabi 
cancelled hlG scheduled attendcncc of the: i..oeifiLict International 

Congr^as*. J.i ib- sane ticiu, the llugadly slanted and 

praucciltl've ccv.jtujc and unL-lySea cf I ril r. i a n d u V c lo pm a n t a in 
the Persian br-oadetst of th^. BBG is acctini^ with strong official 
disa ppro’ifc L it: Iran. 

Weat G;. rgiany 

Wtst Gcrninr hinistirr of jilconomlc Affrli's, Otto 
Ll. msddrfj vlaited Iran i.n thc; last week c-f October and uas ^ 

'pucei^'ad in iiudiancQ by the -hah. Though his ylsit was probably 
arrangiLd before Itoh announced its inte^ntion of retonsidoring ^ 
bacciu^t of -k.cor.omic difficulties^ the purch£ 3.’^' of smiE'and nutlear 
pewGT plants fTOm "est GeniiC. ny, thic iSGu^^ certainly beOFimn the 
most iaportnrt point for diEcuuKion* In n pre'SE- conforance, the 
Minister stated th^ t the purohasu of nuclear plants had increly been 
dof^.T^od and thet thi.- 0 ’"tleT for £ subiiiO’"lr.ca still stcjida* 
OocKTierting or. tbu”priii-tici 1 situa t.ion ^ he anid thr t tht^ Iranian 
GovuTrin-ont was cupLiblw oJ I'olving th^ p r C SC nt ■ c ri. G i i3 and! that 
..^e&t, Gerri.any did not wish to Eec a rea ct LonJi govtiTrLirvent 
i n sfa 11 cd in: Iran* 

;Juring his visit the Minintcr also rn^'t tha Prime 
Mlnist.Tj (minister cf IndnSr-t ri, Uesa ATniPj the Jirteto-F cf the 
Atomic j'-bergy Grg; i:i Ge tior. of Irar. i--hLad botudehnia as n-^ll as 
khtigy tiini;’1:.eir Jahi.ngir hdmina. “■ 

1 g: t i Q n 3 w i tii I n d jg. 

The Iranieni pr^si covctc-d the follauing items relating 

to India: 

I) Thu Foreign Minister's pif’oss cenfu.r,epcis gar 1 y 
in Getobur wua covered in dc-tall ahd .he vas reperted as aaying 
that (ti} IndiEi rogTcttk-d the dcci tsioii of tho Uin to sell 
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fli^cr^ift to Fikistsrjj (b) Iridic 'woul^ cjH for sanctions 
cgrinst 01 ]th i^fricr if it did not to Ui? supLrviStfd 

t-I^-ctions in f-.o;.iihinj (c) Irdic would not try to mediatu the 
Eino-Eoviet dispute and (d) h^ wn 5 nylthur p--saimistic nor 
n pt Lilli sti t cboi:t th^, cnitfiocie of his propoai^d vis;It to ChiriG. 


II) The ccALiidfitu of jirs^ Indira Gfij-.dhi froD 
Chiknagtlur District Lr;d thv ubsecuunt cacipfifin vag^d by her 
and th.^ -israts Forty wqrs •cov.^rsd or joX'src. 1 days. Aganoy 
ruports th< t Indi-rc Gardhl wt; 55 most likely to win, and thet her 
victory would strongth^r h^r hard tr fneing th. chrrgoa ogfinst 
bar, wore cerriad proLiin-ntJLy, 

The pr,.-?s publi-hiid a r-Tjort that Ayatollah Khoueirii 
had ij^vltod to s^-ttla in K; shirir. The Indian Oovernment' @ 

donLal v,. ol^a published. 


Other itefls covered hy the press were the rejported 
sxch'.rgLi of fire between Foki-tanl end Indian treopa on the 
hoshnir oordarj the crrcst of Bosie parsons suspected to bo 
Pakii^tini agents in th^j Barnnula sector end cloahus botweon 
Eierij-ns- ond caatw Hlnd-qs dvt.i- nudist rl but ion of Land* 


Ki sofi 11 angcus 


B a nelsdcsh 

Pro si dent Sia-ur^RahciQr. stopped over in ruhron on his 
way tj Turki-y E:rd Pcrn.ania on 2nd October, His talks with tho 
Ehi’h ara bulievud to have conturod araund economic nffairs* 

At thi. tint if his doperturi-j thP t-us idor-1 &tt.ted that the 
Joint ^3ini;:ta^iF.l Co.vniaaiDn sut up in 1977 would h-- nactipfi 
uoon to toko up tipocifie n'^ojeots for cconooic coppvmtion* It 
Ws-P also reported that p.^oviiiion by Irtn, of faclLitiug for 
t nr ihln^-i Sangladoshi gas and oil p^iriJo nr j 1 end tesistaneo for 
suttirE up an LbG plant enri n rufin'^ry uor.- discuss adLanding 
rights for Iren Air In Bang Lad.. sh l'.j d Qar.gladaeh Biman ip Iran 
also figured in th^ di cuaoiors, Thu Bcrsladophi Prusidcr.t waa 
aGCOHpnnt ^'-d by thu i-llnir:t^T lt>r Fctroluuv* and 3 stural flusourcQS, 

A , Z »!■ . _n ayr, t.u 11: h thf.n^ ard tliu i-xiriat^jr for L^ hour, 

Hiihba r_y 

A ][urg£"iar DuL..£i ticn hv-rdtd by uecTOtory of btote 
Gabor -ooa vi:itu.a Iran ir thu second uouh of Octob^^^ for 
talks on a g riuul L cooperation* a bilat..:re.l c 00 po ration 
ji grcL.jiLwrt ulis slgf wd u-rdur which Hungery will htsLp Iran in 
setting Up a l bu.,p bTu..dini;. c^^.trl■ iiit 3 urbaijnn and another 
.joint Vuatij’'iL for t r-uot con:piex r.uar^j Ehiras* The protocol also 
provides for th.. sotting up of two EorL: nioat cornplexes in 
Lor-Jitan and Hog nan provit.cuo srd poultry fornis in Normok and 
Eabolnt* Undur £.n op^roxsiiLf-nt signed three years ago tho two 
countries hud agraod. to r^tt up a poultry, sheep and cattle breed¬ 
ing complex at Gorgun* 


*♦* */s 
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LI b yc. 

Libyi. vr^E ir. dlir.oe uh^^r, L^jbt ticso Lhi’ito 

luy icr Iricin -Gdr, whc is id to of Irani^sr; 

wa £: po rted to hi-,dif^'-pp^^'. diirit^g n visit to Libyo at 

th^. invitation of th. ■Libyi-;r: Oovrr.L.cr t. This caused considerable 
oxcitOj.-.vnt in Iror ?. nd th,. n shah ^ in a bid to capture som.e 

Huti-li;'.: ^rpi:crt, r--.,nt a ^.nvoy to Ling Ku^soin of Jordan 

to -^t i. in to i.\t^rcijdLH with th Libyan lender. Libya claimed 

thi t th.. In.n.i hii-'j l-ft On u ilii^ht to /torue, but invosti^ction s 
in iniicj. th t hnd .-.-ver i-rrivod by tht. t, perf^cular 

fli^j:it. Th-rt i-J cor ^ id . bl^ f: pecii. 1st ion thft the luam had 
f ono ui'.d'-nfiround in Libya wa o -lir^cting soH'^ of the anti -Shah 

ogitnti'!: fro:i‘. th^ru vith Libyan holp- 

Ir ref.ponfjo to forts, th^ Libyan 

leader'dnu.iriua r ^eaddafl is repo'"tod to h:-ve expressed desire for 
improving relations v^ith Ir-en. Iranian apokesia^n, however, 
cold-shoulder;;-3d th-. move ard a£:id that Qcddsfi hnd f,iadc similar 
stater.t s b-^fore but hts siibeoqu^r.t actions hi'd not given, 
indications of Tri^ndly int-„r t i-ons* 


PLO 


prt.- a 3 

Thc/rvport■‘.^d tbet jer:ior official of the Palostinifln 
Li bo ratio r. Ort^'el satior bed pl^,dgod full support to the people 
of If in in their strugf^le against the Lhah and hod stated that the 
PLO wc.prou'd of being accused of femonting trouble in Iran, 


c .jor In to rnL-tjoncl Issues ! 


Nothing to report* 


( 



Kuldip Sahdev 
Counst: llo r 
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Tfab/Pcti/ikiiiliTa Januflrj' it7# 

^i4C0T?I> Oi.- to IT TB^ 

hOljlH 01 l^ TA 

JjlRT T 

Fgllt LCBl and t.oa Btiti^tio iig I Psira lPpBfl i^a 

I>urlije tho month ths SbE'^lf-'fltiiQiiil Government fioBlly 
C3ll£:pged uJidtir the veig.ht oi the toot radio to objoctives 1^ 
bf-d puremBd and it a place vbb teken by o I', llitary Gafl-*»tn*cTi’t* 

It wee, however, repeatedly streegad thet tliu MilLtBrj 
■Government van purely tBmporfiry, b^OTight in to hold the fort 
until fl clviLlfn solution <JouLd' be found. Ihe country appea-ed 
to b& drifting eimleasLyj. waiting for a mlTfiol'e to pull It 
■Out of the erlsio^ or for furthtT violence to push it towards 
a final abow*dcwn. 

2. Tht> month opariad with ail eyes on the effo'^ta of 
^flT^i.u] Senjebl, the hat tonal Front loader^ to p'ere\mde 
Ayatollah Kbotaeinl in Fo'-ls to suppoit the. pT^poael to aet up 
a civilian GovernDieiit> with Uationsl Front participation^ tiB- 

'"■oar* tho country for f r^ee electionu, Khomeini prmf.a^ to bo 
I'^nLacoble In his hostility to the Pahl4.Tl regime ’ond slngla-" 
ni3 1 . in hia pursuit of what, alnoat amounts to a po'^sonal 
T-..jaeb+.a agplnst the j’hah vho forced him intff exile 15 yae-a fl| 0 * 
^'ha tBtlqnal Front* a popular base is so narraw, and Khomeliii ^ s 
hold on the pu-hij c so er^^at, that the result of the ^i'anjabi 
mission' was tb'? sjcact oppv-^Xtb of what waa Intended. The 
FrtLonal Front dropnod Its mod^rata poaltion'of Poppo’^ting 6 
return to thu Constitution of and foil behind khomeini^s 

programDO of ousting the uheh, This development^ and the 
co'^tinuad failure of the Eharif-jtanBmi ^Vove^n^aent to either 
e..forco law and order or to win support from thu masagg.j lad to 
h' installation of a Military Gov e i-nment. 

3. The actual fi^vant that procipitatad the deciston was 
a vielLTut conf-ontflt ion between th^r troops and atudenta ot 
Tehran University on November which resulted in about t5 
Btudentfl being abet dead. The noit day events appeared to get 
Out of hand - or wera dallborataly allowed to get out of hand - 
.and mobs raopoged through Tehran burring clnanjaaj, banka and 
liquor BhopB till late in the evening-. Tht troops ulthdrdw tnd^ 
ap-.'t from protecting n few key places, loft the city to. the 
mercy of thy srsonlata.* .The damage Is estimated to heve run Inta 
hundreds of millions of Dollars, Tha Chancery of the British 
Knbsssy suffered' extensive damage as e r^jBult of fire and stone 
+T^ «r^T.r 1 Jig j bwt the inertc&n Embassy was heavily gua'^ded by tht 
„gi:jope* Tb* aur-ptising withdrawal of tha troops, the frea hand 

> I 









givan to tile riottra and effiqJ-Bncy and o rgenlaaticjn wltb 

uhicli thtiy attack ad epparantlj' pr^i—a^ilflctad targets^ gd.¥e riae 
to widespr^Jad suEpiclon. that tlitj iJTurta of Hovember 5 vara staged 
by tba tiitbo ritiL "3 to justify the iuatallatii^a of e WlLitary 
• Go Tf t; fftihonl, 

Tha saati avuiiiiig the $harifi:^niam 1 Government reslgnad 
and ijeneral Gholamruae A-zharip Ghlaf of the t^uprenie Commander^ s 
i^taff, ua & appolntad &a the pew Prime Winiater* The Cabinet 
consisted mostly of Military GenernlE easipted at the next^^ 

Ijsvel by tisetirtocPEte, It was generally assymad that the Ganerols 
would coneentrato on restoring law and ordar and" breaking the ^ 
ptrikae '■peralyatng all Sdpto-fe of th(^ Iranian economyj while the 
taohnOcrats would run tha day-to-day affai-^s of flovemniant* To 
softan tba blow somawhat, the Shahanshah went on tho air on 
November and offorud an unprecedented public apology for past 
wrong doings* JJe paid that he had heard the ''revolu tione ry 
message’' of the ina&aes and would- do his beet to givo the people 
the democratic and Just gova’-’ni"thut they dsitanded* Ha 
proftitsed tij'-redraae pa st. g^’isvancea and appealed to the religion a 
leadera to help him put the country back on the -^alls* Ha 
assured the people that once calm was restored* a National 

r . rpment would be set up to preparje the country for free and 
fair elections. Though, it was a..,raovine perfo rtnance by any 
normal stnndHrdaji nornnl standarda no^ longer ap^ly in Iran* The 
■people wore already beyond the stage of ijelttg convinced by mere 
promi'eas, eapeciaLly from the Shah* ^ 

5- The Military Oovernment had its tasks cut out for it* 

Itg primary objective was to restore law and order* This it 
Succeeded in doing to som e 'ext'^nt, at Lep pt in ita first few 
^&eks in officej by a me p#lva':dHp(ibyni«bt pf ti-oops, tablia and 
APCs, It soon became apparent* however* thst the complete 
supprasaion" of dissident.vioLente could be achieved only If tho 
Government was ready to indulge in massive bloodshed* It was also 
apparent that the Shah.was reluctant to emba'ri on this course 
a a it could l<SEd tb furtjipr Qllenation of the massea with 
u npr^idic ta b la eon Esqu une'a a, 

6 * The second task of the Military CVovornmcnt* and one that 

we a at once far more important and far more difficult, wsg to end 
the strikes paralysing almost all -sectors of tht? Iranian economy 
and to enaura an uninterruptedr supply of essentinl coc 3 tncLditiaB^®jyr»a 
rgain it had fiemu initial succesB In ending the strike in I^an 
Air 5nd in the oil. industry* Bu* atrikes in other sectore-' 
L-ontiauedi including tho-ao .ir soibu Government department 5 such na ^ 
Finsncfl, Customsj■telo-conmunicatlonp* power and water* Another 
strike* which was less crippling in its physical impact^ hut more 
erpbs rtf] s sing was the strike by the newsmedle* The major 
r "-n ptrSj which had won on important victory w.hen the £ha rlf- 
i;;maiDi Govarnment gave them an almost uncondit ionol promise to 
r-=frain froci cenoorshipi .'wont on Btr.ikp ugein on K-ov«raber 6 # to 
protsa-t -thij attempt^'af the hiiitflLjryJ^o'vernnii^nt to reimpoao 
censorship under .hhftlhi Law Beguictt&ns', Till the elo&e of the 
month, the newspapers hnd not reappeared. 
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7» The Military Ooverr.niant wae ijiiicJt- tci t¥'y to ImpresE 

upon-thb public its sincerity in pursuing the gaopaigr. agf lfist 
comj.pt i-on* LmportDht persorfi litios like fo rmer Frinie Minister 
hoveyda and forner Chief of S^'V^IL General tasslri had already 
been arreeted and th^^y continui^d in Jell, The Milltery Gcn?omHiarit 
added ether imuortatit perscnalltit,-?^ to tbip Hat on No'^enibar 7ji 
by arroatlng Matiuchehr Aamun, the Minister for i^ecutiTre Affairs 
in ha r 1 f — iiiciami Cabinet; Dariuah Homaydun, the hinisttir for 
Info■"[&&tLon in the imeuaegar Governnent; Iraj Uahldl the Minister 
ifor iuicrgy in Hou'tydaiE Ctblnet; Abdul UaHon, the EK-Oovernar 
General of thors&an ProTfincttf and Hanuchehr TapHmli the Commerea 
Miniater In Hovsyda’s Cobi-nef^ 

2^ Sy the end of th'B ctdnthj It was becoming clear thnt the 

MilltBTy Go^urnment wt e not succeeding in achievifii nny of Its 
Immsdlite objectives^ After q brief lull In demonstmtIone end 
vioLance Inmediatcly efter Itr- t-^nk ovtir, -thu frequency and size of 
oppoeitLon demonstrs-tiona was on the up^awing agtirii otrikts ih 
most departnienta ifarc continuing the count'^y drifted helplessly 
towards tho holy -bnth of Mohsrraa, 

F A?tr - XI - EaiEHNAL - 

R i 3 lat id n. a vrjtjl U^A t 

9, Fresident Garter contlpiuod to reitarete his support 

for the obah* He olso atrbasedf howoverj that tha United Estates 
had no Intention of intervaning militarily in Iran* 13e vsrnad 
othLir countries against cobtemplating such an Intervention* 

LO* ii-vacuatLon of JnneTiccn citlEene f.rem Iran eentinuod 

during the 'month uith many Itrge US coneerna cloEtlhg down 
eltogether and pulling nut all their ateff* There wero stray 
os sea-of t j-o ittnctf agi inst Americen proporty and personnel which 
further acaslercted ths eicodua, 

H* TrjiPSu^y ueoretory Bl-umeutbil vlsltad Iron in the 

second weak of NovBidhar, 'getenslbly to resaaure the Ironien 
GoTBrinBef-it thut the Vb Govarnmunt van taking all nncttaaery steps 
to prevent a further drop la the values of the Dollar* Another, 
.equally important, objective was to perauede the ^hah net to 
jaupport the hawks clamduring for ei large price Increase at the 
acgting schodulod for Daoembor* 

Relation E with 

12* Prosident Leonid . Ereahnev refoT'T'Od to rcoo rt e in 

tha world pvtse about poealbla njllitEiTy intervention hy the United 

ttates in Irtp, tind laausd q strong warning against such a step, 

He ar.id that the l^oviet Tlnion beli..vod that the events taking 
place lb Iran were purely an internal of fair of that country, 
to be resolved by the Irantens thsmselTes* He made it clear that 
any military intarferenoti in Iren, which bed a common border with 
the dovlst !Tnlon, '’would be regarded by tht* U^SR a& a mottor 
affecting its security Intereats”* 

• 4 * ■/ hr 
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I ons with 

fiinpress Farah visited Iraq ojt pilgrinifigc during Id-e-^ 
and took port in related ceremonies* jhe visited the Shi^a 
;:!irinii,s at Hajaf and Ksrbala and offered WfiEiiiiE at the&e places* 
was careful to wear the traditional ‘’'Chador" with which/ 
^.^cording to Mullnhs> all self-prospecting l^pslicD women should 
■ uvor themselves. The visit was televised extensively ip. Imn 

was clearly an attempt to placatu religious sentiments in the 

^ with Jordap i \ 

* King Hueeeip of Jordan visited Iran in the last week 

oi^ November and held talks with the Ljhah* He was scheduled to 
visit Paris soon afterwards^ sparking off speculation that he 
might be undertaking the role of a mediator between the J-hah and 
Ayatolloh Khomeini,' 

T''"tjo ns 'with Abd P habls 

■«—*•■— ——^ ^ i ' ^ " 

1Iranian Forclen Minister Amir Afshar paid a surprise 
' ^it, to Abu IJhabl in thu first half of tovonber. He is report^ed 
'.■’ ve delivered' SL message from th« Shah to shaikh Uahyan* 

fa rt - I II ATT I TUP ES Oh MaJOR I h T ■■ Hf.i ^ T 10 N A T . I J K R 

'Nothing to report- 


FART IV - ROLii; IN THij tFHiTjJD KATIQF S 

16, Iran has announced the: ea-nte Hat ion of the World 

men's Conference which was schedtirad to bfe held in Tehran in 
^0, This was again a step to placate the clergy who frown 
upon Such conferences which promote the rights of women. 

This issues with the approval of the Amb&ssador, 



{ Kuldip Snhdev ) 
Counsellor 
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j?bjjxif Oi' DniCiiHfrT^rT^s 


PaRT ^ I INT:.RKaL 


C* ) F ^litieal and tjonstituiloiiBl DavalQpm#iit_3 
Ths ttOJath of Moharrani (Deeenib^r 1 to December 2^) 


(latf j'sen Qwaitsd with nmch forebodiiig by Irciaiaiis and fo raig " 
nl-lko. It started omlnoyaly when la»*ge erowds came out on to 
the streets on the evening of Decemher’-l^ reitisad to observe 

tha curfew» Loud shouts of Allah-o-akbar filled the ekies over 
Tahran as troops responded with an incredible emoTint of shooting,, 
mostly in the air, but so-iLotimcs slao into the crowds- Tho 
people retreated, but continued their defiant chants of AiLah-o- 
Akbar from st-reet comara, from ■-Oof tops and even from insid^^ 
their bouEes* The doaftning sjumd end constant gunfire continued 
till past mid-night* The easu&ltias•we re officially put at only 
seven dead, out wete oelieved to be saveral tliueB higher* This 
set the puttarn for the next six nights and tension built up to 
almost 3 breaking point* The Government’s arnouncement in the 
beginning ol th* month banning ell p-^’ocesslons, and the opposition's 
deternirLation to take out the traditional pi’ocessions on Aghura 
and Tapua had put the two on a collision course^ ^iveryone 
expected disESter on Aahtira (Deoiember II) ^ srd thousands of 
people, .comprising both foreigners and affluent Irnnlons, fled 
the country aa if to efioaptd doom^day- 

2* Fortunately, both aideft drev back from the brink. The 

Military Go vernDient, in an uncha ro cteristically sensible move, 
lifted tb^ ban on p^~oce^;st^Jla for Dacember 1C and 11 and 
consulted the opposition groupa on how to avert violence. The 
oppoaition undertook to ensure that th* me^che^l would be peaceful 
ard orderly and gave up their threat of marching on thi^ -shah’s 
palaca. The military uo s pulled back from tho routes of the marches 
atid ext“ao rdinary care was teken to ensure thet no soldiers, or 
even police, we"e visible along any c f the routes- The 
org^-nlsers of the marches displayed inorodible orgsnisation and the 
merch-®^^, which involved over one million persons on t‘-nch day, 
proved to be completsly peaceful and Orderly- Tht= slogans 
shouted and caT'rled by the marchers were mostly agtinat the 
Sheh and called for an Islamic Republic, They hEilled! Ayatollah 
Khomeini, the exiled religicuS leader, as tho lyadar of the 
Iranian revolution. 

3* The sijs e cf th^. marches left no doubt whatsoever about 

the strength of the anti-regind fatlings, the- hold of Khomoini 
on tbxi oiiSB of the ntiJOple and the dcgrtie of orgtmisatlon achlev-:-"d 
by the opfosition. 
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I„, At the end of the cmi-chf a 17—point c.otdiEiuDiqiiEa us s 

adopted deetaring Khooelni flfl laadar of the Iranian 

i’fcvolutloii| calling, for the dcvn-fall of tha ^hah^a regime and 
the Setting Up of an lalanic Republic end reaffirming, their 
faith In huaen righta* It also called for the ccntimiation of 
the strikes in all sectors of the Iranian econcmy as being 
necessary for winning the atruggle^ OTuti If they oauasd temper . ^■ 
hardship to people. 

5 ^ Although these two days pssS-ed Off pyfiOefuHy Ir -T&hrnn- 

vlolenco wse reported alsewhore. Thure were violent clnsnt^o in 
Hamadan On Doeember 10 and the Governor-General of the Province 
was seriously injured in a shooting ipcidept. The crovda went 
on a rampage for nearly two days in Isfahan,, the second largest ^ 
city of the Country- Heavy casualties and large-scale property 
damage uera reported, including a supermarket and warehouse: 
belonging tc Indian nationals. It took th^ troops almost two dayr 
to restore some somblanco Of law and order. The troops then t'= ]-.d 
to mount a pro-^hab demonat ra tlon on. Decamtier 13 lb Isfahan, In 
typical military fashion, foraign correspondents In. Tehran were 
informed in advance that the event was to take place and a spec-hO' 
plone-Wae laid on for them to go and witness this "spontaneous" 
dsEionst ration, Lvecdless to aey, the co rrespondaiit p came 
unimpressed and more cynical than ever, 

6, After this there iappearod to be a lull in the violencrj 
ta the opposition rested with conaidera bla. degree of self- 
5 atiaf aetlcm at having put Oh Suoh impressive demonst rfi tic ns 
the strength of the opposition to the uhah on Dacembar-lO and 
They also appeared to be waiting for further Inatructiojis from t'btiT 
Paris h endquarters of Ayatollah Khomalhl. 

7, On December 23^ thti Govemnient again made thfct mistake 
of trying to reopen the schools. The students, as they have done 
in the past, promptly took out antl-ragima. procassions. The 
Govornniant tried to stop them by closing down the schools onca 
again after only One day, but the spark had been pro.vided and 
demonstrations continued. ProfeSBors of Tehran University started 
St sit-id in the IFnivarsity protesting against the continued 
closure of the TJnivarslty. As tha demonstrstions gathered streht-'i^-. 
confrenteiiona with the trOOpS became moro frequ^^nt. On Decembti'i- 

a Professor of the Tehran Folytochnic was killed! as he participatt 
in a Bit-in at the Ministry of Mucotion, Once again the city was 
engulfed in an atmosphere of tension and confrontation.. The laon-cb. 
ended in an orgy of violence in Maehad where th'^eople capCarod and 
lynched some alleged bAVAK agents and used violence against soma 
soldiers. The Army retaliated sovgely, using automatic weapons rr..;i 
driving tanks over demonstrators and through houses. Hundreds 
rijported killed, 

for a GIVbJArj bOLUTIQM: 

i<The Military Government of Gen, Azharl was, from tho 
\ iifj beginning, supposed to have been & ttimpopory ore, 
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to peatQr*3 and end pti't th'tf oeotiomjr beek on thts i*oll3. 

It had buceftiB quita thfit it hnd to gchie-^a eithar 

of its objectives* The ssarch for a. cillvion govornoseat was, 
tharefore, intaneifled* The first choice was reported to hove 
beea Dr. All Amini, vho ws a Prime Hipister in tha early' aixtica. 

He was, howaver, claarLy a mambtfr of tha ruling ostabliahmapt and 
his popnlOT bade also was almost BoneKi stant, It wi= s a moasura 
of the ^Jhah^s deaperation thet turned n^it to the much hated 
SatIonaL Front, the party of Dr+ Mossadoqj whose very name could 
not ba mantioned in Iran for th^i- last tvo deendos. On Deceoter 
13,^ Karim Ssnjnbl, the head of the National Front, vh a oacorted 
to Klavarofi- Palace by the head of the iiAVAK for ap audience with 
the lihflh. The audionce lasted a oout an hour but fijinjabl stuck 
to his position, reached after diaoussions with Ayatollah Khomeini 
in Paris, that tht^ ^atiotlQI Front would not form a Governniont 
under the present regime. The next candidate was Dr. Gholes 
Hus&eia bediqi who was Minister of Interior in Kossadeq^a 
Govarnmant* Although he agreed to try, he failed to pcrsuado 
any &£ th« leading oppoaitlon figures to join hia Cabinot* After 
his house was attacked by mpposition elements, he gave up the 
Cittempt. Towards the and of the month I>r* Shahpour Bnthtiar, a 
Deputy Minister in Mosoadaq's Governpant was approached. He 
accepted the challenge and agreed to consult with his colleagues 
on tho formation of a Govarnment/ The crucicl sticking point In 
these negotiations between tho Shah Bhd i<ational 1 ront Iwsders wo s 
the contrcl of the Army, Looming in tha background was always the 
implnca >Le hostility of Ayatollah Khomeini, without whossa 
scquiesceiiGa no Government in Iran could hopo to survive for long. 

Of^SS_&T^n^ / 

9* The Strike by the national newspapers which started 

on tho 6th of Hovembor in protest against the Army's efforts to 
try and roitipo sa censorahlp, continued throughout the month. 

HDLi:; OF T Ha ARMY 

10* The attitu'le of the Army appeared to bo crucial both 

to the survival of the bhah and the chances of succta^ of the 
opposition moyemunt. There wore some Isolated incidents during 
the month of bresk,^down in discipline* At the tavii^nn garrison 
of the '^lita Imperial Guard, three soldiers gained entry to the 
Officer^* meat; and aro roported to hove shcit down several officers. 
In Tabria and a few other placas acme aoldiers refused to fire 
on d emonet tQ tors♦ But these remained isoletad incidents and there 
ns no sign yet of e gonerd breafc-d^wn in th« discipline and 
'.sEolve of the Army and its loyalty to the ohah. 



LCO^iOMY 


With the Suspension of oil exports, the main source of 


lit 


rovenu®, which had accounted for about i 22 billion a year, had 
dried up. Oil earnings had also fuelled cost of tha other eeonomic 
activity and. In time, the reperoueBlous of continued oil stoppage 
are bound to ba sovare; In th(:J inaantiim:i, however, th* economy in 
any cape appears to be collapsing* During- the firat few daya-'Of 
Hoharram, all businessea in Tehran were closed down In response 
to a c&ll from tha religleua leader fo r a compLcite Hartal to show 
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Bcjlidarlty of tht piiople oguinat tht regimt’* Although this 
HflTtal was Supposed to have been only foi’ a dijy or two ^ the. 
militant ijlcmenta in the opposition did not allow ghop^s to 
reopen dud till tLt end of the month almost all shops and 
businesses tn Tehran contltmod to be closed, 

12 + Similarly! atrikos in almost all GovLarnmont DopertPiynts 

6 hd ministries such gs Guatoms! the Water and Powar Departments, 
the Rc.iLwiiys and the Postal Di^pcrttont @te+ continued unabated 
find th'f^ threots of dismissal by the PriEfc Minister had no visible 
efftect* 

OIL PPODFCTiDh 

13 . During Movombor, 1973! the Military Government had 

sueoeeded in restoring oil production almogt to.its noriaal level 
of almost 6 million harrtfls a dayj Khoiaeini'a call to the oil 
workers to go back an sti-lke to .Br.rk th^ month of Moharram 
rosiiltEid in productinn once again being dis’oiptad after EfBCLsmber 
4? and production rapidly fell to about 1*1 million bo'reis a day 
by Dacembur 12, Oncti tha Ashura and! Tasua precessions were over, 
the Military Government again adopted a tough posture and 
thre&tened oil employees with-dieiiTiiiaiiil end arroat unless they 
returati'd to work iismt^diately. This approach met with partial 
success and■production started risinE slowly,^reaching a level of 
noout 3*4 itilLion barrels a.day by Decanber 20, The militant oil 
workers and other opposition elements, fenring that Government 
tnight Succeed in r«suiming full produetten onc« agiiin> resorted 
thereafter to sabotage and. terror. On Deceraber 2C, a pipclin^^was 


sabotaged resulting in a loss of 300,000 barrels a day," On 


December 23, the Acting Head of 0 SGO (b wholly owned aubsidie'r^^ 
of the Westarn Con so rtiutn. which operates the oil fields} Paul 
Grimm was agnessipoted as ht dr^ve to uork^ In a soparnta 
ineidant an..Iranian Drilling .supervisor wee also a ess asinnt ed* 
These acts hod all the hGllmf.rka of profagaional gunmen and coused 
wideapr&ad panic amang the oil workers both Iranian and, 
especially, tha expatriates* OSCO started evoouating first the 
dependents and thun the expatriate workers themeelvas. The 
Ironion management staff, who hod coop^Jrated with the Govurhment 
till then, clearly lost thoir nerve at this point and refused to 
cooperate further except in shutting down the walla. Oil 
production started a rapid downward plunge reaching th*J level of 
about 235,000 ba-i-ryle a doy by tha end of tha month. This la 
Q nly about a third of dooiestic consumption and a great deal uf^ 
hardship wu a caused to people who had to queue up for ^“jys to get 
smalL quotLs of petrol, kerosene and other oil product&^for daily 
uSe* Exports ware complutely suspended eti Decembtir 2& ond itvos 
clear thet there was no p03sib.lHty of th^se rdfiuning till the 
political crisis h&^l been resolved satisfactorily! The dig ruption 
in oil p reduction during th-. last 2^ months of L973 resulted in 
nearly 300,000 tonnes of crude oil contracted by India not being 
liftrid* Apart from the ruEulting shortages, thia would mean 
considerable losses in viyw pf the increnso in prices from 
Januf-.ry 1, 1979* 
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PART II ^ EXTii.Rr..AL - EXLATj.RJlL 

I HAIx t^USA 

14 * WhilG thti US GovornTn'^nt c&ntinjed to support th^ £hoh| 

it uas finally buginnirig to vake up to the possibility that he 
might not survive. Several experts vero ropo'tcdl to have been 
cnlied in to advise President Ca-ter on polioy Options to meet the 
new devislo pnent s. These included former Under Secretary of Jtnte, 
Goorge fioll and Proft^ssor Zonisj an expe^'t on Iran, In thts meati-'- 
timoj the exodue of Americans from Iran continu'^d with increasing 
urgency,. 

IRaN^ U bSR 

Thu Soviet Union had clearly come to the conclusion that 
the ■ahah^s days vere numbered and thet tht? tide vns flowing 
strongly in the direction of the nstiofial movement headed by 
Ayatollah Ahomeini. The roferuncus to Khomoini boenme warmer and 
they began describing him as o progressive end a patriot. 

16. The oovli^t Governm-^^nt arc ploased about the sharp erosion 
in the US influsnce in Iran which would come about if the Khomeini 
foroBB take over and this, in their Judgment, outweighs any negative 
fall-out from the resurgence of Islain. Thuir hope, preatimably 

is that they can keep the cOfitagion from spreading to thwir 
Islamic RepublicB and thf.t the benefits to them from a friendlier 
Government In Tehran would outweigh any riska. 

I RAN^j R Al^'G A 

17. Franco continued successfully its balancing act of 
providing n sanctuary to Ayatollah Khomeini while at thi^ samo tine 
maintaining correct and cordial relations with the mhah^s 
Government. There were reports that thu French AnbasSador in 
Tohriiin had be^in sunmo-ned by the Ministry of Court who protested 
mildly agalhPt Khomeini’s activities* The French Ambassador 

is reported to have pointed out that the Iranion Govornment had 
themselves not oeen able to do anything about s ta t sniont 3 of 
religious lenders inside Iran, such aa Ayatollah jho’^iat Madnri* 

To the ohjections against the coverage being given to Khomtifiiii 
by tha E'ronch media, th^ Ambassador stressed the inability of 
his Government to control tht free French Prusa. 

13, Meanwhile, the sanctutiry given by Froncti to Khomeini 

way paying handsome dividends to France in the form of goodwill 
that the people of Iran showed towards everything French, 
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FART III ^ATTlTHiJES ON MAJOR 

INTiRT-AlIOKAL l^JUES 


0p ii;C CONFiJjRhUC^ 


19* Undt^r pressure frani the US, Irtn htid pr^Ettiaad to- 


pli^y a [EOderfite role Qt the OpEC Conffcrerice held in Abu Dhabi 
on Doconiber 20^ £S thdy did. not want to coiaplicate their 
relations with the United states at a time when t 



was passing through such acute internal unrest- 


however, woe bound to be seized upon by the opponents of the 
regiffio as an example of how the Monarchy wc a subservient to the 
United States* After the 0PEC Conference hed decided on o 
substantisl increase in prices, however, the Iranian CJoverninent 
tried to taJee gouc of the crodit by cloiming that Iran had 
played an imports'nt role in ensuring-0 PoC unity while securing 
the maxiDium possible price rise for the producers, 

20* This issues with the approval of the Ambassadori 



( huldlp inshdev^T" 
Coun sello r 









